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Item 2.02. Results of Operations and Financial Condition

MGIC Investment Corporation (the “Company™) issued a press release on April 20, 2010 announcing its results of operations for the quarter ended
March 31, 2010 and certain other information. The press release is furnished as Exhibit 99.1 and is incorporated by reference herein.

The Company will hold a webcast on April 20, 2010 at 9:00 a.m. ET to allow securities analysts and shareholders the opportunity to hear management
discuss the Company’s quarterly results. A copy of the script is furnished as Exhibit 99.2 and is incorporated by reference herein.

Item 7.01. Regulation FD Disclosure

The investor presentation furnished as Exhibit 99.3 is incorporated by reference herein.

Item 8.01. Other Events.

The Company risk factors filed as Exhibit 99.4 are incorporated by reference herein.

Item 9.01. Financial Statements and Exhibits
(d) Exhibits. The following exhibits are being furnished or filed herewith:
(99.1) Press Release dated April 20, 2010*

(99.2)  Script for Conference Call to be held on April 20, 2010*
(99.3) Investor Presentation*

(99.4) Company Risk Factors

Pursuant to General Instruction B.2 to Form 8-K, the Company’s Press Release, Script Conference Call and Investor Presentation are furnished and not
filed.
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Press Release dated April 20, 2010. (Pursuant to General Instruction B.2 to Form 8-K, this Press Release is furnished and is not filed.)

Script for conference call to be held on April 20, 2010. (Pursuant to General Instruction B.2 to Form 8-K, this Script is furnished and is not
filed.)

Investor Presentation. (Pursuant to General Instruction B.2 to Form 8-K, this Investor Presentation is furnished and is not filed.)

Company Risk Factors.



Exhibit 99.1

News Release MGIC

MGIC Investment Corporation Homeownership Today

New York Stock Exchange Common Stock Symbol - MTG
MGIC Plaza, P.O. Box 488, Milwaukee, Wisconsin 53201

Investor Contact: Michael J. Zimmerman, Investor Relations, (414) 347-6596, mike_zimmerman@mgic.com
Media Contact: Katie Monfre, Corporate Communications, (414) 347-2650, katie_monfre@mgic.com

MGIC Investment Corporation
Reports First Quarter 2010 Results

MILWAUKEE (April 20, 2010) — MGIC Investment Corporation (NYSE:MTG) today reported a net loss for the quarter ended March 31, 2010 of
$150.1 million, compared with a net loss of $184.6 million for the same quarter a year ago. Diluted loss per share was $1.20 for the quarter ending March 31,
2010, compared to diluted loss per share of $1.49 for the same quarter a year ago.

Total revenues for the first quarter were $370.8 million, compared with $435.2 million in the first quarter last year. Net premiums written for the quarter were
$256.1 million, compared with $347.5 million for the same period last year.

New insurance written in the first quarter was $1.8 billion, compared to $6.4 billion in the first quarter of 2009. In addition, the Home Affordable Refinance
Program accounted for $684.8 million of insurance that is not included in the new insurance written total due to these transactions being treated as a
modification of the coverage on existing insurance in force. Persistency, or the percentage of insurance remaining in force from one year prior, was

85.6 percent at March 31, 2010, compared with 84.7 percent at December 31, 2009, and 85.1 percent at March 31, 2009.

As of March 31, 2010, MGIC’s primary insurance in force was $207.1 billion, compared with $212.2 billion at December 31, 2009, and $223.9 billion at
March 31, 2009. The fair value of MGIC Investment Corporation’s investment portfolio, cash and cash equivalents was $8.3 billion at March 31, 2010,
compared with $8.4 billion at December 31, 2009, and $8.6 billion at March 31, 2009.

At March 31, 2010, the percentage of loans that were delinquent, excluding bulk loans, was 15.38 percent, compared with 15.46 percent at December 31,
2009, and 10.59 percent at March 31, 2009. Including bulk loans, the percentage of loans that were delinquent at March 31, 2010 was 18.14 percent,
compared to 18.41 percent at December 31, 2009, and 13.51 percent at March 31, 2009.

Losses incurred in the first quarter were $454.5 million down from $757.9 million reported for the same period last year primarily due to a decrease in the
default inventory. Losses incurred were materially mitigated by rescissions in both periods. Net underwriting and other expenses were $59.9 million in the
first quarter as compared to $62.5 million reported for the same period last year.




Wall Street Bulk transactions, as of March 31, 2010, included approximately 97,500 loans with insurance in force of approximately $15.8 billion and risk in
force of approximately $4.6 billion. The $180 million premium deficiency reserve as of March 31, 2010 reflects the present value of expected future losses
and expenses that exceeded the present value of expected future premium and already established loss reserves. Within the premium deficiency calculation,
our present value of expected future paid losses and expenses, net of expected future premium was $1,590 million, offset by already established loss reserves
of $1,410 million.

Webcast Details

MGIC Investment Corporation will hold a conference call today, April 20, 2010, at 9 a.m. ET to allow securities analysts and shareholders the opportunity to
hear management discuss the company’s quarterly results. The conference call number is 1866 837 9787. The call is being webcast and can be accessed at the
company’s website at http://mtg.mgic.com. The webcast is also being distributed over CCBN’s Investor Distribution Network to both institutional and
individual investors. Investors can listen to the call through CCBN’s individual investor center at www.companyboardroom.com or by visiting any of the
investor sites in CCBN’s Individual Investor Network. The webcast will be available for replay on the company’s website through May 19, 2010 under
Investor Information.

About MGIC

MGIC (www.mgic.com), the principal subsidiary of MGIC Investment Corporation, is the nation’s leading provider of private mortgage insurance coverage
with $207.1 billion primary insurance in force covering 1.3 million mortgages as of March 31, 2010. MGIC serves lenders throughout the United States,
Puerto Rico, and other locations helping families achieve homeownership sooner by making affordable low-down-payment mortgages a reality.

This press release, which includes certain additional statistical and other information, including non-GAAP financial information and a supplement that
contains various portfolio statistics are both available on the Company’s website at http://mtg.mgic.com under Investor Information, Presentations/Webcasts.

Safe Harbor Statement
Forward Looking Statements and Risk Factors:

Our actual results could be affected by the risk factors below. These risk factors should be reviewed in connection with this press release and our periodic
reports to the Securities and Exchange Commission. These risk factors may also cause actual results to differ materially from the results contemplated by
forward looking statements that we may make. Forward looking statements consist of statements which relate to matters other than historical fact, including
matters that inherently refer to future events. Among others, statements that include words such as “believe”, “anticipate”, “will” or “expect”, or words of
similar import, are forward looking statements. We are not undertaking any obligation to update any forward looking statements or other statements we may
make even though these statements may be affected by events or circumstances occurring after the forward looking statements or other statements were made.

No investor should rely on the fact that such statements are current at any time other than the time at which this press release was issued.

Even though our plan to write new insurance in MIC has received approval from the Office of the Commissioner of Insurance of the State of Wisconsin
(“OCI”) and the GSEs, because MGIC is not expected to meet statutory risk-to-capital requirements to write new business in various states, we cannot
guarantee that the implementation of our plan will allow us to continue to write new insurance on an uninterrupted basis.

The insurance laws or regulations of 17 states, including Wisconsin, require a mortgage insurer to maintain a minimum amount of statutory capital relative
to the risk in force (or a similar measure) in order for the mortgage insurer to continue to write new business. We refer to these requirements as the risk-to-
capital requirement. While formulations of minimum capital may vary in certain states, the most common measure applied allows for a maximum permitted
risk-to-capital ratio of 25 to 1. At December 31, 2009, MGIC'’s risk-to-capital ratio was 19.4 to 1. Based upon internal company estimates, it is likely that
MGIC'’s risk-to-capital ratio over the next few years will materially exceed 25 to 1.

In December 2009, the OCI issued an order waiving, until December 31, 2011, the minimum risk-to-capital ratio. MGIC has also applied for waivers in all
other jurisdictions that have risk-to-capital requirements. MGIC has received waivers from some of these states. These waivers expire at various times, with
the earliest expiration being December 31, 2010. Some jurisdictions have denied the request because a waiver is not authorized under the jurisdictions’
statutes or regulations and others may deny the request on other grounds. The OCI and other state insurance departments, in their sole discretion, may modify,
terminate or extend their waivers. If the OCI or other state insurance department modifies or terminates its waiver, or if it fails to renew its waiver after
expiration, MGIC would be prevented from writing new business anywhere, in the case of the waiver from the OCI, or in the particular jurisdiction, in the
case of the other waivers, if MGIC’s risk-to-capital ratio exceeds 25 to 1 unless MGIC raised additional capital to enable it to comply with the risk-to-capital
requirement. New insurance written in the states that have risk-to-capital ratio limits represented approximately 50% of new insurance written in 2009. If we
were prevented from writing new business, our insurance operations would be in run-off, meaning no new loans would be insured but loans previously
insured would continue to be covered, with premiums continuing to be received and losses continuing to be paid, on those loans, until we either met the
applicable risk-to-capital requirement or obtained a necessary waiver to allow us to once again write new business.

We cannot assure you that the OCI or any other jurisdiction that has granted a waiver of its risk-to-capital ratio requirements will not modify or revoke the
waiver, that it will renew the waiver when it expires or that we could raise additional capital to comply with the risk-to-capital requirement. Depending on the
circumstances, the amount of additional capital we might need could be substantial. See the risk factor titled “Your ownership in our company may be diluted
by additional capital that we raise or if the holders of our outstanding convertible debentures convert their debentures into shares of our common stock.”

We are in the final stages of implementing a plan to write new mortgage insurance in MIC in selected jurisdictions in order to address the likelihood that in
the future MGIC will not meet the minimum regulatory capital requirements discussed above and may not be able to obtain appropriate waivers of these
requirements in all jurisdictions in which minimum requirements are present. In December 2009, the OCI also approved a transaction under which MIC will
be eligible to write new mortgage guaranty insurance policies only in jurisdictions where MGIC does not meet minimum capital requirements similar to those
waived by the OCI and does not obtain a waiver of those requirements from that jurisdiction’s regulatory authority. MIC has received the necessary approvals
to write business in all of the jurisdictions in which MGIC would be prohibited from continuing to write new business due to MGIC’s failure to meet
applicable regulatory capital requirements and obtain waivers of those requirements.




In October 2009, we, MGIC and MIC entered into an agreement with Fannie Mae (the “Fannie Mae Agreement”) under which MGIC agreed to contribute
$200 million to MIC (which MGIC has done) and Fannie Mae approved MIC as an eligible mortgage insurer through December 31, 2011 subject to the terms
of the Fannie Mae Agreement. Under the Fannie Mae Agreement, MIC will be eligible to write mortgage insurance only in those 16 other jurisdictions in
which MGIC cannot write new insurance due to MGIC’s failure to meet regulatory capital requirements and if MGIC fails to obtain relief from those
requirements or a specified waiver of them. The Fannie Mae Agreement, including certain restrictions imposed on us, MGIC and MIC, is summarized more
fully in, and included as an exhibit to, our Form 8-K filed with the Securities and Exchange Commission (the “SEC”) on October 16, 2009.

On February 11, 2010, Freddie Mac notified (the “Freddie Mac Notification”) MGIC that it may utilize MIC to write new business in states in which
MGIC does not meet minimum regulatory capital requirements to write new business and does not obtain appropriate waivers of those requirements. This
conditional approval to use MIC as a “Limited Insurer” will expire December 31, 2012. This conditional approval includes terms substantially similar to those
in the Fannie Mae Agreement and is summarized more fully in our Form 8-K filed with the SEC on February 16, 2010.

Under the Fannie Mae Agreement, Fannie Mae approved MIC as an eligible mortgage insurer only through December 31, 2011 and Freddie Mac has
approved MIC as a “Limited Insurer” only through December 31, 2012. Whether MIC will continue as an eligible mortgage insurer after these dates will be
determined by the applicable GSE’s mortgage insurer eligibility requirements then in effect. For more information, see the risk factor titled “MGIC may not
continue to meet the GSEs’ mortgage insurer eligibility requirements.” Further, under the Fannie Mae Agreement and the Freddie Mac Notification, MGIC
cannot capitalize MIC with more than the $200 million contribution without prior approval from each GSE, which limits the amount of business MIC can
write. We believe that the amount of capital that MGIC has contributed to MIC will be sufficient to write business for the term of the Fannie Mae Agreement
in the jurisdictions in which MIC is eligible to do so. Depending on the level of losses that MGIC experiences in the future, however, it is possible that
regulatory action by one or more jurisdictions, including those that do not have specific regulatory capital requirements applicable to mortgage insurers, may
prevent MGIC from continuing to write new insurance in some or all of the jurisdictions in which MIC is not eligible to write business.

A failure to meet the specific minimum regulatory capital requirements to insure new business does not necessarily mean that MGIC does not have
sufficient resources to pay claims on its insurance liabilities. While we believe that we have claims paying resources at MGIC that exceed our claim
obligations on our insurance in force, even in scenarios in which we fail to meet regulatory capital requirements, we cannot assure you that the events that
lead to us failing to meet regulatory capital requirements would not also result in our not having sufficient claims paying resources. Furthermore, our
estimates of our claims paying resources and claim obligations are based on various assumptions. These assumptions include our anticipated rescission
activity, future housing values and future unemployment rates. These assumptions are subject to inherent uncertainty and require judgment by management.
Current conditions in the domestic economy make the assumptions about housing values and unemployment highly volatile in the sense that there is a wide
range of reasonably possible outcomes. Our anticipated rescission activity is also subject to inherent uncertainty due to the difficulty of predicting the amount
of claims that will be rescinded and the outcome of any dispute resolution proceedings related to the rescissions we make.
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We have reported net losses for the last three years, expect to continue to report net losses and cannot assure you when we will return to profitability.

For the years ended December 31, 2009, 2008 and 2007, respectively, we had a net loss of $1.3 billion, $0.5 billion and $1.7 billion. We believe the size of
our future net losses will depend primarily on the amount of our incurred and paid losses and to a lesser extent on the amount and profitability of our new
business. Our incurred and paid losses are dependent on factors that make prediction of their amounts difficult and any forecasts are subject to significant
volatility. We currently expect to incur substantial losses for 2010 and losses in declining amounts thereafter. Among the assumptions underlying our forecasts
are that loan modification programs will only modestly mitigate losses; that the cure rate steadily improves but does not return to historic norms until early
2013; and there is no change to our current rescission practices. In this latter regard, see the risk factor titled “We may not continue to realize benefits from
rescissions at the levels we have recently experienced and we may not prevail in proceedings challenging whether our rescissions were proper.” Although we
currently expect to return to profitability, we cannot assure you when, or if, this will occur. During the last few years our ability to forecast accurately future
results has been limited due to significant volatility in many of the factors that go into our forecasts. The net losses we have experienced have eroded, and any
future net losses will erode, our shareholders’ equity and could result in equity being negative.

We may not continue to realize benefits from rescissions at the levels we have recently experienced and we may not prevail in proceedings challenging
whether our rescissions were proper.

Historically, claims submitted to us on policies we rescinded were not a material portion of our claims resolved during a year. However, beginning in 2008,
our rescissions of policies have materially mitigated our paid losses. In 2009, rescissions mitigated our paid losses by $1.2 billion and in the first quarter of
2010, rescissions mitigated our paid losses by $373 million (both of these figures include amounts that would have either resulted in a claim payment or been
charged to a deductible under a bulk or pool policy, and may have been charged to a captive reinsurer). While we have a substantial pipeline of claims
investigations that we expect will eventually result in future rescissions, we can give no assurance that rescissions will continue to mitigate paid losses at the
same level we have recently experienced.

In addition, our loss reserving methodology incorporates the effects we expect rescission activity to have on the losses we will pay on our delinquent
inventory. A variance between ultimate actual rescission rates and these estimates, as result of litigation, settlements or other factors, could materially affect
our losses. See the risk factor titled, “Because loss reserve estimates are subject to uncertainties and are based on assumptions that are currently very volatile,
paid claims may be substantially different than our loss reserves.” We estimate rescissions mitigated our incurred losses by approximately $2.5 billion in
2009, compared to $0.6 billion in the first quarter of 2010; both of these figures include the benefit of claims not paid as well as the impact on our loss
reserves. In recent quarters, approximately 25% of claims received in a quarter have been resolved by rescissions. At March 31, 2010, we had 241,244 loans
in our primary delinquency inventory; the resolution of a material portion of these loans will not involve claims.

If the insured disputes our right to rescind coverage, whether the requirements to rescind are met ultimately would be determined by legal proceedings.
Objections to rescission may be made several years after we have rescinded an insurance policy. Countrywide Home Loans, Inc. and an affiliate
(“Countrywide”) filed a lawsuit against MGIC alleging that MGIC denied, and continues to deny, valid mortgage insurance claims. We filed an arbitration
case against Countrywide regarding rescissions and Countrywide has responded seeking material damages. For more information about this lawsuit and
arbitration case, see the risk factor titled “We are subject to the risk of private litigation and regulatory proceedings.” In addition, we continue to discuss with
other lenders their objections to material rescissions and are involved in other arbitration proceedings with respect to rescissions that are not collectively
material in amount.




We are subject to the risk of private litigation and regulatory proceedings.

Consumers are bringing a growing number of lawsuits against home mortgage lenders and settlement service providers. Seven mortgage insurers,
including MGIC, have been involved in litigation alleging violations of the anti-referral fee provisions of the Real Estate Settlement Procedures Act, which is
commonly known as RESPA, and the notice provisions of the Fair Credit Reporting Act, which is commonly known as FCRA. MGIC'’s settlement of class
action litigation against it under RESPA became final in October 2003. MGIC settled the named plaintiffs’ claims in litigation against it under FCRA in late
December 2004 following denial of class certification in June 2004. Since December 2006, class action litigation was separately brought against a number of
large lenders alleging that their captive mortgage reinsurance arrangements violated RESPA. While we are not a defendant in any of these cases, there can be
no assurance that we will not be subject to future litigation under RESPA or FCRA or that the outcome of any such litigation would not have a material
adverse effect on us.

We are subject to comprehensive, detailed regulation by state insurance departments. These regulations are principally designed for the protection of our
insured policyholders, rather than for the benefit of investors. Although their scope varies, state insurance laws generally grant broad supervisory powers to
agencies or officials to examine insurance companies and enforce rules or exercise discretion affecting almost every significant aspect of the insurance
business. Given the recent significant losses incurred by many insurers in the mortgage and financial guaranty industries, our insurance subsidiaries have been
subject to heightened scrutiny by insurance regulators. State insurance regulatory authorities could take actions, including changes in capital requirements or
termination of waivers of capital requirements, that could have a material adverse effect on us.

In June 2005, in response to a letter from the New York Insurance Department, we provided information regarding captive mortgage reinsurance
arrangements and other types of arrangements in which lenders receive compensation. In February 2006, the New York Insurance Department requested
MGIC to review its premium rates in New York and to file adjusted rates based on recent years’ experience or to explain why such experience would not alter
rates. In March 2006, MGIC advised the New York Insurance Department that it believes its premium rates are reasonable and that, given the nature of
mortgage insurance risk, premium rates should not be determined only by the experience of recent years. In February 2006, in response to an administrative
subpoena from the Minnesota Department of Commerce, which regulates insurance, we provided the Department with information about captive mortgage
reinsurance and certain other matters. We subsequently provided additional information to the Minnesota Department of Commerce, and beginning in
March 2008 that Department has sought additional information as well as answers to questions regarding captive mortgage reinsurance on several occasions.
In addition, beginning in June 2008, we have received subpoenas from the Department of Housing and Urban Development, commonly referred to as HUD,
seeking information about captive mortgage reinsurance similar to that requested by the Minnesota Department of Commerce, but not limited in scope to the
state of Minnesota. Other insurance departments or other officials, including attorneys general, may also seek information about or investigate captive
mortgage reinsurance.

The anti-referral fee provisions of RESPA provide that HUD as well as the insurance commissioner or attorney general of any state may bring an action to
enjoin violations of these provisions of RESPA. The insurance law provisions of many states prohibit paying for the referral of insurance business and provide
various mechanisms to enforce this prohibition. While we believe our captive reinsurance arrangements are in conformity with applicable laws and
regulations, it is not possible to predict the outcome of any such reviews or investigations nor is it possible to predict their effect on us or the mortgage
insurance industry.

Since October 2007 we have been involved in an investigation conducted by the Division of Enforcement of the SEC. The investigation appears to involve
disclosure and financial reporting by us and by a co-investor regarding our respective investments in our Credit-Based Asset Servicing and
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Securitization (“C-BASS”) joint venture. We have provided documents to the SEC and a number of our executive officers, as well as other employees, have
testified. This matter is ongoing and no assurance can be given that the SEC staff will not recommend an enforcement action against our company or one or
more of our executive officers or other employees.

Five previously-filed purported class action complaints filed against us and several of our executive officers were consolidated in March 2009 in the
United States District Court for the Eastern District of Wisconsin and Fulton County Employees’ Retirement System was appointed as the lead plaintiff. The
lead plaintiff filed a Consolidated Class Action Complaint (the “Complaint”) on June 22, 2009. Due in part to its length and structure, it is difficult to
summarize briefly the allegations in the Complaint but it appears the allegations are that we and our officers named in the Complaint violated the federal
securities laws by misrepresenting or failing to disclose material information about (i) loss development in our insurance in force, and (ii) C-BASS, including
its liquidity. Our motion to dismiss the Complaint was granted on February 18, 2010. On March 18, 2010, plaintiffs filed a motion for leave to file an
amended complaint. Attached to this motion was a proposed Amended Complaint (the “Amended Complaint”). The Amended Complaint alleges that we and
two of our officers named in the Amended Complaint violated the federal securities laws by misrepresenting or failing to disclose material information about
C-BASS, including its liquidity, and by failing to properly account for our investment in C-BASS. The Amended Complaint also names two officers of C-
BASS with respect to the Amended Complaint’s allegations regarding C-BASS. The purported class period covered by the Complaint begins on February 6,
2007 and ends on August 13, 2007. The Amended Complaint seeks damages based on purchases of our stock during this time period at prices that were
allegedly inflated as a result of the purported violations of federal securities laws. On April 12, 2010, we filed a motion in opposition to Plaintiff’s motion for
leave to amend its complaint. With limited exceptions, our bylaws provide that our officers are entitled to indemnification from us for claims against them of
the type alleged in the Amended Complaint. We are unable to predict the outcome of these consolidated cases or estimate our associated expenses or possible
losses. Other lawsuits alleging violations of the securities laws could be brought against us.

Several law firms have issued press releases to the effect that they are investigating us, including whether the fiduciaries of our 401(k) plan breached their
fiduciary duties regarding the plan’s investment in or holding of our common stock or whether we breached other legal or fiduciary obligations to our
shareholders. With limited exceptions, our bylaws provide that our officers and 401(k) plan fiduciaries are entitled to indemnification from us for claims
against them. We intend to defend vigorously any proceedings that may result from these investigations.

As we previously disclosed, for some time we have had discussions with lenders regarding their objections to rescissions that in the aggregate are material.
On December 17, 2009, Countrywide filed a complaint for declaratory relief in the Superior Court of the State of California in San Francisco against MGIC.
This complaint alleges that MGIC has denied, and continues to deny, valid mortgage insurance claims submitted by Countrywide and says it seeks declaratory
relief regarding the proper interpretation of the flow insurance policies at issue. On January 19, 2010, we removed this case to the United States District Court
for the Northern District of California. On March 30, 2010, the Court ordered the case remanded to the Superior Court of the State of California in San
Francisco. We have asked the Court to stay the remand and plan to appeal this decision. On February 24, 2010, we commenced an arbitration action against
Countrywide seeking a determination that MGIC was entitled to deny and/or rescind coverage on the loans involved in the arbitration demand, which
numbered more than 1,400 loans as of the filing of the demand. On March 16, 2010, Countrywide filed a response to our arbitration action objecting to the
arbitrator’s jurisdiction in view of the case initiated by Countrywide in the Superior Court of the State of California and asserting various defenses to the relief
sought by MGIC in the arbitration. The response also seeks damages of at least $150 million, exclusive of interest and costs, as a result of purported breaches
of flow insurance policies issued by MGIC and additional damages, including




exemplary damages, on account of MGIC’s purported breach of an implied covenant of good faith and fair dealing. We intend to defend MGIC against
Countrywide’s complaint and arbitration response, and to pursue MGIC’s claims in the arbitration, vigorously. However, we are unable to predict the outcome
of these proceedings or their effect on us.

In addition to the rescissions at issue with Countrywide, we have a substantial pipeline of claims investigations (including investigations involving loans
related to Countrywide) that we expect will eventually result in future rescissions. For additional information about rescissions, see the risk factor titled “We
may not continue to realize benefits from rescissions at the levels we have recently experienced and we may not prevail in proceedings challenging whether
our rescissions were proper.”

Changes in the business practices of the GSEs, federal legislation that changes their charters or a restructuring of the GSEs could reduce our revenues
or increase our losses.

The majority of our insurance written is for loans sold to Fannie Mae and Freddie Mac. The business practices of the GSEs affect the entire relationship
between them and mortgage insurers and include:

. the level of private mortgage insurance coverage, subject to the limitations of the GSEs’ charters (which may be changed by federal legislation)
when private mortgage insurance is used as the required credit enhancement on low down payment mortgages,

. the amount of loan level delivery fees (which result in higher costs to borrowers) that the GSEs assess on loans that require mortgage insurance,

. whether the GSEs influence the mortgage lender’s selection of the mortgage insurer providing coverage and, if so, any transactions that are related to
that selection,

. the underwriting standards that determine what loans are eligible for purchase by the GSEs, which can affect the quality of the risk insured by the
mortgage insurer and the availability of mortgage loans,

. the terms on which mortgage insurance coverage can be canceled before reaching the cancellation thresholds established by law, and

. the programs established by the GSEs intended to avoid or mitigate loss on insured mortgages and the circumstances in which mortgage servicers
must implement such programs.

In September 2008, the Federal Housing Finance Agency (“FHFA”) was appointed as the conservator of the GSEs. As their conservator, FHFA controls
and directs the operations of the GSEs. The appointment of FHFA as conservator, the increasing role that the federal government has assumed in the
residential mortgage market, our industry’s inability, due to capital constraints, to write sufficient business to meet the needs of the GSEs or other factors may
increase the likelihood that the business practices of the GSEs change in ways that may have a material adverse effect on us. In addition, these factors may
increase the likelihood that the charters of the GSEs are changed by new federal legislation. Such changes may allow the GSEs to reduce or eliminate the
level of private mortgage insurance coverage that they use as credit enhancement, which could have a material adverse effect on our revenue, results of
operations or financial condition. The Obama administration and certain members of Congress have publicly stated that that they are considering proposing
significant changes to the GSEs. As a result, it is uncertain what role that the GSEs will play in the domestic residential housing finance system in the future
or the impact of any such changes on our business.




For a number of years, the GSEs have had programs under which on certain loans lenders could choose a mortgage insurance coverage percentage that
was only the minimum required by their charters, with the GSEs paying a lower price for these loans (“charter coverage”). The GSEs have also had programs
under which on certain loans they would accept a level of mortgage insurance above the requirements of their charters but below their standard coverage
without any decrease in the purchase price they would pay for these loans (“reduced coverage”). Effective January 1, 2010, Fannie Mae broadly expanded the
types of loans eligible for charter coverage and in the second quarter of 2010 Fannie Mae eliminated its reduced coverage program. In recent years, a majority
of our volume was on loans with GSE standard coverage, a substantial portion of our volume has been on loans with reduced coverage, and a minor portion of
our volume has been on loans with charter coverage. We charge higher premium rates for higher coverages. During the first quarter of 2010, the portion of
our volume insured at charter coverage has been approximately the same as in the recent years and, due in part to the elimination of reduced coverage by
Fannie Mae, the portion of our volume insured at standard coverage has increased. Also, the pricing changes we plan to implement on May 1, 2010 (see the
risk factor titled “The premiums we charge may not be adequate to compensate us for our liabilities for losses and as a result any inadequacy could materially
affect our financial condition and results of operations.”) would eliminate a lender’s incentive to use Fannie Mae charter coverage in place of standard
coverage. However, to the extent lenders selling loans to Fannie Mae in the future did choose charter coverage for loans that we insure, our revenues would
be reduced and we could experience other adverse effects.

Both of the GSEs have policies which provide guidelines on terms under which they can conduct business with mortgage insurers, such as MGIC, with
financial strength ratings below Aa3/AA-. (MGIC’s financial strength rating from Moody’s is Ba3, with a negative outlook; from Standard & Poor’s is B+,
with a negative outlook; and from Fitch Ratings Service is BB-, with a negative outlook.) For information about how these policies could affect us, see the
risk factor titled “MGIC may not continue to meet the GSEs’ mortgage insurer eligibility requirements.”

MGIC may not continue to meet the GSEs’ mortgage insurer eligibility requirements.

The majority of our insurance written is for loans sold to Fannie Mae and Freddie Mac, each of which has mortgage insurer eligibility requirements. We
believe that the GSEs are analyzing their mortgage insurer eligibility requirements and may make changes to them in the near future. Currently, MGIC is
operating with each GSE as an eligible insurer under a remediation plan. We believe that the GSEs view remediation plans as a continuing process of
interaction between a mortgage insurer and MGIC will continue to operate under a remediation plan for the foreseeable future. There can be no assurance that
MGIC will be able to continue to operate as an eligible mortgage insurer under a remediation plan. If MGIC ceases being eligible to insure loans purchased
by one or both of the GSEs, it would significantly reduce the volume of our new business writings.

The amount of insurance we write could be adversely affected if lenders and investors select alternatives to private mortgage insurance.

These alternatives to private mortgage insurance include:

. lenders using government mortgage insurance programs, including those of the Federal Housing Administration, or FHA, and the Veterans
Administration,
. lenders and other investors holding mortgages in portfolio and self-insuring,
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. investors using credit enhancements other than private mortgage insurance, using other credit enhancements in conjunction with reduced levels of
private mortgage insurance coverage, or accepting credit risk without credit enhancement, and

. lenders originating mortgages using piggyback structures to avoid private mortgage insurance, such as a first mortgage with an 80% loan-to-value
ratio and a second mortgage with a 10%, 15% or 20% loan-to-value ratio (referred to as 80-10-10, 80-15-5 or 80-20 loans, respectively) rather than a
first mortgage with a 90%, 95% or 100% loan-to-value ratio that has private mortgage insurance.

The FHA substantially increased its market share beginning in 2008. We believe that the FHA’s market share increased, in part, because mortgage insurers
have tightened their underwriting guidelines (which has led to increased utilization of the FHA’s programs) and because of increases in the amount of loan
level delivery fees that the GSEs assess on loans (which result in higher costs to borrowers). Recent federal legislation and programs have also provided the
FHA with greater flexibility in establishing new products and have increased the FHA’s competitive position against private mortgage insurers.

Competition or changes in our relationships with our customers could reduce our revenues or increase our losses.

In recent years, the level of competition within the private mortgage insurance industry has been intense as many large mortgage lenders reduced the
number of private mortgage insurers with whom they do business. At the same time, consolidation among mortgage lenders has increased the share of the
mortgage lending market held by large lenders. Our private mortgage insurance competitors include:

. PMI Mortgage Insurance Company,

. Genworth Mortgage Insurance Corporation,
. United Guaranty Residential Insurance Company,
o Radian Guaranty Inc.,

. Republic Mortgage Insurance Company, whose parent, based on information filed with the SEC through April 12, 2010, is our largest shareholder,
and

. CMG Mortgage Insurance Company.

Until recently, the mortgage insurance industry had not had new entrants in many years. Recently, Essent Guaranty, Inc. announced that it would begin
writing new mortgage insurance. Essent has publicly reported that one of its investors is JPMorgan Chase which is one of our customers. The perceived
increase in credit quality of loans that are being insured today combined with the deterioration of the financial strength ratings of the existing mortgage
insurance companies could encourage new entrants. We understand that one potential new entrant has advertised for employees. The FHA, which in recent
years was not viewed by us as a significant competitor, substantially increased its market share beginning in 2008.

Our relationships with our customers could be adversely affected by a variety of factors, including tightening of and adherence to our underwriting
guidelines, which have resulted in our declining to insure some of the loans originated by our customers, rescission of loans that affect the customer and our
decision to discontinue ceding new business under excess of loss captive reinsurance programs. In the
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fourth quarter of 2009, Countrywide commenced litigation against us as a result of its dissatisfaction with our rescissions practices shortly after Countrywide
ceased doing business with us. See the risk factor titled “We are subject to the risk of private litigation and regulatory proceedings” for more information
about this litigation and the arbitration case we filed against Countrywide regarding rescissions. Countrywide and its Bank of America affiliates accounted for
12.0% of our flow new insurance written in 2008 and 8.3% of our new insurance written in the first three quarters of 2009. In addition, we continue to have
discussions with other lenders who are significant customers regarding their objections to rescissions. The FHA, which in recent years was not viewed by us
as a significant competitor, substantially increased its market share beginning in 2008.

We believe some lenders assess a mortgage insurer’s financial strength rating as an important element of the process through which they select mortgage
insurers. MGIC’s financial strength rating from Moody’s is Ba3, with a negative outlook; from Standard & Poor’s is B+, with a negative outlook; and from
Fitch Ratings Service is BB-, with a negative outlook. Absent additional capital, it is possible that MGIC’s financial strength ratings could decline from these
levels. As a result of MGIC’s less than investment grade financial strength rating, MGIC may be competitively disadvantaged with these lenders.

Downturns in the domestic economy or declines in the value of borrowers’ homes from their value at the time their loans closed may result in more
homeowners defaulting and our losses increasing.

Losses result from events that reduce a borrower’s ability to continue to make mortgage payments, such as unemployment, and whether the home of a
borrower who defaults on his mortgage can be sold for an amount that will cover unpaid principal and interest and the expenses of the sale. In general,
favorable economic conditions reduce the likelihood that borrowers will lack sufficient income to pay their mortgages and also favorably affect the value of
homes, thereby reducing and in some cases even eliminating a loss from a mortgage default. A deterioration in economic conditions, including an increase in
unemployment, generally increases the likelihood that borrowers will not have sufficient income to pay their mortgages and can also adversely affect housing
values, which in turn can influence the willingness of borrowers with sufficient resources to make mortgage payments to do so when the mortgage balance
exceeds the value of the home. Housing values may decline even absent a deterioration in economic conditions due to declines in demand for homes, which in
turn may result from changes in buyers’ perceptions of the potential for future appreciation, restrictions on and the cost of mortgage credit due to more
stringent underwriting standards, liquidity issues affecting lenders or higher interest rates generally or other factors. The residential mortgage market in the
United States has for some time experienced a variety of poor or worsening economic conditions, including a material nationwide decline in housing values,
with declines continuing in 2010 in a number of geographic areas. Home values may continue to deteriorate and unemployment levels may continue to
increase or remain elevated.

The mix of business we write also affects the likelihood of losses occurring.

Even when housing values are stable or rising, certain types of mortgages have higher probabilities of claims. These types include loans with loan-to-value
ratios over 95% (or in certain markets that have experienced declining housing values, over 90%), FICO credit scores below 620, limited underwriting,
including limited borrower documentation, or total debt-to-income ratios of 38% or higher, as well as loans having combinations of higher risk factors. As of
March 31, 2010, approximately 60% of our primary risk in force consisted of loans with loan-to-value ratios equal to or greater than 95%, 9.10% had FICO
credit scores below 620, and 12.2% had limited underwriting, including limited borrower documentation. A material portion of these loans were written in
2005 — 2007 or the first quarter of 2008. (In accordance with industry practice, loans approved by GSEs and other automated underwriting systems under
“doc waiver” programs that do not require verification of borrower income are classified
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by us as “full documentation.” For additional information about such loans, see footnote (1) to the Additional Information at the end of this press release.)

Beginning in the fourth quarter of 2007 we made a series of changes to our underwriting guidelines in an effort to improve the risk profile of our new
business. Requirements imposed by new guidelines, however, only affect business written under commitments to insure loans that are issued after those
guidelines become effective. Business for which commitments are issued after new guidelines are announced and before they become effective is insured by
us in accordance with the guidelines in effect at time of the commitment even if that business would not meet the new guidelines. For commitments we issue
for loans that close and are insured by us, a period longer than a calendar quarter can elapse between the time we issue a commitment to insure a loan and the
time we report the loan in our risk in force, although this period is generally shorter.

From time to time, in response to market conditions, we increase or decrease the types of loans that we insure. In addition, we make exceptions to our
underwriting guidelines on a loan-by-loan basis and for certain customer programs. Together these exceptions accounted for less than 5% of the loans we
insured in recent quarters. The changes to our underwriting guidelines since the fourth quarter of 2007 include the creation of two tiers of “restricted
markets.” Our underwriting criteria for restricted markets do not allow insurance to be written on certain loans that could be insured if the property were
located in an unrestricted market. Beginning in September 2009, we removed several markets from our restricted markets list and moved several other
markets from our Tier Two restricted market list (for which our underwriting guidelines are most limiting) to our Tier One restricted market list. In addition,
we have made other changes that have relaxed our underwriting guidelines and expect to continue to make changes in appropriate circumstances that will do
so in the future.

As of March 31, 2010, approximately 3.5% of our primary risk in force written through the flow channel, and 41.0% of our primary risk in force written
through the bulk channel, consisted of adjustable rate mortgages in which the initial interest rate may be adjusted during the five years after the mortgage
closing (“ARMs”). We classify as fixed rate loans adjustable rate mortgages in which the initial interest rate is fixed during the five years after the mortgage
closing. We believe that when the reset interest rate significantly exceeds the interest rate at loan origination, claims on ARMs would be substantially higher
than for fixed rate loans. Moreover, even if interest rates remain unchanged, claims on ARMs with a “teaser rate” (an initial interest rate that does not fully
reflect the index which determines subsequent rates) may also be substantially higher because of the increase in the mortgage payment that will occur when
the fully indexed rate becomes effective. In addition, we have insured “interest-only” loans, which may also be ARMs, and loans with negative amortization
features, such as pay option ARMs. We believe claim rates on these loans will be substantially higher than on loans without scheduled payment increases that
are made to borrowers of comparable credit quality.

Although we attempt to incorporate these higher expected claim rates into our underwriting and pricing models, there can be no assurance that the
premiums earned and the associated investment income will be adequate to compensate for actual losses even under our current underwriting guidelines. We
do, however, believe that given the various changes in our underwriting guidelines that were effective beginning in the first quarter of 2008, our insurance
written beginning in the second quarter of 2008 will generate underwriting profits.

Because we establish loss reserves only upon a loan default rather than based on estimates of our ultimate losses, losses may have a disproportionate
adverse effect on our earnings in certain periods.

In accordance with generally accepted accounting principles, commonly referred to as GAAP, we establish loss reserves only for loans in default. Reserves
are established for reported insurance losses and
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loss adjustment expenses based on when notices of default on insured mortgage loans are received. Reserves are also established for estimated losses incurred
on notices of default that have not yet been reported to us by the servicers (this is often referred to as “IBNR”). We establish reserves using estimated claims
rates and claims amounts in estimating the ultimate loss. Because our reserving method does not take account of the impact of future losses that could occur
from loans that are not delinquent, our obligation for ultimate losses that we expect to occur under our policies in force at any period end is not reflected in
our financial statements, except in the case where a premium deficiency exists. As a result, future losses may have a material impact on future results as losses
emerge.

Because loss reserve estimates are subject to uncertainties and are based on assumptions that are currently very volatile, paid claims may be substantially
different than our loss reserves.

We establish reserves using estimated claim rates and claim amounts in estimating the ultimate loss on delinquent loans. The estimated claim rates and
claim amounts represent our best estimates of what we will actually pay on the loans in default as of the reserve date and incorporates anticipated mitigation
from rescissions.

The establishment of loss reserves is subject to inherent uncertainty and requires judgment by management. Current conditions in the housing and
mortgage industries make the assumptions that we use to establish loss reserves more volatile than they would otherwise be. The actual amount of the claim
payments may be substantially different than our loss reserve estimates. Our estimates could be adversely affected by several factors, including a deterioration
of regional or national economic conditions, including unemployment, leading to a reduction in borrowers’ income and thus their ability to make mortgage
payments, a drop in housing values that could materially reduce our ability to mitigate potential loss through property acquisition and resale or expose us to
greater loss on resale of properties obtained through the claim settlement process and mitigation from rescissions being materially less than assumed. Changes
to our estimates could result in material impact to our results of operations, even in a stable economic environment, and there can be no assurance that actual
claims paid by us will not be substantially different than our loss reserves.

The premiums we charge may not be adequate to compensate us for our liabilities for losses and as a result any inadequacy could materially affect our
financial condition and results of operations.

We set premiums at the time a policy is issued based on our expectations regarding likely performance over the long-term. Our premiums are subject to
approval by state regulatory agencies, which can delay or limit our ability to increase our premiums. Generally, we cannot cancel the mortgage insurance
coverage or adjust renewal premiums during the life of a mortgage insurance policy. As a result, higher than anticipated claims generally cannot be offset by
premium increases on policies in force or mitigated by our non-renewal or cancellation of insurance coverage. The premiums we charge, and the associated
investment income, may not be adequate to compensate us for the risks and costs associated with the insurance coverage provided to customers. An increase
in the number or size of claims, compared to what we anticipate, could adversely affect our results of operations or financial condition.

Subject to regulatory approval, effective May 1, 2010, we will price our new insurance written after considering, among other things, the borrower’s credit
score. We made these rate changes to be more competitive with insurance programs offered by the FHA. Had these rate changes been in place with respect to
new insurance written in the second half of 2009 and the first quarter of 2010, they would have resulted in lower premiums being charged for a substantial
majority of our new insurance written. However, during the first quarter of 2010 (continuing a trend that began in the fourth quarter of 2009), the
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average coverage percentage of our new insurance written increased. We believe the increased coverage was due in part to the elimination of Fannie Mae’s
reduced coverage program. See the risk factor titled “Changes in the business practices of the GSEs, federal legislation that changes their charters or a
restructuring of the GSEs could reduce our revenues or increase our losses.” Because we charge higher premiums for higher coverages, had our reduced
premium rates been in effect during the first quarter, the effect of lower premium rates would have been largely offset by the increase in premiums due to
higher coverages. We cannot predict whether our new business written in the future will continue to have higher coverages. For more information about our
rate changes, see our Form 8-K that was filed with the SEC on February 23, 2010.

In January 2008, we announced that we had decided to stop writing the portion of our bulk business that insures loans which are included in Wall Street
securitizations because the performance of loans included in such securitizations deteriorated materially in the fourth quarter of 2007 and this deterioration
was materially worse than we experienced for loans insured through the flow channel or loans insured through the remainder of our bulk channel. As of
December 31, 2007 we established a premium deficiency reserve of approximately $1.2 billion. As of March 31, 2010, the premium deficiency reserve was
$180 million. At each date, the premium deficiency reserve is the present value of expected future losses and expenses that exceeded the present value of
expected future premium and already established loss reserves on these bulk transactions.

The mortgage insurance industry is experiencing material losses, especially on the 2006 and 2007 books. The ultimate amount of these losses will depend
in part on general economic conditions, including unemployment, and the direction of home prices, which in turn will be influenced by general economic
conditions and other factors. Because we cannot predict future home prices or general economic conditions with confidence, there is significant uncertainty
surrounding what our ultimate losses will be on our 2006 and 2007 books. Our current expectation, however, is that these books will continue to generate
material incurred and paid losses for a number of years. There can be no assurance that additional premium deficiency reserves on Wall Street Bulk or on
other portions of our insurance portfolio will not be required.

We may not be able to repay the amounts that we owe under our Senior Notes due in September 2011.

As of April 16, 2010, we had a total of approximately $85 million in short-term investments available at our holding company. These investments are
virtually all of our holding company’s liquid assets. As of April 16, 2010, our holding company had approximately $78.4 million of Senior Notes due in
September 2011 (since the beginning of 2009, our holding company purchased $121.6 million principal amount of these Notes) and $300 million of Senior
Notes due in November 2015 outstanding. On an annual basis as of March 31, 2010, our holding company’s current use of funds for interest payments on its
Senior Notes approximates $21 million.

While under the Fannie Mae Agreement and the Freddie Mac Notification MGIC may not pay dividends to our holding company without the GSEs’
consent, the GSEs have consented to dividends of not more than $100 million in the aggregate to purchase existing debt obligations of our holding company
or to pay such obligations at maturity. Any dividends from MGIC to our holding company would require the approval of the OCI, and may require other
approvals.

See Notes 6 and 7 to our consolidated financial statements in Item 8 of our Annual Report on Form 10-K for the year ended December 31, 2009 for more
information regarding our holding company’s assets and liabilities as of that date.
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Loan maodification and other similar programs may not provide material benefits to us and our losses on loans that re-default can be higher than what we
would have paid had the loan not been modified.

Beginning in the fourth quarter of 2008, the federal government, including through the Federal Deposit Insurance Corporation (“FDIC”) and the GSEs,
and several lenders have adopted programs to modify loans to make them more affordable to borrowers with the goal of reducing the number of foreclosures.
For the quarter ending March 31, 2010, we were notified of modifications involving loans with risk in force of approximately $734 million.

One such program is the Home Affordable Modification Program (“HAMP”), which was announced by the US Treasury in early 2009. Some of HAMP’s
eligibility criteria require current information about borrowers, such as his or her current income and non-mortgage debt payments. Because the GSEs and
servicers do not share such information with us, we cannot determine with certainty the number of loans in our delinquent inventory that are eligible to
participate in HAMP. We believe that it could take several months from the time a borrower has made all of the payments during HAMP’s three month “trial
modification” period for the loan to be reported to us as a cured delinquency. We are aware of approximately 43,100 loans in our primary delinquent
inventory at March 31, 2010 for which the HAMP trial period has begun and approximately 11,600 delinquent primary loans have cured their delinquency
after entering HAMP. We rely on information provided to us by the GSEs and servicers. We do not receive all of the information from such sources that is
required to determine with certainty the number of loans that are participating in, or have successfully completed, HAMP.

Under HAMP, a net present value test (the “NPV Test”) is used to determine if loan modifications will be offered. For loans owned or guaranteed by the
GSEs, servicers may, depending on the results of the NPV Test and other factors, be required to offer loan modifications, as defined by HAMP, to borrowers.
As of December 1, 2009, the GSEs changed how the NPV Test is used. These changes made it more difficult for some loans to be modified under HAMP.
While we lack sufficient data to determine the impact of these changes, we believe that they may materially decrease the number of our loans that will
participate in HAMP. In January 2010 the United States Treasury department has further modified the HAMP eligibility requirements. Effective June 1, 2010
a servicer may evaluate and initiate a HAMP trial modification for a borrower only after the servicer receives certain documents that allow the servicer to
verify the borrower’s income and the cause of the borrower’s financial hardship. Previously, these documents were not required to be submitted until after the
successful completion of HAMP’s trial modification period. We believe that this will decrease the number of new HAMP trial modifications.

The effect on us of loan modifications depends on how many modified loans subsequently re-default, which in turn can be affected by changes in housing
values. Re-defaults can result in losses for us that could be greater than we would have paid had the loan not been modified. At this point, we cannot predict
with a high degree of confidence what the ultimate re-default rate will be, and therefore we cannot ascertain with confidence whether these programs will
provide material benefits to us. In addition, because we do not have information in our database for all of the parameters used to determine which loans are
eligible for modification programs, our estimates of the number of loans qualifying for modification programs are inherently uncertain. If legislation is
enacted to permit a mortgage balance to be reduced in bankruptcy, we would still be responsible to pay the original balance if the borrower re-defaulted on
that mortgage after its balance had been reduced. Various government entities and private parties have enacted foreclosure (or equivalent) moratoriums. Such
a moratorium does not affect the accrual of interest and other expenses on a loan. Unless a loan is modified during a moratorium to cure the default, at the
expiration of the moratorium additional interest and expenses would be due which could result in our losses on loans subject to the moratorium being higher
than if there had been no moratorium.
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Eligibility under loan modification programs can also adversely affect us by creating an incentive for borrowers who are able to make their mortgage
payments to become delinquent in an attempt to obtain the benefits of a modification. New notices of delinquency are a factor that increases our incurred
losses.

If interest rates decline, house prices appreciate or mortgage insurance cancellation requirements change, the length of time that our policies remain in
force could decline and result in declines in our revenue.

In each year, most of our premiums are from insurance that has been written in prior years. As a result, the length of time insurance remains in force,
which is also generally referred to as persistency, is a significant determinant of our revenues. The factors affecting the length of time our insurance remains
in force include:

. the level of current mortgage interest rates compared to the mortgage coupon rates on the insurance in force, which affects the vulnerability of the
insurance in force to refinancings, and

. mortgage insurance cancellation policies of mortgage investors along with the current value of the homes underlying the mortgages in the insurance
in force.

During the 1990s, our year-end persistency ranged from a high of 87.4% at December 31, 1990 to a low of 68.1% at December 31, 1998. Since 2000, our
year-end persistency ranged from a high of 84.7% at December 31, 2009 to a low of 47.1% at December 31, 2003. Future premiums on our insurance in force
represent a material portion of our claims paying resources.

Your ownership in our company may be diluted by additional capital that we raise or if the holders of our outstanding convertible debentures convert their
debentures into shares of our common stock.

As noted above in the risk factor titled “Even though our plan to write new insurance in MIC has received approval from the Office of the Commissioner
of Insurance of the State of Wisconsin (“OCI”) and the GSEs, because MGIC is not expected to meet statutory risk-to-capital requirements to write new
business in various states, we cannot guarantee that the implementation of our plan will allow us to continue to write new insurance on an uninterrupted
basis,” we may be required to raised additional equity capital. Any such future sales would dilute your ownership interest in our company. In addition, the
market price of our common stock could decline as a result of sales of a large number of shares or similar securities in the market or the perception that such
sales could occur.

We have approximately $390 million principal amount of 9% Convertible Junior Subordinated Debentures outstanding. The principal amount of the
debentures is currently convertible, at the holder’s option, at an initial conversion rate, which is subject to adjustment, of 74.0741 common shares per $1,000
principal amount of debentures. This represents an initial conversion price of approximately $13.50 per share. We have elected to defer the payment of a total
of approximately $55 million of interest on these debentures. We may also defer additional interest in the future. If a holder elects to convert its debentures,
the interest that has been deferred on the debentures being converted is also converted into shares of our common stock. The conversion rate for such deferred
interest is based on the average price that our shares traded at during a 5-day period immediately prior to the election to convert the associated debentures.
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If the volume of low down payment home mortgage originations declines, the amount of insurance that we write could decline, which would reduce our
revenues.

The factors that affect the volume of low-down-payment mortgage originations include:

. restrictions on mortgage credit due to more stringent underwriting standards and liquidity issues affecting lenders,
. the level of home mortgage interest rates,
. the health of the domestic economy as well as conditions in regional and local economies,

. housing affordability,
. population trends, including the rate of household formation,

. the rate of home price appreciation, which in times of heavy refinancing can affect whether refinance loans have loan-to-value ratios that require
private mortgage insurance, and

. government housing policy encouraging loans to first-time homebuyers.

A decline in the volume of low down payment home mortgage originations could decrease demand for mortgage insurance, decrease our new insurance
written and reduce our revenues.

The Internal Revenue Service has proposed significant adjustments to our taxable income for 2000 through 2007.

The Internal Revenue Service (“IRS”) has completed separate examinations of our federal income tax returns for the years 2000 through 2004 and 2005
through 2007 and has issued assessments for unpaid taxes, interest and penalties. The primary adjustment in both examinations relates to our treatment of the
flow through income and loss from an investment in a portfolio of residual interests of Real Estate Mortgage Investment Conduits (“REMICS”). This
portfolio has been managed and maintained during years prior to, during and subsequent to the examination period. The IRS has indicated that it does not
believe that, for various reasons, we have established sufficient tax basis in the REMIC residual interests to deduct the losses from taxable income. We
disagree with this conclusion and believe that the flow through income and loss from these investments was properly reported on our federal income tax
returns in accordance with applicable tax laws and regulations in effect during the periods involved and have appealed these adjustments. The appeals process
is ongoing and may last for an extended period of time, but at this time it is difficult to predict with any certainty when it may conclude. The assessment for
unpaid taxes related to the REMIC issue for these years is $197.1 million in taxes and accuracy-related penalties, plus applicable interest. Other adjustments
during taxable years 2000 through 2007 are not material, and have been agreed to with the IRS. On July 2, 2007, we made a payment on account of
$65.2 million with the United States Department of the Treasury to eliminate the further accrual of interest. We believe, after discussions with outside counsel
about the issues raised in the examinations and the procedures for resolution of the disputed adjustments, that an adequate provision for income taxes has been
made for potential liabilities that may result from these assessments. If the outcome of this matter differs materially from our estimates, it could have a
material impact on our effective tax rate, results of operations and cash flows.
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We could be adversely affected if personal information on consumers that we maintain is improperly disclosed.

As part of our business, we maintain large amounts of personal information on consumers. While we believe we have appropriate information security
policies and systems to prevent unauthorized disclosure, there can be no assurance that unauthorized disclosure, either through the actions of third parties or
employees, will not occur. Unauthorized disclosure could adversely affect our reputation and expose us to material claims for damages.

The implementation of the Basel II capital accord, or other changes to our customers’ capital requirements, may discourage the use of mortgage
insurance.

In 1988, the Basel Committee on Banking Supervision developed the Basel Capital Accord (Basel I), which set out international benchmarks for assessing
banks’ capital adequacy requirements. In June 2005, the Basel Committee issued an update to Basel I (as revised in November 2005, Basel II). Basel II was
implemented by many banks in the United States and many other countries in 2009 and may be implemented by the remaining banks in the United States and
many other countries in 2010. Basel IT affects the capital treatment provided to mortgage insurance by domestic and international banks in both their
origination and securitization activities.

The Basel II provisions related to residential mortgages and mortgage insurance, or other changes to our customers’ capital requirements, may provide
incentives to certain of our bank customers not to insure mortgages having a lower risk of claim and to insure mortgages having a higher risk of claim. The
Basel II provisions may also alter the competitive positions and financial performance of mortgage insurers in other ways.

We may not be able to recover the capital we invested in our Australian operations for many years and may not recover all of such capital.

We have committed significant resources to begin international operations, primarily in Australia, where we started to write business in June 2007. In view
of our need to dedicate capital to our domestic mortgage insurance operations, we have reduced our Australian headcount and are no longer writing new
business in Australia. In addition to the general economic and insurance business-related factors discussed above, we are subject to a number of other risks
from having deployed capital in Australia, including foreign currency exchange rate fluctuations and interest-rate volatility particular to Australia.

We are susceptible to disruptions in the servicing of mortgage loans that we insure.

We depend on reliable, consistent third-party servicing of the loans that we insure. A recent trend in the mortgage lending and mortgage loan servicing
industry has been towards consolidation of loan servicers. This reduction in the number of servicers could lead to disruptions in the servicing of mortgage
loans covered by our insurance policies. In addition, current housing market trends have led to significant increases in the number of delinquent mortgage
loans requiring servicing. These increases have strained the resources of servicers, reducing their ability to undertake mitigation efforts that could help limit
our losses. Future housing market conditions could lead to additional such increases. Managing a substantially higher volume of non-performing loans could
lead to disruptions in the servicing of mortgage.
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MGIC INVESTMENT CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF OPERATIONS

Three Months Ended March 31,

2009

$ 347,513
$ 355,830
77,173
8,441

(25,702)

(25,702)

19,442
435,184

757,893
(164,801)
62,549
26,407
23,926
705,974
(270,790)
(86,230)

$ (184,560)
123,999

2010
(Unaudited)
(in thousands of dollars, except per share data)
Net premiums written $ 256,058
Net premiums earned $ 271,952
Investment income 68,859
Realized gains, net 32,954
Total other-than-temporary impairment losses (6,052)
Portion of loss recognized in other comprehensive income (loss), before taxes —
Net impairment losses recognized in earnings (6,052)
Other revenue 3,057
Total revenues 370,770
Losses and expenses:
Losses incurred 454,511
Change in premium deficiency reserve (13,566)
Underwriting and other expenses, net 59,945
Reinsurance fee —
Interest expense 21,018
Total losses and expenses 521,908
Loss before tax (151,138)
Benefit from income taxes (1,047)
Net loss $ (150,091)
Diluted weighted average common shares outstanding (Shares in thousands) 124,889
Diluted loss per share $ (1.20)

NOTE: See “Certain Non-GAAP Financial Measures” for diluted earnings per share contribution from realized gains and losses.

$  (1.49)




MGIC INVESTMENT CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET AS OF

March 31, December 31, March 31,
2010 2009 2009
(Unaudited) (Unaudited) (Unaudited)
(in thousands of dollars, except per share data)
ASSETS
Investments (1) $7,470,237 $7,254,465 $7,425,438
Cash and cash equivalents 818,123 1,185,739 1,212,697
Reinsurance recoverable on loss reserves (2) 339,427 332,227 303,550
Prepaid reinsurance premiums 3,342 3,554 4,152
Home office and equipment, net 28,745 29,556 31,065
Deferred insurance policy acquisition costs 8,689 9,022 10,741
Other assets 581,854 589,856 345,041
$9,250,417 $9,404,419 $9,332,684
LIABILITIES AND SHAREHOLDERS’ EQUITY

Liabilities:
Loss reserves (2) 6,648,106 6,704,990 5,248,173
Premium deficiency reserve 179,620 193,186 289,535
Unearned premiums 265,052 280,738 327,212
Short- and long-term debt 377,156 377,098 667,180
Convertible debentures 297,321 291,785 277,034
Other liabilities 325,208 254,041 198,876
Total liabilities 8,092,463 8,101,838 7,008,010
Shareholders’ equity 1,157,954 1,302,581 2,324,674
$9,250,417 $9,404,419 $9,332,684
Book value per share (3) $ 9.22 $ 10.41 $ 18.58
(1) Investments include net unrealized gains (losses) on securities 165,851 159,733 40,028
(2) Loss reserves, net of reinsurance recoverable on loss reserves 6,308,679 6,372,763 4,944,623

(3) Shares outstanding 125,562 125,101 125,086




CERTAIN NON-GAAP FINANCIAL MEASURES

Three Months Ended March 31,
2010 2009
(Unaudited)
(in thousands of dollars, except per share data)

Diluted earnings per share contribution from realized gains (losses):

Realized gains (losses) and impairment losses $ 26,902 $ (17,261)
Income taxes at 35% (1) — (6,041)
After tax realized gains 26,902 (11,220)
Weighted average shares 124,889 123,999
Diluted EPS contribution from realized gains and impairment losses $ 0.22 $ (0.09)

(1) Due to the establishment of a valuation allowance income taxes provided are not currently affected by realized gains or losses. Management believes
the diluted earnings per share contribution from realized gains or losses provides useful information to investors because it shows the after-tax effect of
these items, which can be discretionary.

OTHER INFORMATION
Three Months Ended March 31,
2010 2009
(Unaudited)

New primary insurance written (“NIW”) (millions) $ 1,796 $ 6,400
New risk written (millions):

Primary $ 409 $ 1,297
Product mix as a % of primary flow NIW

>95% LTVs 1% 1%

ARMs 1% 1%

25% 58%

Refinances

The results of our operations in Australia are included in the financial statements in this document but the other information in this document does not include
our Australian operations, which are immaterial.




New insurance written
(billions)
Total
Flow
Bulk

Insurance in force (billions)
Total
Flow
Bulk

Annual Persistency

Primary IIF (billions) (1)
Prime (620 & >)
A minus (575 - 619)
Sub-Prime (< 575)
Reduced Doc (All FICOs)

Primary RIF (billions) (1)
Prime (620 & >)
A minus (575 - 619)
Sub-Prime (< 575)
Reduced Doc (All FICOs)

Risk in force by FICO
% (FICO 620 & >)
% (FICO 575 - 619)
% (FICO < 575)

Average Coverage Ratio
(RIF/IIF) (1)
Total
Prime (620 & >)
A minus (575 - 619)
Sub-Prime (< 575)
Reduced Doc (All FICOs)

Average Loan Size
(thousands) (1)
Total IIF
Flow
Bulk
Prime (620 & >)
A minus (575 - 619)
Sub-Prime (< 575)
Reduced Doc (All FICOs)

Primary IIF — # of loans (1)
Prime (620 & >)
A minus (575 - 619)
Sub-Prime (< 575)
Reduced Doc (All FICOs)

Primary IIF — Delinquent

Roll Forward — # of Loans

Beginning Delinquent
Inventory

Plus: New Notices

Less: Cures

Less: Paids (including
those charged to a
deductible or captive)

Less: Rescissions and
denials

Ending Delinquent
Inventory

Primary IIF — # of
Delinquent Loans (1)

Additional Information

Q42008 Q12009 Q2 2009 Q3 2009 Q4 2009 Q12010
$ 5.5 $ 6.4 $ 5.9 $ 4.6 $ 3.0 $ 1.8
$ 5.5 $ 6.4 $ 5.9 $ 4.6 $ 3.0 $ 18
$ — $ — $ — $ — $ — $ —
$ 2270 $ 2239 $ 2201 $ 2168 $ 2122 $ 2071
$  195.0 $ 193.1 $  190.6 $ 1884 $  185.0 $ 1809
$ 320 $ 308 $ 295 $ 284 $ 272 $ 262
84.4% 85.1% 85.1% 85.2% 84.7% 85.6%
$ 2270 $ 2239 $ 2201 $ 2168 $ 2122 $  207.1
$ 183.1 $ 181.8 $  179.7 $ 178.0 $ 1752 $ 1715
$ 14.0 $ 135 $ 13.0 $ 125 $ 12.1 $ 11.7
$ 3.8 $ 3.5 $ 3.4 $ 3.3 $ 3.2 $ 3.1
$ 261 $ 251 $ 240 $ 230 $ 217 $ 208
$ 590 $ 579 $ 56.7 $ 55.7 $ 543 $ 530
$ 470 $ 464 $ 457 $ 451 $ 442 $ 433
$ 3.8 $ 3.7 $ 3.5 $ 3.4 $ 3.3 $ 3.2
$ 1.1 $ 1.0 $ 1.0 $ 1.0 $ 0.9 $ 0.9
$ 7.1 $ 6.8 $ 6.5 $ 6.2 $ 5.9 $ 5.6
90.7% 91.0% 91.0% 91.3% 90.9% 91.0%
7.2% 7.0% 7.0% 6.8% 7.1% 7.0%
2.1% 2.0% 2.0% 1.9% 2.0% 2.0%
26.0% 25.9% 25.8% 25.7% 25.6% 25.6%
25.7% 25.5% 25.4% 25.3% 25.2% 25.2%
27.5% 27.8% 26.9% 27.2% 27.3% 27.4%
28.3% 28.6% 29.4% 30.3% 28.1% 29.0%
27.2% 27.1% 27.1% 27.0% 27.2% 26.9%
$ 154.10 $ 154.59 $ 155.23 $ 155.74 $ 155.96 $ 155.73
$ 151.10 $ 151.82 $ 152.68 $ 153.44 $ 153.89 $ 153.78
$ 175.38 $  174.52 $ 173.99 $ 172.96 $ 171.72 $ 17071
$ 151.24 $ 152.08 $ 153.09 $ 153.93 $ 154.48 $ 154.43
$ 13238 $ 13170 $ 131.22 $ 130.85 $ 130.41 $ 129.95
$ 121.23 $ 120.48 $ 119.69 $ 119.10 $ 118.44 $ 118.04
$  208.02 $  207.02 $ 205.89 $ 204.70 $ 203.34 $  202.12
1,472,757 1,448,547 1,418,000 1,392,256 1,360,456 1,329,741
1,210,712 1,195,290 1,174,036 1,156,520 1,133,802 1,110,680
105,698 102,339 98,835 95,753 92,741 90,138
30,718 29,669 28,628 27,835 26,986 26,227
125,629 121,249 116,501 112,148 106,927 102,696
151,908 182,188 195,718 212,237 235,610 250,440
76,987 68,912 63,067 66,783 61,114 53,393
(39,846) (47,337) (36,784) (31,963) (33,167) (49,210)
(5,832) (6,348) (6,904) (7,305) (9,175) (9,194)
(1,029) (1,697) (2,860) (4,142) (3,942) (4,185)
182,188 195,718 212,237 235,610 250,440 241,244
182,188 195,718 212,237 235,610 250,440 241,244



Flow
Bulk

Prime (620 & >)

A minus (575 - 619)
Sub-Prime (< 575)
Reduced Doc (All FICOs)

122,693
59,495

95,672
31,907
13,300
41,309

134,745
60,973

106,184
31,633
12,666
45,235

150,304
61,933

119,174
33,418
12,819
46,826

171,584
64,026

137,789
36,335
13,432
48,054

185,828
64,612

150,642
37,711
13,687
48,400

180,898
60,346

148,101
34,821
12,536
45,786




Primary IIF Delinquency Rates (1)
Flow
Bulk

Prime (620 & >)

A minus (575 - 619)
Sub-Prime (< 575)
Reduced Doc (All FICOs)

Net Paid Claims (millions) (1) (4)
Flow
Bulk
Reinsurance
Other
Reinsurance terminations (4)

Prime (620 & >)

A minus (575 - 619)
Sub-Prime (< 575)
Reduced Doc (All FICOs)

Primary Average Claim Payment
(thousands) (1)
Flow
Bulk

Prime (620 & >)

A minus (575 - 619)
Sub-Prime (< 575)
Reduced Doc (All FICOs)

Risk sharing Arrangements — Flow
Only

% insurance inforce subject to
risk sharing

% Quarterly NIW subject to
risk sharing

Premium ceded (millions)

Captive trust fund assets
(millions) (4)

Captive Reinsurance Ceded Losses
Incurred — Flow Only (millions)
Active excess of Loss

Book Year 2005
Book Year 2006
Book Year 2007
Book Year 2008
Active quota Share
Book Year 2005
Book Year 2006
Book Year 2007
Book Year 2008
Terminated agreements

Other:

Direct Pool Risk in Force (millions)

&)

Mortgage Guaranty Insurance
Corporation — Risk to Capital
)

Combined Insurance Companies —
Risk to Capital (5)

GAAP loss ratio (insurance
operations only) (3)

GAAP expense ratio (insurance
operations only)

Q4 2008 Q1 2009 Q2 2009 Q3 2009 Q4 2009 Q12010
12.37% 13.51% 14.97% 16.92% 18.41% 18.14%
9.51% 10.59% 12.04% 13.97% 15.46% 15.38%
32.64% 34.53% 36.54% 39.04% 40.87% 39.29%
7.90% 8.88% 10.15% 11.91% 13.29% 13.33%
30.19% 30.91% 33.81% 37.95% 40.66% 38.63%
43.30% 42.69% 44.78% 48.26% 50.72% 47.80%
32.88% 37.31% 40.19% 42.85% 45.26% 44.58%
$ 310 $ 356 $ 380 $ 417 $ 515 $ 519
$ 155 $ 170 $ 209 $ 234 $ 318 $ 339
$ 137 $ 165 $ 141 $ 148 $ 160 $ 145
$ (6 $ 9 $ (10) $ (12 $ (10 $ (17)
$ 24 $ 30 $ 40 $ 47 $ 47 $ 52
$ (260) $ — $ — $ (@41 $ (78) $ —
$ 135 $ 160 $ 188 $ 204 $ 279 $ 288
$ 55 $ 59 $ 57 $ 57 $ 58 $ 62
$ 24 $ 24 $ 26 $ 21 $ 24 $ 21
$ 78 $ 92 $ 79 $ 100 $ 117 $ 113
$ 506 $ 536 $ 514 $ 53.0 $ 526 $ 53.1
$ 41.6 $ 42.1 $ 44.6 $ 46.6 $ 47.4 $ 48.6
$ 66.9 $ 74.7 $ 66.4 $ 67.7 $ 67.4 $ 67.6
$ 44.1 $ 46.4 $ 47.7 $ 47.3 $ 48.6 $ 49.9
$ 48.8 $ 53.3 $ 46.7 $ 48.9 $ 46.6 $ 482
$ 46.2 $ 50.3 $ 515 $ 50.3 $ 511 $ 49.9
$ 73.3 $ 752 $ 68.5 $ 76.4 $ 71.4 $ 68.9
30.0% 28.9% 28.1% 25.6% 20.9% 20.6%
24.1% 6.5% 5.0% 4.7% 4.6% 4.9%
$ 42.4 $ 311 $ 294 $ 233 $ 19.6 $ 19.1
$ 582 $ 605 $ 625 $ 604 $ 547 $ 562
$ 165.5 $ 70.6 $ 60.6 $ 60.5 $ 28.8 $ 22.7
$ 37 $ 5.2 $ 6.2 $ 7.1 $ 49 $ 55
$ 13.7 $ 11.0 $ 99 $ 10.1 $ 49 $ 39
$ 288 $ 27.1 $ 205 $ 27.7 $ 93 $ 3.0
$ 24 $ 34 $ 25 $ 3.1 $ 06 $ 2.8
$ 38 $ 3.2 $ 33 $ 1.6 $ 14 $ 15
$ 58 $ 43 $ 5.1 $ 24 $ 23 $ 1.9
$ 16.8 $ 143 $ 10.7 $ 38 $ 27 $ 36
$ 27 $ 21 $ 24 $ 1.2 $ 1.0 $ 05
$ 87.8 $ — $ — $ 35 $ 17 $ —
$ 1,902 $1,799 $1,763 $ 1,681 $ 1,668 $1,613
12.9:1 14.2:1 13.8:1 17.3:1 19.4:1 20.2:1(6)
14.7:1 16.1:1 15.8:1 19.7:1 22.1:1 23.2:1(6)
254.4% 213.0% 221.7% 330.8% 288.0% 167.1%
13.4% 14.7% 15.2% 16.4% 14.4% 18.4%
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In accordance with industry practice, loans approved by GSE and other automated underwriting (AU) systems under “doc waiver” programs that do not
require verification of borrower income are classified by MGIC as “full doc.” Based in part on information provide by the GSEs, MGIC estimates full
doc loans of this type were approximately 4% of 2007 NIW. Information for other periods is not available. MGIC understands these AU systems grant
such doc waivers for loans they judge to have higher credit quality. MGIC also understands that the GSEs terminated their “doc waiver” programs in
the second half of 2008. Reduced documentation loans only appear in the reduced documentation category and do not appear in any of the other
categories.

Represents contractual aggregate loss limits and, at March 31, 2010, December 31, 2009 and March 31, 2009, respectively, for $1.9 billion, $2.0 billion
and $2.5 billion of risk without such limits, risk is calculated at $181 million, $190 million and $149 million, the estimated amounts that would credit
enhance these loans to a ‘AA’ level based on a rating agency model. One of our pool insurance insureds is computing the aggregate loss limit under a
pool insurance policy at a higher level than we are computing this limit because we believe the original aggregate limits decreases over time while the
insured believes the limit remains constant. At March 31, 2010, the difference was approximately $420 million and under our interpretation will
increase in August 2010 and in August of years thereafter. This difference has had no effect on our results of operations because the aggregate paid
losses plus the portion of our loss reserves attributable to this policy have been below our interpretation of the loss limit and is expected to be below
that limit for some time. In addition, this difference has had no effect on our pool loss forecasts because we do not include the benefits of aggregate loss
limits in those forecasts.

As calculated, does not reflect any effects due to premium deficiency.

Net paid claims, as presented, does not include amounts received in conjunction with termination of reinsurance agreements. In a termination, the
agreement is cancelled, with no future premium ceded and funds for any incurred but unpaid losses transferred to us. The transferred funds result in an
increase in the investment portfolio (including cash and cash equivalents) and there is a corresponding decrease in reinsurance recoverable on loss
reserves. This results in an increase in net loss reserves, which is offset by a decrease in net losses paid.

Beginning with our June 30, 2009 risk to capital calculations we have deducted risk in force on policies currently in default and for which loss reserves
have been established. Risk to capital ratios for prior periods were not recalculated.

Preliminary



Exhibit 99.2
In the 1st quarter we reported a net loss of $150.1 million, with a diluted loss per share of $1.20.

New insurance written for the quarter totaled $1.8 billion with market share approximating 20% through February as March data is not yet available. The
lower volumes were driven by the continued high share of FHA, a loss of business from a major lender as a result of our rescission practices, and a lower
overall origination market. Persistency improved modestly to 85.6% from 84.7% last quarter. As a result of the cancellations outpacing NIW in the quarter
insurance in force declined to $207.1 billion from $212.2 billion last quarter and $223.9 billion 1 year ago.

For the quarter, total revenues were $371 million, below the $435 million reported in the first quarter of last year. Net premiums earned of $272 million were

below the $356 million reported in the same period last year. The average earned premium yield was 51.9 bps down from 57 bps last quarter. The reduction is
principally due to the increase in estimate for premium refunds on expected future rescissions as well as a decrease in the average insurance in force. Without
this accrual the premium yield would have remained relatively flat.

Investment income for the first quarter was $69 million compared to $77 million reported in the first quarter of 2009. This decrease was primarily the result of
lower investment yield on our portfolio. Net Realized investment gains were $26.9 million in the period, compared to net realized investment loss of

$17.3 million in the same period last year. Within the $26.9 million of net realized investment gains for the period were $6.1 million of other-than-temporary
impairments.

Underwriting expenses totaled $59.9 million versus $56.2 million last quarter and $62.5 million in the first quarter of last year. Cash and investments totaled
$8.3 billion as of March 31st including cash and short term investments at the holding company of approximately $85 million.

Losses incurred were $455 million versus $881 million last quarter and $758 million in the first quarter of last year with loss reserves now totaling
$6.6 billion. The decrease in losses incurred was attributable to a decrease of 9,196 or 3.7% decline in the number of primary delinquent loans. This was the
first decline in the primary delinquent inventory since Q1 2007.

The quarter over quarter decline in delinquent inventory was broad based;
. Flow down 4,900 units or 2.7%
o Bulk down 4,200 units or 6.6%.
. 2007 was down 2,100 or 2.6%,
. 2006 was down 3,300 units or 6%
o 2005 down 1,300 or 4%
. CA down 1,100 or 6%
o FL down 1,300 units or 3%

New notice activity was down 12.6% in the quarter continuing a downward path that began to emerge last year and may be the first signs of credit burnout.
We will be watching the new notice development over the next several months to see if this quarter was an aberration or not. Cures increased 48% from last
quarter and 4% from last year. This increase was primarily attributable to an improved cure rate on the more recent or newer notices and an increase in loan
modifications (12,200 in Q1 10 versus 4,800 in Q4 2009).




Net paid claims in the quarter were $519 million versus $515 million last quarter and $356 million in the first quarter of last year. The average primary paid

claim was $53,070 up slightly from $52,606 last quarter and down from $53,585 one year ago. We would expect claim payments to be at this level or higher
through the end of the year as most foreclosure delays have been either removed or have been incorporated into the servicers processing time. The levels of

loan modifications, and their performance, remain a wild card.

Total primary and pool loss mitigation savings for the quarter was $759 million ($373 million in rescission/denials), up from last quarter of $506 million
($366 million in rescissions) and 3rd quarter of $513 million ($390 million in rescissions). The primary reason for the increased loss mitigation savings was a
result of increased loan modifications in the quarter. We would expect rescission activity to remain at approximately this level until we work through the 2006
— 1st half 2008 books of business.

Loan modifications, including HAMP, totaled $367 million versus $120 million in Q4 2009 and $105 million in Q3 2009. HAMP modifications totaled

$281 million versus $63 million in Q4 09 and $13 million in Q3 09. Since April 2009 a total of 54,100 of our delinquent loans were reported to us as
beginning the HAMP trial period, of which 11,600 have cured (approximately 9,000 in Q1 2010 or 18% of all cures reported). Approximately 43,100 of the
primary delinquent inventory were reported to us as being in the HAMP trial process as of March 31, 2010. It is still early to analyze re-default rates on these
loan modifications since the substantial majority of cures have occurred over the last 4 months.

In January we thought the origination market might approximate $1.5 trillion in 2010. Since then consensus forecast has drifted down to approximately 1.1 to
1.3 trillion. This coupled with lost share from a large customer and as I mentioned previously and the continued large share that the FHA is taking has
lowered our expectation for full year NIW to $10 — $15 billion.

In conclusion, clearly we are not out of the woods yet, as evidenced by our financial results which continue to be impacted by the high level of delinquencies
and low level of cures that occurred over the last 2 years and the current level of NIW. However, as I mentioned last quarter we believe that there is a role for
private capital to provide credit protection and believe that view is shared by many policy makers and for the first time in a long time we are beginning to see
a few signs of encouragement namely, a higher level of cures, fewer new notices, and increased modifications.

With that let’s take some questions.
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Forward Looking Statements M@IC &
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Forward-Looking Statements and Risk Factors

Our revenues and losses may be affected by the risk factors discussed at the
end of this presentation, which should be considered integral to this
resentation. These factors may also cause actual results to differ materially
rom the results contemplated by forward looking statements that we may
make. Forward looking statements consist of statements which relate to
matters other than historical fact, including matters that inherently refer to
future events. Among others, statements that include words such as we
“believe”, “anticipate”, or “expect”, or words of similar import, are forward
looking statements. We are not undertaking any obligation to update any
forward looking statements or other statements we may make even though
these statements may be affected by events or circumstances occurring after

the forward looking statements or otﬁer statements were made. No reader of
this presentation should rely on the fact that such statements are current at
any time other than the time at which this presentation was given.




See Risk Factors in Appendix

MGIC 15t Quarter Update

3 Months Ended % Change
312008 12312009 3312010 Y-o-f Q00

Revenues . .
+  Premiums declined
MIW (millions) £ 6,400 £2988 51,796 T1.9% (39.9)%
Hat Pramiums Written 248 287 m (263 (10.9) — Originations
Total Revenues 435 406 371 (148 (B8 — Ml penetration
Incured Losses 758 881 Bl e i —  Market share
Het Income (185) (280) (150) NM NM ) ) i
« Losses incurred declined for the first
Paid Losses %356 5515 § 518 458% 0.8 % time since Q1 2007
Maotice Inventory 195,718 250,666 241 244 232 R 1] , .
Inventory, notices and cures by vintage
Investments (incl. Cash and Cash Eguialenis) 8,538 8,440 8288 4.q (1.8 Showed |mpr°vement
Operating Ratios = §6.6bn of gross reserves
Loss Rat 213 % 288 % 167 % 21.5% (420% .
o e Era% (20 Expense ratio increase due to lower
Expanse Ratic 14.7 14.4 168.4 252 2ra pmductlan
Risk to Cap’ 142 ¢ 194 x 202 x

! Refers fo Mortgage Guaraniy insurance Corp.

q
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Improving Macroeconomic and Housing Conditions M@I(‘:

Home Prices and Rates

130
JanE JulDE Jem 07 A407 Jand3 A0R Jand9 JulS Jae 1D

30 o Mogage Rabes?

=GP Case-Shiler®

Recent MI Trends®

1,854 X 4,851 _gapes
- #1135 o
k-] 88,362
4,042 07 04

o<1 R

- ™ ™ ™ ™ ™ -
Jan 08 Mar T2 My Jul 08 SepTE  Nov'D9 L "1
——C = Colnul Matces

! Source: S&P Composite-20 Seasonally Adjusted (ndex
? Source: Morigage Bankers Associalion

! Source: MICA
4 Sowrce: MGIC. Includes primary and pool,

* Home prices appear to be stabilizing
* Unemployment appears to have peaked

* HAMP and other loan modifications gaining
traction

« Cure rates improving

HAMP Trial Started*

50,000 5717

NS Al Ot -0 D3 Fab-10
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Rescissions Have Contributed to Loss Mitigation

Bulk Rescissions Flow Rescissions
Millions Bulk Rescissions Milions Flow Rescissions
5300 < 173 173 170 T 0%
25%
5150 ¢+
20%
5100 + 15%
53 10%
350 4
w 5%
30 4 0%
Q308 Q408 Q100 Q208 Q309 Q409 Q110 G308 Q408 Q109 Q200 Q309 Q400 Q110
N 5 Rescinded —— % Rescinded of Clairme Recd in a Qtr N % Rescinded —— % Rescinded of Claims Recd ina Qfr
~100% of claims received in 2008 resolved ~100% of claims received in 2008 resolved

~95% of Q3 2009 claims resolved ~92% of Q3 2009 claims resolved

Souwrce; MGIC
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Improved Performance of Existing Book of Business M

C.
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MNew Notices Cures
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Delinquency Performance by Vintage Improving

Flow
Motices Cures
8,000 - 000 - 4,874
6,000 4 A
3
3000 4 i
4,000 4 4114
2,442 2000
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07008 12008 OTT00S  OSG009  ON2008 120009 039010 07008 11008 OL2009  OSGO0D O9R009 G008 OODOID
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Analysis of Potential Losses in Existing Book M@IC
e ™

Key Assumptions Runoff Scenario Results at 3/31/2010

*+  Home prices and employment have bottomed with Cash and Investments $8.2 Billion
modest recovery beginning early 2010 .

*  Steady cure rate improvement from current levels Net Premiums Collected 58
to historic norms by early 2013 excluding impact Net Claims Paid (11.9)
of rescissions

= From current levels of 60-65% to 90-95% e . -
Remaining Claims Paying

Rescissions peak in 2010 followed by a modest Resources $2.1 Billion
decline in 2011 before more material declines
thereafter
. Loan madification programs modestly mitigate . Prﬂ]ﬂﬂ:tﬂd losses on existing book of business will
losses (less than 5% reduction to gross losses) result in GAAP net losses for the foreseeable future
+  $400 million captive reinsurance loss recovery — We believe the size of our future net losses

will depend primarily on the amount of our
incurred and paid losses

— We currently expect to incur substantial
losses for 2010 and in declining amounts
thereafter

*  Premiums: $207 billion in force, 56 bps average
net premium rate, 85% average persistency

" Assumes investment income offsels operaiing expanses.
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Better Positioned to Weather Losses Amongst MGI(': '
Public Monoline Peers P R

Claims Paying Resources (% of RIF)! Reserves per Delinquent Loan®

Iszluding Radian
Finaneisl
Guamanty Claims
Pasing
Resources

£22,754

sla.ms

§18.907

MGIC P RDN MGIC Pl

! f WTCY I s avnd stafudor Sorves as af 12731/200¢ In force reprose
for UE M only.

GAAP losS rosenves 85 ¢ ad in company filkngs. For Radion, reserves reprosant

Wam) as per Radian's G4 samings  presentation,
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MGIC is Well Positioned to Take MG-'(,:
[

Advantage of the Current Environment Bl
Consistent Market Leader! Ability to Write Business Going Forward
Tried [ 10.5% [ 10.3% * 34 jurisdictions have no risk to capital or
[ 11.3% [ 118% | : ] P
" RMIC 1.4% 14.9% 19.7% Y MPP requirement
Genworth

e * Received waivers from 6 out of the 17
states that have minimum capital

u Radian 16.0%
m m B thresholds®

=PMI
" MGIC — Waivers vary in length
2008 2007 008 2009 « Established MIC as a NewCo to write
Highly Efficient and Low Cost Platform? bumpesa in states where waiver cannot be
obtained
20.5% - — MIC is a wholly owned subsidiary of
MGIC

— $200mm funded from MGIC
— Approved by GSEs through 2011
— Approved by insurance regulator

MGIC PRl Radian

FY 2009 Expense Ratios

! Soumn ide Mortgage Financ sHimatod market share =20% for Jan = Feb 2000,
* For Radian, L1 % only. For PMI, ratio is for US M1 only. MGIC'S ratio for Q7 2070 increased fo 13.4% as a result of its reduced vollime
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Current Environment is Conducive to

Write Attractive New Business

Mortgage Originations ($bn)’

Wil Private MI Industry
Ponatraton Retemn te
15,54 Historical Levets?

\

5 Yaar
Avg.

2005 2006 2007 2008 2009 20108

— Fachase s Gefinanoe =8 Ml Penstation Rate

Fewer competing products

Less capacity in industry

Stricter underwriting

Sustainability of FHA market share?

Market Share As A Percent

1
Of Insured Originations® 2000 FHA FICCY

BI% =G0

66% 13%

Average Since 1550 Q4 2005
" FHA ® Private Ml

FHA 2009 FICO >T20 business
vaolume: =5 100 Billion

e Finance. Morfgage Crigiration data from Morigage Bankers A ation.

wmber 12, 2000, Based on 2




See Risk Factors in Appendix

Underwriting Standards Have Improved Dramatically

Mot eligible:
- Cash-out refinances
- Investment properties
- 3 to 4- unit properties
- Manufactured homes
- Reduced Documentation
- FICOs < 860
- Loans with potential negative amortization

Third Party Qriginator Policy — tracking and
monitoring performance of TPO activity resulting
in ~1,700 TPO's being declared ineligible

More restrictive guidelines for soft geographic
markets (i.e. AZ, CA, FL, NV)

Guidelines changes would have resulted in a
decline of 84% of notice activity in 2007 book of
business

HNow Motices as a % of Original Risk Written

2.0% 4
T e ™
- —
1.6% vy - =
rd
- -~
12% 4 —
B4%
Decline
0.8%
L J
- M
oo% +——1r—+r-—1-—-1—-—orr-—-r-——1r-—F-r—"T-"T"r"TT"T—"T"T
9 12 15 18 21 24 27

Seasoning (Months)
— 00T Parformance Based on Mew Guidelines
= = 2007 Actwal




See Risk Factors in Appendix

Potential for Attractive Returns on New Business

2007 NIW! 2009 NIw! IMustrative Returns on New Business
80-85% <B0% =05%
Pramiurm Rate as % of Insurance in Force G0 bps
Lifetime Claims Incidence 2.8 %
Persistency 80 %
Risk 1o Capital 175 x
Invesiment Income 4 %
Loss Ratio 29
sapg1g 6204679 680-T19 Expense Ratio 20
1% | 1%

Combined Ratio 49
Return on Capital (Unleverad) 18 %

T20+

B8Y%

* Moving to risk based pricing in May 2010 which
will improve our competitiveness with FHA in the
720+ FICO score

Average Net B0bps
Premium %

! Includes Now and bulk business in 2007, in 2000, MGIC did nof write any bulk buginess,




See Risk Factors in Appendix

Prior to the Recent Housing Downturn that Resulted M
in Significant Losses in 2007 through Q1 2010, JIX i
| T— s

MGIC Has Historically been Profitable

[nueraqe ROE (1995 - 2009): m] Retums Driven Down by Factors
26% that are now very limitad:
26% B Captives
26% B Piggy Back Loans
24%, 24% B Provate Label Securitizers
2% 2%
20%
18%
e 15%
C 14% y
1% e
1095 1996 1947 1998 1909 2000 2001 2002 2003 2004 2005 2006 Marginal
Run Rate
Retums?

MGIC Retum on Equity’

culated as net income divided by aversge shareholder's equity fex. AQC). Source: Company Mings
urrt on Capital on page 16,




Appendix

Appendix — MGIC Risk Factors




MGIC Risk Factors

Risk Related to Our Business

+  Even though our plan T wile new insurance in MIC has. received appioal fiom the Ofics of the Commassaaner of Insurance of the State of Wiscormsn (OS] and the GSEs, bectuse MG is not expected [0 meed statulorny
Frkl-capelal equinirmirts b witle firw Buriineid in vamnous slales, we cannol guarsiise thal the implementalion of cur pian will Sk us 1 Sornus D witle few INBURARGoE & BN urinlerupld beem

Thee iNSUMNCE |as OF reguiatons of 17 SIles, NCuCing WISCOMSN, MeCLINg & MONZAcE INSUNST 10 MAFNGEN & MENEMLIT Emount of S0y Lagstnl nelativer bo Thiy TSI in Force (O & SEAar MaasLre) in orodes 1o thi
morigage msurer bo continue o wibe nee business. We refier o these requirements as e rsk-bo-capital requinsment. Wtsle formulations. of minimum: capéal masy vary in certan states, the mos! common messune
appiid Sllras a7 & CAETILM PermiEned fmik-lo-cagdal ratic of 258 1. Al December 31, 2009, MGICTH rk-to-Captal rabo was 150450 1. Based upon mteinal Sompainy Elimates, & S ey that MGICS k1o
CapEa rat ot e ned Tew years will malenally exceed 25 10 1

In December 2008, Te OO ssued an onder waning, unbl Decernber 31, 2011, the minemum nskoto-capdal rabic. MG has also appbed for warvens in al olher prsdicions thal have nsicio-capital requirements.
MGHC: P il Wb g FOM S0ma of Thase Mo Thas wiies dopine 8 vBnos imas, wih the aarsest speaton being December 31, 2010, Somes junsdclions have donsid I racus! DRchush B wike 5
Mok BUENOEERG LN thl jUnSdctions” sIRtUles of Neguiations &nd Othars may Seny Ihi PeQUESt on other QIoundcs. The CCI and Sher SIBLE INSUMNOR Separtments, in T Sole CIRCTEbon, mary MOcily, 1R rminge oo
etend their waivens. | the OC o olher state insurance deparment modfies o lerminates its waiver, of i 7 fais 1o renew s warver after expration, MGIS would be prevented fom wriing riew bussness arpwhere
i e i of th wabved Trom the O of i P paeticular juimsdiclion, in the ciie of the other waens, iT MGICS mek-lo-capial ralic eccesds 35 10 1 unliss MGIC ramsed addmionsl capdal 1o enable 2 10 comply with
the rsk-ic-capinl regrengmend.  Mew insumnog wiitten in the siates that have nsicio-capdal ratio kmes represenied appronmately S0% of new rmurance weiten in 2006, B we weng prevenied nom wriling new
baminess, our insurance operabions would be in nun-off, masaning ro rew loans would be insured bud loans. preseodssly insuned would continue 1o be covered, with premiums conbinuing 1o be recered and losses
caflifurg B ba paid, o Thoss oans, until we sther mel he sppicable mk-10-capital requinsment of cbisingd A MECEESAry wiivar b Slldw S 10 GNos BEAN wilte few Buriinets.

Wi'e cannot assure you that the OCI or any other junsdction that has granted 2 waiver of RS rsk-to-capstal Rbo requirements wil Not modify of revoke the: waise, that it will Fenrs the Waner whisn & epies of st
we could rase addbonal capdal bo comply with the nei-io-capdtal requarement. ﬂep:rdng on e circumstances, the amount of addonal capdal we might need could be substantial See the nek Aactor tiled "o
CWTTEFID ifY OUF SOMMEAT My D il Dy Ba3tonsl capanl thad wa risid of il he Polgans. of cie oUISIBNAING Cofmithia debaniutes conveit s SeDenUnt 0 hanes of OUF SOMMon Shock.”

We are in the &rulwngﬂ u'.lrrq:lefr\eﬂ.mg & plan bowihe rew modpsge insurance in MIC i sslactind jurisdactions in onder 10 addness the likebbood Bat in Bhe futune WGIC will not mest the minimum resguisiony
captal requinsments drcussed above and may nol be able (o cbiain approgdiste wahers of Thisss necunements in all jursdictions inwhich minimm requinemants ane presert. (n December 2008, the OCl asn
approved m bansachion under which MIC will b slgibls S0 srite: ngsw morigage gusmnty nsenncl poboas only in jradichons whang MGIC does rok mael manimum captal negensmarnts simdar bo Bhosa warmpd by
the: ©C1 and does not obkain a wasver of those requirements from that junsdiction’s reguiatony authorty,  MIC has recerved the necessary approwals bo wite business in all of the jurisdctions. inshich MGG would
ot prrataditined PO CONTIFIIEG DO Wil D Businsis dus 1o MGIC s telune 1o medt apphcable regulaton cigatal requarnsrmisnts &0d oblain wahmins of IRode feqianemends.

In Cotober 2009, we, MG and MIC entensd into an sgreement wif Fannie Mae (the "Fannis WMse Agreement™) under which MGIC agreed to condrisule 5200 mallon o MIC (which MGIC hes done) and Fannis
Mae appooved MIC as an eligibie morgage insurer through December 31, 2011 subgect 10 thes terms of the Fannie Mas Ageessment. Uinder thee Fannie kise Agreement, MIC will be elipible 8o wiite modigage
Insuranos only in Shose 16 other jurtschciions in which MGIC cannol wiile nw insurance gl (o MGICTS fadune to meel regulstony captal nequnernents and § MGIC tas to obiain rebed fom (Pose requisements of 3
sposlied wahar of them, The Farse Mas Agreemant, inchudng cornmin resincbors imposed on us, MGIC and MIC, & summanzed mong fully in, and inclacd s an ashitst 0, our Form 8-K ied wath the Secuntss
and Exchange Commission (the "SECT) on October 16, 2008

On Feteuary 11, 2010, Froddie Mas nobfed (the Frecddes Mas Nooheaton) MGIC that & mary utiee MIC 1o Wit N DUSness. in s2608 in which MGIC 0008 Not Mt Minimim egulatony Capaal egquisnmants 1o
wribe reew busiresss and does not sbiain approprabe warvens of those requrements. This condbonal appeoval bo use WIC a5 2 "Limed Insurer” will gxpre Decsmber 31, 2042 This condibonal spproval includes.
b subslantialy amdar o thike in e Fanne Mee Agheement 5Hd B summarded mone Tully i ouf Fosm 85 Bled with the SEC on Febuasy 16, 2000

Ursdhesr thae: Faninie Mase Agresment, Fannis Mas approwed MIC as an eligble modgage inswrer only Shrough December 31, 2011 and Fredde Mac haws appeoved WMIC as 3 "Limiled Insurer” only Bhrough Decermibes
3, 2012, Whether MIC will continue as. an elgible mangage insurer afier these dates waill be detenmined by the applicable GEE's mongage insurer elgitsity recuenements then in efiect. For more infomation, see
et ek Tntor b “MGIC iy ol conlinue 1o et (e GSES' mafigage insurer ehgielty equremints * Furihel, undal e Fanns Mae Agnsienent and tre Fredcs Mac Nolifeatien, MGIC canncl capsize WIC
with Mg Than the S200 milon contnbution wiho pror appeoval from sach GSE. whizh limits the smount of Busngss WIC can wite. Wi Dl That the smount of capsl that MIGIC Fuk contnbuted 1o MIC will be
sulficient 1owhibe business for the 1emm ol the Fannie kae Agreement in the junsdichions in which MIC is eligble 10 6o s0. Depending on The kevel of losses that MGIC expenences in The fulune, hawever, itis
possible That reguialory Sction by o of mdfe jurmdelions, induding (hose Thal 85 ot Ruve speciic reguistony capEsl requisments applcabis o MoAgage insurers, may privert MGIC rom corfinuing 1o wibe rew
ISUTANOR N S0 oF B 0 th jurscCtions in which MIC i not eligbie 10 wite DUsingss

A Tadune to meed the speciis minimum feguisiony Gapdal nequinerments 0 INSUNe Mew BUSINESs dois Mol NEcESEanly mean thal MGIC does not have SUScent fEsounces 10 pay claims on it irurance kabdoes
Vidhiber wab Espdirod DM iy Pl 1008 Dirging iedounses. ol MGHS (Rt esced oo claim chipalions of Guf MSUTance in 1ofe, aven i SCenanas i wihch we el i meel regulitcry capdal fequntrmints, we fanmol
assire you that the events that kead 1o us Tading io meet reguistony capstal requenements would not also resull in our rot harving sufficksnd claims payng resources. Furthermone, our estimabes. of our olsims paying
resounces. and clam obigations ane besed on vancus assemplions. These assumphions inchude cur anticipated nescesson activity, fulure housing values and fubuwe unemployment rabes. These sssumpbons ane
Subpisct b inhnge] UNoRARETY 80 Tedguine judgrninnt Dy PordgeTien. CLrront conore in Th Somslic Soonomy Make I BSUFOtons BooUL Fousng values 80d unermly it highly wolbtle in The s thl
[ral . B vl TN O Neasonably possibly OUICOMas. Dul BNGCRANST FRscHan BOIVEY B BSOSl 10 INhaNIn UNCHTRNDY Cul 0O i OESCURY Of Pradhcting e Bt Of SIRETHE Nt will D NiSoanoed fend Thiy
outcome of ary depule resoiubion procesdings relaled 1o the resciesions we make




MGIC Risk Factors

Risk Related to Our Business

o Wi R pepaded et ioses for The (st e pRans, expedt 1o Sontinue 10 eper net losses and cannol assuse you when we wall Fetum o proflabilty.

Fioe tha yeans ended December 31, 2000, 2008 and 2007, respactiely, we had & nel loss of 31,3 bakon, $0.5 billion and 31,7 Bilkon. W Debeas (he 00 of our lutuns nel lostes will depend permanly on (he amout
of our INCLITRd and pad I0SSES BN 10 & HSSET MIens on The DMt 3nd ProfMabdty of our New DURINESS. O INCLETR ANd paid I06SES NG CEpENCent on BCHons hat Msks predichon of their amounts Moyt ang
any forecasts are subject bo significant volatiity. W cumently expect o incur subsiantial losses for 2010 and losses in declining amounts hereafier. Amang the assumphions underiying o fonecasts ane that lcan
rroaficalion progeanms wil anly modeslly Mitigate Ioeses, Thal the cune el steadily imgdoves Bul Joes Hol felunn 1o hstesic rorms until éarty 2013, and Guf Cummisnl fescisaion praclics oo Mol charge 1N his Biler
e, see the risk [achor ied “Wie miy not contirue 10 nealze beredits rom rescissions o the ks we have recently ecpanenced and we may rot paeval in procesdings challerging whether cur fescissions
were propes.” Although vwee curnently enpsect to returm B profiabilty, we cannol sssure you when, o , ths will goour. Duning Bhe bl few years our abilty o forecast scorsiely future results has been imited due o
sigrificant volatlty in many of the factons that go into our forecasts.  The net losses we have eperenced have eroded, and any fulune net losses will erode, our shanholdens' equiy and could Resull N equity being

rabgative
= Ve mary reot continuss b neaie beredls Irom rescesions o th lrvels wi have necently ssperiencnd and we miry nol previd in prociodings challenging Wit DUT ITSCESIONS wine popar

Hmsarically, cliims Submied 10 us on Pl wi ristrded wene not & malenal pofdion of cur daims fesobed duing & year Howeved, Bgnring n 2008, our reeceions of poboes have matenally mtgabed ous
paid kosses. in 2006, reschsong miligated our pasd kosses Dy 51, 2 bdlon and i the finsd quarter of 2010, rescissons metigated our pad losses By 5373 milon (bofh of thess Tgeres include amounts that would have
ether resulted in o claim payment o been charged bo & deductible under a bulk or pool policy, and may have been charged o & captie rensuren). Whils we Fave & subsianbal pepeline of clams. irestigatons that
i Erpect will evertually FesuR i fubude MeSCEEGNE, Wi CAN Give MO FESURANcE RS rescaitions will continus o miligale paid Icabis 52 Bhe e el we have necently expernod

I 300N, DUF IS PESETYING MEShOOMogY NCorPOMates. the efiects we SXPect rescsson activity B0 have on the losses 'we wil pay on our delinquent INVentony. A yaranoe betwesn ubimate aclual rescwsion raes
and these estimates, a5 resull of ibgabon, seflernents o olher factors, couid matenially affect our iosses See The nsk facior tied, "Because Ioss reserve eslimales ane subject to uncedainties and ace based on
BRI (NS e CUmently vy volalie, pied clisms may De SUDREA0a Ry JSerant Ten ouF lobs. FeBadvie. " Wi e80Tl FeRcriaions riligaled ol incued Kases by sppresmabely $1.5 bdbon n 2009, oampaned
1o 306 bilcn in the s quartes of 2010, both of thase Tigunes nclude the berefit of caims not paid os well as e ampact on our loss eserves. In recent quartens, apprasmately 25%. of clems necened in @ guarer
harve been resohved by rescissions. AR March 31, 2010, we had 241,244 lsans in our primany delinquency imventony, the resclution of a matenal portion of trese loans will niof involve clems.

I the insurpd dspules Gur right 50 mscind covnge, whisther th requinsmants. 1o rescind s et ultimately would be determrened Dy legal procesdings. Dbyectiong o PEscHson mary b mads sl yoars Bher wie
hare resoinced an irsurance policy. Countrywide: Home Loans, Ing. and an afiiate ["Countrywade”) filed & lawsuit agairst WGIC alleging that MGIC deried, and continues to deny, vakd morpage insumnos claims
e filed an arbaration caie sgns! Couniiywiie reganding rescusnns and Countiyeide his responded seeking matenal damages. For mone sfocmalion aboul 1Fis sl and aridraton case, bes the ek tacior
Ttk =V 0 Siskject 80 Tha el of DrnvEbi ISpabion 8 reguintoeny PoCaedngs. " I Sadton, wi coNlnue 10 Sricuss wilh ol rdies o obibclions 1o malanal Bndl and i b Bt
PrOCEEcings Wi [ESPECt 10 rescissions that are not collectvedy matenal in amount

+  Weare subyect to the rsk of private Higation and reguiatory procesdings.

Corsuames e BINGING & Growing number of liwsuls pgains! ROME Mongage Moders and seftlermind S000 Prosiden. Sinn mongaon insurers, including MGAZ, have bien involapd in Migation alleging viclations
of e artsreferral fee provisions. of the Real Extate Settierment Procedunes. Act, which & commondy known as RESPA, and the nolice peovisions. of the Fasr Credit Reporting Act, which is commanly known as FCRA
MG s settlement of clads. action gation against it unded RESPA became Snal in October 2003, MGIC setthed the ramed plainlifs’ clams in ligation agarsl i under FCRA in tate December 2004 folawing dental
of cligs cortitention in June 2004, S Decembar 2005, ciass action Higaton wis saparsiely brought against & nuember of [arge landers sleging that her caplia Morgage MEnSUrne BTBNgEHTWEE vilaled
RESFA While we ane ot 8 Jefendan? in &y of (hese Cases, (Nere Can D nd BSsumnoe thal we will not e sUDeect 10 fubuee Bgaton under RESPA of FCRA or that the: culoome of &y Such Bigaton would not
Farve & malenal advense elfecdt on us.

We are suiyect 1o comprehensive, detaled reguiation by stabe insurance depafiments. These regulabons ane principally designed for the probection of our irsuned poboyholders, rather than for the benedt of
imvesion. ARhough thesr scope vares, siate insuance aws perecally grant broad superssony powens 1o agencies o officials bo esamine insuanoe companies and enforce rules. or evercise decretion affecting
Blmost every Signiican] sspect of the ingurance business. Ghaen (He recen] sgrificant koeses incured by many insuneds in the moigage and francial guaranty indusires, our mursnce subsidanes Nive been
subject b Pisghterad Sonbny by insumncs regialons. Stabh iNsurincs rgulstery Buthonties could take sclions, Foluding changds in captal Mguenerares of tTemenation of warens of captsl requeements, thal
could have a material adverse effect on us

11 Jurel TOO, 7 PSRl 00 @ Wt 1100 El B Y0 IRsLninc DOpaTednd. wib [rovice nformation Iegieuing CRpIie MOMgRod MHNELIRNGE DTARGHTHINES ARG othir Typis of BITRNGHMSNIS i which lndis
receivie compersabion. In Febnary 2006, the Mew York suranos Depatment regueshed MGHC bo reveew ibs presmiasm mailes in New York and bo ke adpusbed roles based On recent ySans' exparanod of Lo axpiain
whyr Such enpanincs would not alter eates. In March 2008, MGIC advsed the MNew Yok insurance Department [Fal it Bsleses its. presmium rales ans reasonsble and thal, given B nature ol mofgaos insurance
rik, peRmUm rates shoukd nol be detenmirsd anly by the expediencs ol necent vears. In Febnaaey 2008, in nesponse 10 80 administratve subpoena Trom the Mirmescta Deparimend of Commencs. which reguistes.
insunance, we prowvded the Department with informabion sl capisse morgege reinsurance and certsin other matiers. We subseguently provided adoktional infommation b the Minnescbs Departrmend of Commesoe,
and beginning in March 2008 that Department has sought addbonal infomaton as wedl 28 arswens to quesbons regarding captve marigage rermsurance on several cocasions. In addition, beginning in June 2008,
wiit Pl Pisabivind BuDpOens Moo L Depaiiment of Houteng 80d Uban Developiment, commondy nefenied 1o 58 HUD, sbeking informalion about captieg moflgags fersurands aimiar 1 thal negueshed Dy Ihe
Minnirsots Dipartmeed of Comenirtn, DUl nod Bmilgd in S000e 10 Th 160 of Minnesots. Oee inpanod departmants of other olfcinls, ncluding sltorndys Genarsl, miy BlEo saak indormation Sboul of Frvastiges




MGIC Risk Factors

Risk Related to Our Business

e ave wutmect Do the sk of private Migation and reguiatony proceedings. (Continued)

Three asnti-refigeral fee provisions of RESPA provade that HUD o well o B irsunsnca comimissiones of atiomiry gerirnl of sy stabe mary bring an acbon bo erpodn vielatiors of these provisions of RESPA. The
insuranoe kyw proviseons of mary slates profibd paying foe the relemal of insuance business and peovide vanous mecharssms i enforoe this prohibbion. Wiils we bebeve our caphive: NEMSUrENCE TANQEMENs &
in cordanmity with appicabie lyws and reguialions, it is not possible 1o predict e oulcome of Ay Such et Of invesligations no i i possible 10 predet their effect on us o the Mogage insurance industny
Sinoe Oclober 2007 we have Deen imvohved inan inveshgation conduched by the Dession of Enforcement of the SEC.  The invesbgation appears: (o irvolve disclosure and financal reporting by us and by a oo-
imvesion reganding our respective invesiments in our Credd-Based Asset Servicing and Secuntizaion C-BAEE") jort venlure. W have provaded documents bo the SEC and & rumber of our esscutive ofosn, as
witll 55 OlFale @MPloy IS, Nl IEs3fed. TS Mathi i ONOOING &rd NG FEEUNRNGE CAN D Ghvin Tl This SEC 18T sl Nol Necomemniand BN enforcaimdnt SCiion BIRITL dur COMPANnyY Of ofl of Moni O Cur EmBCutinl
oificars or othas smployees.

Fivis priisvicrshy- i puporbind cliss action complaints fled againt ut and severl of our sscutive ofonns wene cormohcabed i Masch 2009 in the United States Deirict Cour Tor the Essbenn Distrct of Wistonsin
and Fulign County Employess” Ristinemen? Sysiem was appointed as the lesd plantlT. The lead piaintf Sled 8 Consobdated Class Action Complant {the "Complant”) on Juns 22, 2005, Due in par o 3 length and
sinuciure, it is difioult bo summanze brefy the allegabons in the Complant bul & appears the alegabions are that we and ocur offcers named in the Complant violaled the fedeml secunties laws by misrepresenting
of Ipdeyg 10 drichoie rmaleral wianration about () Kes developrinl i ouf inburanss in ferse, and () C-BASE, mohaling R luesty. O molion o dismiss e Complainl was grasted on Febeuary 18, 2M0. On
March 18, 2000, plairniTs fed & molion Mor s 1 ke N Bmended coOmpliirg  ATBCTeG [0 DN MOolon wis & pRopced Arerced Complard (The “Amended Complant”). The Amended Complant alages. (hal wi
and o of our offioers. named in the Amended Complain? viclaled the fedeml secunbes laws. by misnepresenting or faikng bo desdiose matenal information aboul C-BASS, noluding s hguaddy, and by failing to
propéty scoount for our investment in C-BASE. The Amended Complasint also rames two offcen of C-BASE wath respect bo the Amended Complaint's allsgations regarding C-BRASE. The purported class pencd
efvited by the Compiainl beging on Februbny 6. 2007 Bnd endh on Augus! 13, 2007, Thi Amendced Comgaaint seeks (amages based o purchases of dur 100K during (N T Canod 8l Deices Nl wire Blagecly
infiabed aes o enpult of th purpoRed viclations of Spdeml secunties lews. On Apnl 12, 2040, wa filed & maobion in oppasition 10 Piant®s motion Tor lsave o smend s complent With limited ecaphons, our bylsws
prowide that our officers ane entithed o indemnificabon from us. for clsims. against them of e bype alleged in the Amended Complaint Wi ane ursbie o predict the cutoome of thise consobialed cases o esbimate
Gur Fasocsabed experses Of possibie losses. Other Lrwiuits abeging violatons. of (e securities. |iws could be brought agenst us

Several aw Snms hawe sswed press releases o the effect that they ase investigaiing us, including whether the Riducanes of our 307k} plan breached thesr Tiduciany dubes reganding the plan's imeestrment in o
iy of uf comimon Slock of whelfer wi braschisd other legal of fduciary obigiton 1o ouf shideholden. \With Ireed eceplions, ouf byliws peovd hat our oot and S01(K) plan SEuciaies ot enlftied o
Tl A I LB T C1miTrR dgdena ThaTn Ve indersd o citersd ViGOrGmly' Bty Erebisichngs [Pt Pty nishian (e Dirisd ivertgalions

s v prewiously dsciosed, for some Bme we have fod dscussions with endens neganding their objections 10 rescessions that in the aggregate are matenal On December 17, 2008, Courtrywade fled a compiaint
Tor declarsbaly nelied in e Supenor Cour of (hae Stabe of Cakfoma in San Francsod sgens! MGIC. Tha complnt slleges (hat MGG N dine §nd confnis 1o dery, vald Momgege wsursnds el submtled
Ear Countrywich i $yE it Sheks declamicey rebal regaming the peoper intipentation of the Bow insurmnos poboies. ot Hsue. On January 19, 2010, w remcnad Hhis e o e Linked States Destrict Court for he
Pomhem Dt of Caldomia On March 30, 2010, the Counl ardened The Gase remanded %o The Supenor Coud of the State of Cabfornia in San Francsoa Wi have asieed the Sourt o slay the remand and plan to
appeal this deciiion On Febeuany 34, 2010, we comimenced an aibiraticn sction agarmt Counthreds desking 8 delermmraton (Fat MGIC wirs afttled 15 ey andior iesdrd Soweigs o The Ioars ifmabed in the
TR0 CHETUN, Whch THETDEnS M than 1400 e a5 0f 1 fing of Mk Semand On March 16, 2010, Countrywi Mg & SN 0 Our SrDOlien BEDCA SDpecting 10 hi METEN0NS [UISCCHon in vire of
e cose indtisbed by Countrpwide in the Supenor Courd of the State of Cabfornia and asserting vanous defenses to the reliel sought by MGIC in the arbdrabion.  The response also seeks demages of of least 5150
Frilion, i of rbicest ahd ookbe, 88 8 fesull of purpofted Beeachins of Bow INEUiance pobcies Heued by MGIC and sddtional dimages ncludng smmplady damages, on acosirt ol MEICE puipoted biaadh
of an impied covenant of good faah and far dealng W intend to defend MGIC againsl Counineice’s cormplain and arhOation nesponse. and Do pursue MGICS ciaims in the arbamlion, vigorously. However, we
ang unabde to predict the owloomae of these proceedings of their efect on us

Iy decbcbtinn 1 (b Pecbeiganned Bl maim wilth Cousineide, wa have b sulstirial poehng of daims ke Frephing o relabisd 10 Colmtnwide) thal w dapect wil evirfubly resull in
futir nescessions. For podiional inkormaton Bboul rescigions, saw thi ik Tector tied 'J'-'le-.rl’b:l‘ﬁoﬂlmw |ommm Froem rascssions. ol th lriols wa havi recantly saparincid Bnd we may nol privad
in procesdngs challenging whether our rescissions wee proper.”

Changis in B business peactioss of the GSEs, federal legalaton Ihat changes IFeir chartens of & nestnachuning of e GEEs could reduds Suf MvernHs of inCresss ouf lises

et Tugonly Cf CLF FHLTRNGE WITIRN & o s S04 1o Farmey Mg & Frecde: Mac, Tri Dusaass pocces of (ng GSES aMect th ning Nelatiormilep DEtwign Ism And MOngags Seuseis and inciucky

K the krvel of prevate morgage rsurance coverage, subect to the bmdations of the GSEs” charters (which may be changed by federal legisiation) when privale monigage insunncs & used as the nequined

arede enhancimenl of ke down piyment Mogages

. the Ay of loan kevel celfvery fes. (which ressudl in higher costs (o Boeromes) (had the GEES asaess on loars (Ml fequine mongage insutance

- whether the GEEs influsnoe the morgage lender's selecton of the mortgage insurer providing ooverage and, i so, any ranssctions thal ane relsted 1o that selechon,

s the urders©ting standans that determine what loans are ebgible for punchase by the GSEs, which can affect the qualty of the rsk nsured by the margage insurer and the vailabdity of mofgage loans,
N T e o which MOngage iNBUBNGE Sorerid Can Di cancelid DEfong reachg he Canceilahon [hiesholds elabiared by e, and
U thi programs. estabished by thi GSEs inlended 10 iwed of MEgElE logs on INSUNR] Momgeos. Bnd I SICUmsiBnGE: in which MoMgso S4racrs MUt mglimind such programs
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. hmlnhMm}pﬂmth—SEn federal legeiaton (et changes heir chamens or & restructuring of the GEEs could redute GUr Mverues of ncresde our isses |Contnued)
Iy Septernbed 2008, M Federsl Housing Finance Agendy [FHFA") wirs apportid & thi corsanalor of e GSER A thisr consenatof, FHFA conlrobs and dnicts The operationns. of e GSER. The appomirnint of
FHFA 8% COrBarvator, the iNCreasing eole trat the Necieral govemnment has. BSSLITHd in EN Mescental Mopaoe Market, Qur iNCUSIn's inabdaty, due 10 Captal CONSLMINGS, B0 Wil SUTTc] DUSAESs 10 meet the
naeds of the: G5Es o other factors may increase the: llaekhood that the business practices of the GSEs change in warys that may have a matenal sdverse effect on us. In adddion, these tsctors may increase the
Ikebhaood (et tha chartens of e GEES aie changed by ey Rededal legreialion  Such changes fmiy aliow e GIES 16 edude o ehmingli (e evel of prrale modigans insurance Soviage thal they use &8 credt
enharcement, which could fune & materisl adverse effect on oo revenus, resulls of operstons of Enancisl congilion The Chama adir 1 arel cRrpn 8 of Congness fune pubicly siated i thal
rasy are considering proposing ssgrificant changes io the GSEs As a resull, & s uncedtain what role that the SEEs wil play in the: domestio resadenbal housing finance sysfem in the future or the impact of any such
changes on our business.

- For o namiber of years, the GSEs fun had peograens undel which on cernin ard lndels ciuld chooss B Morgan Rsurieds COvEage POERgE thal wis only This Miniem Nguingd by Insr charmens, win the
GEEs parding & lowar pioe Tor B loans [“charier covarage’). The GSES hava also Fusd prograsm undar whech on oieimin arg. iy woidd socpt o vl of motgege Feursncd aboar th requisemants. of thadr
charters bul below thiss standand coverage without amy decrease in the purchise price they would pay for these loans [reduced coverage’). Effectrve January 1, 2070, Fanne Mae broadly expanded e bypes of
v elagpble for chamer covinmge a0d @ the sboond quared of 2010 Farree Mae ehrenaled e feduced coverage pRogiam. In fecent yeads & majaity of Sul wiume was of iaifs vl GSE slandand covmsiage, &
substantial porton of ol voleme Mk Been on Dans with neduced cOVImge, 8nd & mino! porbon of our wHieme N Been on Dars with charer Soversge. Wi charge hightd Premiusm miles Bor highir covernages
During ihe Trsk quarter of 2040, the porbon of cur volume insured al charber coverage has been appeoxmalely the same as in Hhe recend years and, due in par? fo The ehmination of reduced coverage by Fanme
Mae, i portion of cur volurrss ingunid 5t slandscd ooearsge his inchiased. Alio, Bhi phcing changies we plin 1o srplarment on May 1, 2000 (G e ek Tachor (tbed “Th pramiums we chanps miy fol be
BORGLIDNE [0 COrmDEIEA0E L Mo OUT MDlies 107 l0Bhea. BN 85 B NeRLl By INSGGUBSY SOUK] matenislly STRect our RRANcEl Condiion ARG HEduits oF Seralions. ) woull srmrab & ender's ndenlive [0 ute Fanng
Mae chartesr coverage in pisce of slandard coverage. However, fo the exdent kenders: selling loans 1o Fannis b in the future dd choose charier coverage for loans thal we insure, our revenues would be reduced
and we could expenence other advense affects

= Bolhvol ihe GSEs hire policies which provide guidelines on lemm under which thiry can conduc business with moigage insunrs, such as MGIC, wih francial sinengih rtings below ANUAA- (MGG financial
sirangtn miting from Moody's is Bad, with B negative outkeol Ieam Standand & Pocr's s Be_ with b negatha outiook | and frem Fitch Fatings Senics i BE-, with & nbgathar cutinok. For informption poout how s
policies. could afiect us, see the rsk (actor Hitled *MIGHC may not continue (o meet the GSEs mordgage insuner elgitay requinements *

= BIGH: may ot continue 1o mest the GBEs" mofpage inguner elgiely requnements

—  The mupgonty of cur inguesns wiitlen B 80 laans Soid 16 Farnsr Mae snd Freddie Mac, gach of which his mengaos insurer ahgitdly requisemaents. Wik bss that the GSES Bov dnahyzing thid momgege rsune
bty requirements. and may Make changes to em in the near futune. Cumently, MGIC is operating with each GSE as an eligible IMSLUner LNces 8 remeckation plan. WWe belsrvwe that the GSES wew nemeciation
plans & a conlinuing process of Ineraction betwesn & Mofgaos insurer and MGICwil sontinue 1o operabe under 8 remedidton pan for the formsesaiie fubwe. Thers con b fo asturance thal MGIC wil be siée 1o
Ol 10 GPOM0E Il 8 sligbie MOMGEGe Friundd Undid B Penbdation plan. T MGIC oot Bing shgdis (0 e Kar porchimed by one of Doth of the GSES, & would aigniicantly naduse (b volume of our
e Dorsiness wrbings

+  The amount of insurance we wiibe could be acvversely afscted if lenders and irvestors select aliernatives 1o privale morigage Fsurance.
- meymuuwpemaumwmrm ke

BrrCHETE LSING OV Mo INSUMnce progrme, inclucing those of the Fedenl Housing Admiristration, of FHA, and i Yetersns Admirestmtion,

s lenders and other investors holding morgages in portfolio and weifinsunng,

L irvestons usng credt enfancemerts olfer Than privale mongage imurance, using olher coedil enhancerments in confunction with neduced levels o private Modgage MLEANGE COWEAGgE, OF AcCEping
gy risk without creclt anhancamant, snd

. lervders ONQINatng MOAgages Using pooyhack stnuctunes. to avoed privabe mongege insuranci, such a5 & Sl morgage with an S0% loan-toovslue rato and & second monpgage with & 10%, 15% or 20%
IcarEoevalue rato (referned o a8 80-10-10, 80-15-5 or B0-20 loans, respectively ) rather than a fin mongage with 2 20%, 85% o 100% loan-o-value ratio thal has private momgage msurance.

= The FHA substantially incrested &8 macket share beginning i 2005 We bebeve ha the FHA'S marke! shade inceasid, i paf, becaime Mamgag irmunies hins Sghiened hef urirwitng guidelines (which fas.
hed 10 incressed wilzation of the FHA'S programs) and because of increases in the amount of loan level delivery fees that the GEES assess on ioans (which result in higher costs b bomowens). Recent fedenal
legmsiaton and prograns hare also provaded the FHA, wilh greater fescbdty in eslabinhing new products and have inoreased the FHA's competine position agarst prrate mordgage insurers.
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«  Competion of changes: in our Felaiorships walh our GUSIoMErs Coulkd NECUCE DU PEVETILIES OF INCHEaSE Our IDS6ES:

Iy Plscaird pidcs, i biil of oompetion within he preste Mofgege Frursncs industny had bean inlenibs 5 My B MOfgags lenden reduoed The murie of pivate MOMgags Fbunirs with whom ey do
Drsingss. AL i SAMME M, COMBCHOM0N AMONg MOTRA0E MNoES Nas Ncreasded e shank of e MONEaoe Iencing market Mg Dy Bepe Noes. Dur DOVl Mo DAgE INSUMNCE COMPRtRors iNClude

4 PMI Morigage Insuance Comparny,

s Gerresih Magaos Ireursnse Cofporation

* United Guannty Rescesial Insurnce Compary,

- Radian Guaranty Inc.,

a Repubiic Momgage Insurance Comparry, whose parent, based on information filed wih the SEC through Apdl 12, 2010, is our langest sharshoider, and

= CMG Mortghgh Insumnce Compaery.
Liréd rpogsntly, thad mcrigages insumnog industny Fad nof had rew srtmnls i many years. Recertly, Essant Guaranty, inc. srenduncsd that £ waosild bagin webing ngw mOongeos insurance, Essert his pubbcly
reparted that one of £s imsestors s SPoegan Chase which s one of our oustomers. The peroerved increase in creddt guaiity of loans that ane being irsuned today combined with the deterioration of the financial
Eneth falings of thi exsting Mofloise NURnce coMpaniis coukd encaufage few enlfants. We underitend thal ohe pobertial Hirw eiliard his schwmned for emplrpees. The FHA whsch i fecir yeifs wirs Hol
vigswd By LS B8 0 sagrafcant compatiton, substantinly increased s mare? shang bbganring in 2004
Dur redabonships with cur oustomens could be advensely affecied by a vanety of Tacions, including bghlening of and adhenence o cur underwriting guidelines, wiech have resulfied in our Gechning 1o insure some of
L il figEnEbid by GLF SURlERR, Miscakiion of loams thal afect the customed &0d oul deciian 16 dRooilinues HBding A Dulinest undis el of Ioes SR MENBURARcE BROGIaM. |n B Sudh quaned of
005, Countiyeicl commandind RGN SENNst Us i & niull of i ISEMRIBCT0N Wil OUf NESCHE0NS praclics. shoflly BRer Couninwite Olimed Going Euriinis with . Siee th (i Mo 1Eed WWe Bnk dubject
o tree rsk of private kigation and reguialony proosecings” for mone infcemation about s kigation and the arbirabon case we fied against Countrpwide reganding rescissons. Courtnysscs and ibs Bank of Amenca
affikstes accounbed for 12 0% of our Bow new insucance witten in 2008 and 8 3% of our new Msurance wiitien in the firs! three quarters of 2008 In addibion, we continue 1o have dBsocussions with ol lendens who
ang signifcant UBlomers regacding their chiechions b0 niscssions. The FHA, wikch in fecin] yeaes wirs nol viewed Dy us e 8 sgnificant competivar, subsiantisly increased &8 markel shae beginning in 2008
Vi Bl S0NTHY MTRHE BESHSS B MOTIGAGS insunas finbncal sirength ealing &8 an imporiant st of the prociss through which Thin selsct morigages insurens. MGIC's firancisd sirgngth rabing from Moody's &
Bal, with a negative autiook, from Standard & Poor's is B+, with a negative cutiook, and fram Fitch Ratings Senvice is B8., with a negatiee outlock: Absent addtional capésl, il is possible that MGIC's Snancial
srength ralings could dechng rom these levels. AS & resull of MGICS kess han irvestmien] grade Snancial strength rating, MG may be compelitieely Gedvantaged wih these lenders

= Donenifirres in thad SOmEsho SConomy O cihrads in Thip visius of Bormovnns’ Romiss Hroim traer v Bt the Gime har oans cosed may resull n mon homacwnins delailing Bnd our Deses iINCraing

LSS MBIt ITOFm @vints Dhat ISUce: B DONTWEs. Bbaity 10 SONTINIKE b0 Make MOGGEoE DRSNS, SUCH S5 UNBMPoyMent, Snd Whisther e Nomi of & Orrowes whd GElults o Nis MOrgsos can be soid for an
Aoyt thal will Sover unpaid phincpal and Ftedest and (he sxpenies of he sale |0 ginetal fvorable economes condtions feduce Ihelkl:imd it Enrirwietis will LBck Sutfciinl coimes bo Py e raflpapes and
Bk Paronratdy Tect the vabo of homes, thahly reduding 5 i SoMe chiis aven elFnaling & kds from s e cedBul A o Feiuding BN Pefedsd ) unem

generally increases the kkelihood that Dormowens will not have sufficent income o pay their morigages and can also acversely aflect housing Mu:s which in bum can rflvence the wilingness of borowess wiih
sufficient resources io make morigage payments o do sa when e modgage balance exceeds the value of the home. Housing values may decline even absent 3 delenoraion in soonosmic condions due bo
Chbhns i rnAnd fof P, wiich i 1urn miry fesull Tam SRbngis in Buyens’ pivcaitiond of ihe potential Mo fulune BRABCIANGN, PERNCHONS O BNd Mk 0082 Of MOMHDE SIedR Ju 16 Mote SENgENT UASEsTRIrg
sinndands, oudity s alfacting ndids of higher inbarést rales genemilly of Giher Ectors. Ther ressdentisl Morigags market in e Linded S606E Nl for SO Tl @xpeirelredad & vty of poor of woisining
BoonGmic condions, inchuding a matenal natormwade dechne in housing values, with declines. continuing in 2010 i & rasmbeer ol geographic aress. Home values may corfinue bo defenonate snd unemployment
vl ity continue [0 inGrease of remain evaled

= Thi mis of bUBingss wit wite sko aMfects the Bkedhood of losses oosiaming

Even whan housing values are siable of nsing, cerlnin fypes of morigages have Fegher profbahdibes of claims. These types include loans with cando-value mbios over 95% [or in cortan markets thal have
experienscesd declinng housing values, aver 50%), FIDO credit scones. bedke §20, Bmited undenyriting, including limited borroeer docurmentation, of lotal debt-4o-incomse ratios of 38% or higher, a3 well a3 loans
Favirag comiinations of Figher fek factons. As of Mareh 31, 2010, sppedmimitely G0N of cur primary fak in forde consmbed of loans with lbar-loovalue ratos equal to of ghealer than 054, §.10% had FICO credt
SOORER DEiow B0, and 12 2% had Emited Unoerviting, mciuding BmSed DOFToWET CoCUMmentaton. A mabenal pomion of eSe |DANS Weie Witten in 2005— 2007 of the st guarer of 2008, {In pocondancs with
indusiry practice, loans approved by SSEs and oifwr aulomated underenting sysiems under "doc waiver™ programs had do nol nequine vericaton of bomower inoome ane classifed iy us as *full dooumentation ®
Fer peiStionsl indomation about Such aife, dee Mobe § 1o our Ainances i N B of cur annusl fepon of Faem 104K fa1 the year ended December 31, 009

Baginnireg i (F RO QUi of Z007 wir MG & senes o CRBNges 50 Oul Lrdiwiling Guedilnis. i BN @050 [0 impniad I I8k profile of our N DUSingss. FRequineminis iMEpcsed by nir GLS0einegs, Nowined,
only aflect business writben under commetments o insure losns that ane ssued after those gusdednes. become effectrre. Busirsess for which comméments are ssued after new guidelnes ane announoed and belore
Iy bescome effective & insured by us N sccomdance wilh e guidsines in eflect al ime of the commetment ewen i hal business. would not meet IFse roerwr guichishings For comitrnents we msue for lbans thal dose
and ang insuned Dy us, 8 paiod longer Than B cakendar Guaner can elapes Etwean U T we ISEUR B COmmErmen] 10 Fiuee 2 ioan snd The lime we nepar e lpam incur sk in foce, AERough this penod &
perarally shorier,
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+ The mi of business we wite ko affects the bkelhood of iosses oocurning. (Continued)

- e life 1 i, 0 feap i i ot e, el of decr il the lypik of e (RS we Friun | SOE0N, we Make ceplions 10 ouf urdidwiling gusdebie of B Kan-by-Kin baes and for cedan
CUSHETHN DIOQINTS. TOQISNG! these Seoplions BOCOLIRET 107 eSS than 5% of th ICans. W iInsured in recent quaners. Tre Changis tD our LncHeaTiting QUICHINESs SiNoe Eha Tourth quarer of 2007 nchuck b
creation of twa Bers of "restricted markets. ™ Diur undenwnting orifena Tor restncied markets do not aliow insurance ba be wntlien on certan leans that oould be irsuned if the property wesre locatied in an unrestnobed
rarios. Bagpnring i Seplember 2000, we femovid sividal markets om ouf Mesirichind markets sl &nd moved several other makets nom our Ter Two sestncted markel st (o which our undenaTiling Gudebnes
ang most Bming) ioour Tee One resincted manket sl in addton, we R made other changes (hal have nelaced our undemnting Guicielres and expect 1o conbinu 10 Make Changes. in APROEEaoE Circumsiances
st wall o s in thae fubure

= Asol March 31, 2010, approomately 3.5% of our peirmany sk in fonce written through the: fow channed, and 41.0% of our primary sk in fooe wiithen thowgh the bulk channed, corsisted of sdustable rate
TPomgages i whech The indal inbenest fale Moy D Bofusted dunng I fve yars Sed the mongage closing (ARME") W classily & Sxed rabe and BOustsbis rate MOMgBges in which the indial inbenes! vl i
oo curing thi fr yoars after thiy morigage closing. Wi belises tha whan Bha resel infenest rste signifcantly exoeeds the rderest rabe of loan cngnabion, clems on ARMS would b substantislly highar thaen for
foved rale loans. Moneower, even i interes! rates remain unchanged, clsims on ARMs with a “teaser rate” [an infal imerest rabe hat does not fully reflect the index which determines subsequent rates) may a0 be
eubstanliaily higher Becaime of the indreake © the MoMGse pyerd Thal wil oot when e fuly indeced (a0 Dicomes effeciive. I podRon, wi hive insuied “rbedest-only® bans, which may ales b ARMS, and
s vath negathee amortzation Teatunes, such as pay opbon ARMS. Wi believ claim rabes on thisse loans wil be substantally higher than on oans wihout scheduled payment incroases that &N macs b
borrowers of compambie credd quakty.

- Alhough w Stherdl 1o Rcoipodabe (Fese Ragher expactiad claim rades inle our undenwiting ahd plcrg models, [hens can be fo sEeufancs (hal b poemiurs eaimed Shd the Sslocianed rrmtment iNcome wil b
R [0 COMMDETEA0E B BEIUA] IoSEa. v UG GUF CUTen] LdinaTiting Quatelnes W 00, Nowainag!, Ealiiend [FOE aven (M vBMNOUS cFlngie in oLF unden iling Gudiohned (N1 wind alfecian Deginning i
Firs! quasrber of 20048, our insurance wiithen begrning in the second quarder of 2008 will generate undenvriting profits.

+  Becauss we stshish oss resenes anly upon a koan defaull rather than based on estimaties of our ultimate losses, Icmses may have a dispeoportionate sdverse efiscd on our earmings incedain penods

= Inaccoegance wiih generally acoepied sccountng principhis, commanty refermed 1o a8 GAAR, we estabitsh loss riserves. orily for loans in defsul. Resenas ane establshed for reporied insurance kses and kns
BOUSEMEN] Epdrrias based on whint nolois of delul on Fauned montgegs Rans BN feoived. Resarais and dso estabsned for estimatod Keses incumed on Robois of delpull That hane noft vt Been repcded te
s, by the senacens [Bhis is often referred 1o as "IBNRT). We establsh reserves usng estimatled claims rales and claims amounts in estimating the ultimate loss. Because our resening method does. not Bke account
of L impact of hubune Ksses thal could coour Pom oans het ane not delinguent, ou’ obigation Tor ullimate sses Mal we expedt 1o oocur under our Peles in lone a1 any penod end s Nt fefiecied n our francial
siEemants, §x0apt in ) cosd whats & pramem deficancy fodsts. AS B el Tl lossts muy R & masenisl impact on lbeo resulis &5 Keses amangs

+  Becouse DS FESENe SSHIMales are sLDwect 10 UNoertanies and are based 0N ASSUMPOONS Tat are Cumently very woiatie, pasd claims may be substantialy difienent than our IOSS FESenTs

= Wie b g chyim rabes. and claim amounts in estimaling the uRimate loss on delinquent loans. The estimated clam rales and clim amounts rephesent our best estimales. of what we wil
aotually pay o the loaes in defoull as of the reserve dabe and inconporates anboipated metkgation Irom rescsscns.

= Treb dssbablrahenge] of loss feseris m fulpel 1o inhafen] uncenainty 50 feguants judgment By mardgemen]. Cumenl condtnns in thin heuseg ard mMmofigage indusingss Mk (e Sssumplions thal we use i
sdntiah las reserars man volatda than By woild ctieretss be. Thie actual Smount of the claim payrents may be subsiantialy Siffanend than our s resenha SLmates. Our eshimales could b Sdvinsely
affected by seweral facions, includng a detenoration of regronal o rational economic conditions, includng unempioyment, leading 1o 2 neduction in borowens’ noome and thus ther abdy Lo maie mongage
payTnents, & drop in Rousing values Thal could matenaly feduce sur Siekly 1o meligate polential koes [Feough property aoquisiion and neesle of pose U 1o grealer loss on female of propecties cbiained Ihraugh tFe
G SIS PICCEERS B MEGRen oM IECHSIenS Disng matefialy Wss (Ren Fsumed. Changes i oul 051IMEes coild [SUR i matenal impac 1o ouF MSURS of ODEMUCNS, §vn in B S0 Hoondm
ensironment, and thene can be no assceancs that actual claims peid by us will not be substantislly difenend han our I0SS resenTs:




MGIC Risk Factors

Risk Related to Our Business

«  The premaTs we charge may not be adequale 1o compersale us for our Isabibties b I and 8% 8 fesull any inddequacy could matenally affect our firancial condition and nesults of aperations

We sl prosmiems af B time & policy & Ssued based on cur axpectabions reganding bhely peformance ovesr the long-term. Cur premiums ang subject B0 spproval by state regulsborny sgencees. which can delay or
lirit our abdify to inoreass our premiums. Generally, we cannot cancel the morpage insurance coverage of sdpst renewal premiums dunng the e of a mortgsge insurance policy. As & result, highes than
anticipated cllms generally cannct be offset by presmium incresses on policies in force or misgated by our non-renewal of cancellation of rsurance coverage. The premiuns we charge, and (he sssocialed

sl manl NG, May nol Do BORGLBHE 0 SODRniabl L8 fof the ek and Sosls sisocialdl wilh I NSLTEnce COWRBGe Provided |0 CUSSIMBNs. AN INCPalEd i I Aumber of 530 of cRaims, Sompiiad [ whil w
anboipate, could adverssly affect our results of cperations o financial condition

Subject 10 reguistony appraval. affectioy May 1, 2010, war will OCE SUT Plw NSURENGE WITEN BRET COMBISRNING, BMONg Cthid [hNGs, this DOMOEr's C2edR SCONE W MBtE RS 1ahk Changs I D Mol Compaitve
with irsieancs programs offered by the FHA. Had e rate changes Do in plaos with respect 10 new insumnog withen in e second hall of 2009 and T St guarier of 2040, Sy woild havss resulied in lower
presniume Besng charged for & substantial majorty of our new insurance writen. However, during the first quater of 2010 (continuing & trend Fist began in the fourth quarer of 2008), the sverage coverage
prercentage of Gur M INSUrANcE withen ncresed YWve Debene D Increared Coverage was Gl in £a 10 The elimiration of Fanne Mae's reguced covesage program. See the fisk factor itled “Changes in he
bisingss. practices. of the GSEs. fedeml lgslaton that changes. their charters o & restnuctunng of the GSES Gould rbducs SUF NS ENLES. O INCIEase our cgses. " Becsuss wa chaege higher peemiums ior highar
coverages, had our reduced presmism rates been in effect during the first quarter, the efiect of lower premium rates would havse been lugely ofiset by the increase in premiums due o higher coverages. W cannot
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S0 by i T BEGREGETE 10 DUIChaSE Exisbng el Ghbgalons of duf holding oMy of 10 pay Such cblgatons Bl malunly, Ay dhvidends from MGIC 1o our hokiing comgany woukd requise The appnovsl of the
2T, arsd may require other spprovals.
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Exhibit 99.4

Even though our plan to write new insurance in MIC has received approval from the Office of the Commissioner of Insurance of the State of Wisconsin
(“OCI”) and the GSEs, because MGIC is not expected to meet statutory risk-to-capital requirements to write new business in various states, we cannot
guarantee that the implementation of our plan will allow us to continue to write new insurance on an uninterrupted basis.

The insurance laws or regulations of 17 states, including Wisconsin, require a mortgage insurer to maintain a minimum amount of statutory capital relative
to the risk in force (or a similar measure) in order for the mortgage insurer to continue to write new business. We refer to these requirements as the risk-to-
capital requirement. While formulations of minimum capital may vary in certain states, the most common measure applied allows for a maximum permitted
risk-to-capital ratio of 25 to 1. At December 31, 2009, MGIC'’s risk-to-capital ratio was 19.4 to 1. Based upon internal company estimates, it is likely that
MGIC’s risk-to-capital ratio over the next few years will materially exceed 25 to 1.

In December 2009, the OCI issued an order waiving, until December 31, 2011, the minimum risk-to-capital ratio. MGIC has also applied for waivers in all
other jurisdictions that have risk-to-capital requirements. MGIC has received waivers from some of these states. These waivers expire at various times, with
the earliest expiration being December 31, 2010. Some jurisdictions have denied the request because a waiver is not authorized under the jurisdictions’
statutes or regulations and others may deny the request on other grounds. The OCI and other state insurance departments, in their sole discretion, may modify,
terminate or extend their waivers. If the OCI or other state insurance department modifies or terminates its waiver, or if it fails to renew its waiver after
expiration, MGIC would be prevented from writing new business anywhere, in the case of the waiver from the OCI, or in the particular jurisdiction, in the
case of the other waivers, if MGIC’s risk-to-capital ratio exceeds 25 to 1 unless MGIC raised additional capital to enable it to comply with the risk-to-capital
requirement. New insurance written in the states that have risk-to-capital ratio limits represented approximately 50% of new insurance written in 2009. If we
were prevented from writing new business, our insurance operations would be in run-off, meaning no new loans would be insured but loans previously
insured would continue to be covered, with premiums continuing to be received and losses continuing to be paid, on those loans, until we either met the
applicable risk-to-capital requirement or obtained a necessary waiver to allow us to once again write new business.

We cannot assure you that the OCI or any other jurisdiction that has granted a waiver of its risk-to-capital ratio requirements will not modify or revoke the
waiver, that it will renew the waiver when it expires or that we could raise additional capital to comply with the risk-to-capital requirement. Depending on the
circumstances, the amount of additional capital we might need could be substantial. See the risk factor titled “Your ownership in our company may be diluted
by additional capital that we raise or if the holders of our outstanding convertible debentures convert their debentures into shares of our common stock.”

We are in the final stages of implementing a plan to write new mortgage insurance in MIC in selected jurisdictions in order to address the likelihood that in
the future MGIC will not meet the minimum regulatory capital requirements discussed above and may not be able to obtain appropriate waivers of these
requirements in all jurisdictions in which minimum requirements are present. In December 2009, the OCI also approved a transaction under which MIC will
be eligible to write new mortgage guaranty insurance policies only in jurisdictions where MGIC does not meet minimum capital requirements similar to those
waived by the OCI and does not obtain a waiver of those requirements from that jurisdiction’s regulatory authority. MIC has received the necessary approvals
to write business in all of the jurisdictions in which MGIC would be prohibited from continuing to write new business due to MGIC’s failure to meet
applicable regulatory capital requirements and obtain waivers of those requirements.




In October 2009, we, MGIC and MIC entered into an agreement with Fannie Mae (the “Fannie Mae Agreement”) under which MGIC agreed to contribute
$200 million to MIC (which MGIC has done) and Fannie Mae approved MIC as an eligible mortgage insurer through December 31, 2011 subject to the terms
of the Fannie Mae Agreement. Under the Fannie Mae Agreement, MIC will be eligible to write mortgage insurance only in those 16 other jurisdictions in
which MGIC cannot write new insurance due to MGIC’s failure to meet regulatory capital requirements and if MGIC fails to obtain relief from those
requirements or a specified waiver of them. The Fannie Mae Agreement, including certain restrictions imposed on us, MGIC and MIC, is summarized more
fully in, and included as an exhibit to, our Form 8-K filed with the Securities and Exchange Commission (the “SEC”) on October 16, 2009.

On February 11, 2010, Freddie Mac notified (the “Freddie Mac Notification”) MGIC that it may utilize MIC to write new business in states in which
MGIC does not meet minimum regulatory capital requirements to write new business and does not obtain appropriate waivers of those requirements. This
conditional approval to use MIC as a “Limited Insurer” will expire December 31, 2012. This conditional approval includes terms substantially similar to those
in the Fannie Mae Agreement and is summarized more fully in our Form 8-K filed with the SEC on February 16, 2010.

Under the Fannie Mae Agreement, Fannie Mae approved MIC as an eligible mortgage insurer only through December 31, 2011 and Freddie Mac has
approved MIC as a “Limited Insurer” only through December 31, 2012. Whether MIC will continue as an eligible mortgage insurer after these dates will be
determined by the applicable GSE’s mortgage insurer eligibility requirements then in effect. For more information, see the risk factor titled “MGIC may not
continue to meet the GSEs’ mortgage insurer eligibility requirements.” Further, under the Fannie Mae Agreement and the Freddie Mac Notification, MGIC
cannot capitalize MIC with more than the $200 million contribution without prior approval from each GSE, which limits the amount of business MIC can
write. We believe that the amount of capital that MGIC has contributed to MIC will be sufficient to write business for the term of the Fannie Mae Agreement
in the jurisdictions in which MIC is eligible to do so. Depending on the level of losses that MGIC experiences in the future, however, it is possible that
regulatory action by one or more jurisdictions, including those that do not have specific regulatory capital requirements applicable to mortgage insurers, may
prevent MGIC from continuing to write new insurance in some or all of the jurisdictions in which MIC is not eligible to write business.

A failure to meet the specific minimum regulatory capital requirements to insure new business does not necessarily mean that MGIC does not have
sufficient resources to pay claims on its insurance liabilities. While we believe that we have claims paying resources at MGIC that exceed our claim
obligations on our insurance in force, even in scenarios in which we fail to meet regulatory capital requirements, we cannot assure you that the events that
lead to us failing to meet regulatory capital requirements would not also result in our not having sufficient claims paying resources. Furthermore, our
estimates of our claims paying resources and claim obligations are based on various assumptions. These assumptions include our anticipated rescission
activity, future housing values and future unemployment rates. These assumptions are subject to inherent uncertainty and require judgment by management.
Current conditions in the domestic economy make the assumptions about housing values and unemployment highly volatile in the sense that there is a wide
range of reasonably possible outcomes. Our anticipated rescission activity is also subject to inherent uncertainty due to the difficulty of predicting the amount
of claims that will be rescinded and the outcome of any dispute resolution proceedings related to the rescissions we make.
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We have reported net losses for the last three years, expect to continue to report net losses and cannot assure you when we will return to profitability.

For the years ended December 31, 2009, 2008 and 2007, respectively, we had a net loss of $1.3 billion, $0.5 billion and $1.7 billion. We believe the size of
our future net losses will depend primarily on the amount of our incurred and paid losses and to a lesser extent on the amount and profitability of our new
business. Our incurred and paid losses are dependent on factors that make prediction of their amounts difficult and any forecasts are subject to significant
volatility. We currently expect to incur substantial losses for 2010 and losses in declining amounts thereafter. Among the assumptions underlying our forecasts
are that loan modification programs will only modestly mitigate losses; that the cure rate steadily improves but does not return to historic norms until early
2013; and there is no change to our current rescission practices. In this latter regard, see the risk factor titled “We may not continue to realize benefits from
rescissions at the levels we have recently experienced and we may not prevail in proceedings challenging whether our rescissions were proper.” Although we
currently expect to return to profitability, we cannot assure you when, or if, this will occur. During the last few years our ability to forecast accurately future
results has been limited due to significant volatility in many of the factors that go into our forecasts. The net losses we have experienced have eroded, and any
future net losses will erode, our shareholders’ equity and could result in equity being negative.

We may not continue to realize benefits from rescissions at the levels we have recently experienced and we may not prevail in proceedings challenging
whether our rescissions were proper.

Historically, claims submitted to us on policies we rescinded were not a material portion of our claims resolved during a year. However, beginning in 2008,
our rescissions of policies have materially mitigated our paid losses. In 2009, rescissions mitigated our paid losses by $1.2 billion and in the first quarter of
2010, rescissions mitigated our paid losses by $373 million (both of these figures include amounts that would have either resulted in a claim payment or been
charged to a deductible under a bulk or pool policy, and may have been charged to a captive reinsurer). While we have a substantial pipeline of claims
investigations that we expect will eventually result in future rescissions, we can give no assurance that rescissions will continue to mitigate paid losses at the
same level we have recently experienced.

In addition, our loss reserving methodology incorporates the effects we expect rescission activity to have on the losses we will pay on our delinquent
inventory. A variance between ultimate actual rescission rates and these estimates, as result of litigation, settlements or other factors, could materially affect
our losses. See the risk factor titled, “Because loss reserve estimates are subject to uncertainties and are based on assumptions that are currently very volatile,
paid claims may be substantially different than our loss reserves.” We estimate rescissions mitigated our incurred losses by approximately $2.5 billion in
2009, compared to $0.6 billion in the first quarter of 2010; both of these figures include the benefit of claims not paid as well as the impact on our loss
reserves. In recent quarters, approximately 25% of claims received in a quarter have been resolved by rescissions. At March 31, 2010, we had 241,244 loans
in our primary delinquency inventory; the resolution of a material portion of these loans will not involve claims.

If the insured disputes our right to rescind coverage, whether the requirements to rescind are met ultimately would be determined by legal proceedings.
Objections to rescission may be made several years after we have rescinded an insurance policy. Countrywide Home Loans, Inc. and an affiliate
(“Countrywide”) filed a lawsuit against MGIC alleging that MGIC denied, and continues to deny, valid mortgage insurance claims. We filed an arbitration
case against Countrywide regarding rescissions and Countrywide has responded seeking material damages. For more information about this lawsuit and
arbitration case, see the risk factor titled “We are subject to the risk of private litigation and regulatory proceedings.” In addition, we continue to discuss with
other lenders their objections to material rescissions and are involved in other arbitration proceedings with respect to rescissions that are not collectively
material in amount.




We are subject to the risk of private litigation and regulatory proceedings.

Consumers are bringing a growing number of lawsuits against home mortgage lenders and settlement service providers. Seven mortgage insurers,
including MGIC, have been involved in litigation alleging violations of the anti-referral fee provisions of the Real Estate Settlement Procedures Act, which is
commonly known as RESPA, and the notice provisions of the Fair Credit Reporting Act, which is commonly known as FCRA. MGIC'’s settlement of class
action litigation against it under RESPA became final in October 2003. MGIC settled the named plaintiffs’ claims in litigation against it under FCRA in late
December 2004 following denial of class certification in June 2004. Since December 2006, class action litigation was separately brought against a number of
large lenders alleging that their captive mortgage reinsurance arrangements violated RESPA. While we are not a defendant in any of these cases, there can be
no assurance that we will not be subject to future litigation under RESPA or FCRA or that the outcome of any such litigation would not have a material
adverse effect on us.

We are subject to comprehensive, detailed regulation by state insurance departments. These regulations are principally designed for the protection of our
insured policyholders, rather than for the benefit of investors. Although their scope varies, state insurance laws generally grant broad supervisory powers to
agencies or officials to examine insurance companies and enforce rules or exercise discretion affecting almost every significant aspect of the insurance
business. Given the recent significant losses incurred by many insurers in the mortgage and financial guaranty industries, our insurance subsidiaries have been
subject to heightened scrutiny by insurance regulators. State insurance regulatory authorities could take actions, including changes in capital requirements or
termination of waivers of capital requirements, that could have a material adverse effect on us.

In June 2005, in response to a letter from the New York Insurance Department, we provided information regarding captive mortgage reinsurance
arrangements and other types of arrangements in which lenders receive compensation. In February 2006, the New York Insurance Department requested
MGIC to review its premium rates in New York and to file adjusted rates based on recent years’ experience or to explain why such experience would not alter
rates. In March 2006, MGIC advised the New York Insurance Department that it believes its premium rates are reasonable and that, given the nature of
mortgage insurance risk, premium rates should not be determined only by the experience of recent years. In February 2006, in response to an administrative
subpoena from the Minnesota Department of Commerce, which regulates insurance, we provided the Department with information about captive mortgage
reinsurance and certain other matters. We subsequently provided additional information to the Minnesota Department of Commerce, and beginning in
March 2008 that Department has sought additional information as well as answers to questions regarding captive mortgage reinsurance on several occasions.
In addition, beginning in June 2008, we have received subpoenas from the Department of Housing and Urban Development, commonly referred to as HUD,
seeking information about captive mortgage reinsurance similar to that requested by the Minnesota Department of Commerce, but not limited in scope to the
state of Minnesota. Other insurance departments or other officials, including attorneys general, may also seek information about or investigate captive
mortgage reinsurance.

The anti-referral fee provisions of RESPA provide that HUD as well as the insurance commissioner or attorney general of any state may bring an action to
enjoin violations of these provisions of RESPA. The insurance law provisions of many states prohibit paying for the referral of insurance business and provide
various mechanisms to enforce this prohibition. While we believe our captive reinsurance arrangements are in conformity with applicable laws and
regulations, it is not possible to predict the outcome of any such reviews or investigations nor is it possible to predict their effect on us or the mortgage
insurance industry.

Since October 2007 we have been involved in an investigation conducted by the Division of Enforcement of the SEC. The investigation appears to involve
disclosure and financial reporting by us and by a co-investor regarding our respective investments in our Credit-Based Asset Servicing and
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Securitization (“C-BASS”) joint venture. We have provided documents to the SEC and a number of our executive officers, as well as other employees, have
testified. This matter is ongoing and no assurance can be given that the SEC staff will not recommend an enforcement action against our company or one or
more of our executive officers or other employees.

Five previously-filed purported class action complaints filed against us and several of our executive officers were consolidated in March 2009 in the
United States District Court for the Eastern District of Wisconsin and Fulton County Employees’ Retirement System was appointed as the lead plaintiff. The
lead plaintiff filed a Consolidated Class Action Complaint (the “Complaint”) on June 22, 2009. Due in part to its length and structure, it is difficult to
summarize briefly the allegations in the Complaint but it appears the allegations are that we and our officers named in the Complaint violated the federal
securities laws by misrepresenting or failing to disclose material information about (i) loss development in our insurance in force, and (ii) C-BASS, including
its liquidity. Our motion to dismiss the Complaint was granted on February 18, 2010. On March 18, 2010, plaintiffs filed a motion for leave to file an
amended complaint. Attached to this motion was a proposed Amended Complaint (the “Amended Complaint”). The Amended Complaint alleges that we and
two of our officers named in the Amended Complaint violated the federal securities laws by misrepresenting or failing to disclose material information about
C-BASS, including its liquidity, and by failing to properly account for our investment in C-BASS. The Amended Complaint also names two officers of C-
BASS with respect to the Amended Complaint’s allegations regarding C-BASS. The purported class period covered by the Complaint begins on February 6,
2007 and ends on August 13, 2007. The Amended Complaint seeks damages based on purchases of our stock during this time period at prices that were
allegedly inflated as a result of the purported violations of federal securities laws. On April 12, 2010, we filed a motion in opposition to Plaintiff’s motion for
leave to amend its complaint. With limited exceptions, our bylaws provide that our officers are entitled to indemnification from us for claims against them of
the type alleged in the Amended Complaint. We are unable to predict the outcome of these consolidated cases or estimate our associated expenses or possible
losses. Other lawsuits alleging violations of the securities laws could be brought against us.

Several law firms have issued press releases to the effect that they are investigating us, including whether the fiduciaries of our 401(k) plan breached their
fiduciary duties regarding the plan’s investment in or holding of our common stock or whether we breached other legal or fiduciary obligations to our
shareholders. With limited exceptions, our bylaws provide that our officers and 401(k) plan fiduciaries are entitled to indemnification from us for claims
against them. We intend to defend vigorously any proceedings that may result from these investigations.

As we previously disclosed, for some time we have had discussions with lenders regarding their objections to rescissions that in the aggregate are material.
On December 17, 2009, Countrywide filed a complaint for declaratory relief in the Superior Court of the State of California in San Francisco against MGIC.
This complaint alleges that MGIC has denied, and continues to deny, valid mortgage insurance claims submitted by Countrywide and says it seeks declaratory
relief regarding the proper interpretation of the flow insurance policies at issue. On January 19, 2010, we removed this case to the United States District Court
for the Northern District of California. On March 30, 2010, the Court ordered the case remanded to the Superior Court of the State of California in San
Francisco. We have asked the Court to stay the remand and plan to appeal this decision. On February 24, 2010, we commenced an arbitration action against
Countrywide seeking a determination that MGIC was entitled to deny and/or rescind coverage on the loans involved in the arbitration demand, which
numbered more than 1,400 loans as of the filing of the demand. On March 16, 2010, Countrywide filed a response to our arbitration action objecting to the
arbitrator’s jurisdiction in view of the case initiated by Countrywide in the Superior Court of the State of California and asserting various defenses to the relief
sought by MGIC in the arbitration. The response also seeks damages of at least $150 million, exclusive of interest and costs, as a result of purported breaches
of flow insurance policies issued by MGIC and additional damages, including




exemplary damages, on account of MGIC’s purported breach of an implied covenant of good faith and fair dealing. We intend to defend MGIC against
Countrywide’s complaint and arbitration response, and to pursue MGIC’s claims in the arbitration, vigorously. However, we are unable to predict the outcome
of these proceedings or their effect on us.

In addition to the rescissions at issue with Countrywide, we have a substantial pipeline of claims investigations (including investigations involving loans
related to Countrywide) that we expect will eventually result in future rescissions. For additional information about rescissions, see the risk factor titled “We
may not continue to realize benefits from rescissions at the levels we have recently experienced and we may not prevail in proceedings challenging whether
our rescissions were proper.”

Changes in the business practices of the GSEs, federal legislation that changes their charters or a restructuring of the GSEs could reduce our revenues
or increase our losses.

The majority of our insurance written is for loans sold to Fannie Mae and Freddie Mac. The business practices of the GSEs affect the entire relationship
between them and mortgage insurers and include:

. the level of private mortgage insurance coverage, subject to the limitations of the GSEs’ charters (which may be changed by federal legislation)
when private mortgage insurance is used as the required credit enhancement on low down payment mortgages,

. the amount of loan level delivery fees (which result in higher costs to borrowers) that the GSEs assess on loans that require mortgage insurance,

. whether the GSEs influence the mortgage lender’s selection of the mortgage insurer providing coverage and, if so, any transactions that are related to
that selection,

. the underwriting standards that determine what loans are eligible for purchase by the GSEs, which can affect the quality of the risk insured by the
mortgage insurer and the availability of mortgage loans,

. the terms on which mortgage insurance coverage can be canceled before reaching the cancellation thresholds established by law, and

. the programs established by the GSEs intended to avoid or mitigate loss on insured mortgages and the circumstances in which mortgage servicers
must implement such programs.

In September 2008, the Federal Housing Finance Agency (“FHFA”) was appointed as the conservator of the GSEs. As their conservator, FHFA controls
and directs the operations of the GSEs. The appointment of FHFA as conservator, the increasing role that the federal government has assumed in the
residential mortgage market, our industry’s inability, due to capital constraints, to write sufficient business to meet the needs of the GSEs or other factors may
increase the likelihood that the business practices of the GSEs change in ways that may have a material adverse effect on us. In addition, these factors may
increase the likelihood that the charters of the GSEs are changed by new federal legislation. Such changes may allow the GSEs to reduce or eliminate the
level of private mortgage insurance coverage that they use as credit enhancement, which could have a material adverse effect on our revenue, results of
operations or financial condition. The Obama administration and certain members of Congress have publicly stated that that they are considering proposing
significant changes to the GSEs. As a result, it is uncertain what role that the GSEs will play in the domestic residential housing finance system in the future
or the impact of any such changes on our business.




For a number of years, the GSEs have had programs under which on certain loans lenders could choose a mortgage insurance coverage percentage that
was only the minimum required by their charters, with the GSEs paying a lower price for these loans (“charter coverage”). The GSEs have also had programs
under which on certain loans they would accept a level of mortgage insurance above the requirements of their charters but below their standard coverage
without any decrease in the purchase price they would pay for these loans (“reduced coverage”). Effective January 1, 2010, Fannie Mae broadly expanded the
types of loans eligible for charter coverage and in the second quarter of 2010 Fannie Mae eliminated its reduced coverage program. In recent years, a majority
of our volume was on loans with GSE standard coverage, a substantial portion of our volume has been on loans with reduced coverage, and a minor portion of
our volume has been on loans with charter coverage. We charge higher premium rates for higher coverages. During the first quarter of 2010, the portion of
our volume insured at charter coverage has been approximately the same as in the recent years and, due in part to the elimination of reduced coverage by
Fannie Mae, the portion of our volume insured at standard coverage has increased. Also, the pricing changes we plan to implement on May 1, 2010 (see the
risk factor titled “The premiums we charge may not be adequate to compensate us for our liabilities for losses and as a result any inadequacy could materially
affect our financial condition and results of operations.”) would eliminate a lender’s incentive to use Fannie Mae charter coverage in place of standard
coverage. However, to the extent lenders selling loans to Fannie Mae in the future did choose charter coverage for loans that we insure, our revenues would
be reduced and we could experience other adverse effects.

Both of the GSEs have policies which provide guidelines on terms under which they can conduct business with mortgage insurers, such as MGIC, with
financial strength ratings below Aa3/AA-. (MGIC’s financial strength rating from Moody’s is Ba3, with a negative outlook; from Standard & Poor’s is B+,
with a negative outlook; and from Fitch Ratings Service is BB-, with a negative outlook.) For information about how these policies could affect us, see the
risk factor titled “MGIC may not continue to meet the GSEs’ mortgage insurer eligibility requirements.”

MGIC may not continue to meet the GSEs’ mortgage insurer eligibility requirements.

The majority of our insurance written is for loans sold to Fannie Mae and Freddie Mac, each of which has mortgage insurer eligibility requirements. We
believe that the GSEs are analyzing their mortgage insurer eligibility requirements and may make changes to them in the near future. Currently, MGIC is
operating with each GSE as an eligible insurer under a remediation plan. We believe that the GSEs view remediation plans as a continuing process of
interaction between a mortgage insurer and MGIC will continue to operate under a remediation plan for the foreseeable future. There can be no assurance that
MGIC will be able to continue to operate as an eligible mortgage insurer under a remediation plan. If MGIC ceases being eligible to insure loans purchased
by one or both of the GSEs, it would significantly reduce the volume of our new business writings.

The amount of insurance we write could be adversely affected if lenders and investors select alternatives to private mortgage insurance.

These alternatives to private mortgage insurance include:

. lenders using government mortgage insurance programs, including those of the Federal Housing Administration, or FHA, and the Veterans
Administration,
. lenders and other investors holding mortgages in portfolio and self-insuring,
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. investors using credit enhancements other than private mortgage insurance, using other credit enhancements in conjunction with reduced levels of
private mortgage insurance coverage, or accepting credit risk without credit enhancement, and

. lenders originating mortgages using piggyback structures to avoid private mortgage insurance, such as a first mortgage with an 80% loan-to-value
ratio and a second mortgage with a 10%, 15% or 20% loan-to-value ratio (referred to as 80-10-10, 80-15-5 or 80-20 loans, respectively) rather than a
first mortgage with a 90%, 95% or 100% loan-to-value ratio that has private mortgage insurance.

The FHA substantially increased its market share beginning in 2008. We believe that the FHA’s market share increased, in part, because mortgage insurers
have tightened their underwriting guidelines (which has led to increased utilization of the FHA’s programs) and because of increases in the amount of loan
level delivery fees that the GSEs assess on loans (which result in higher costs to borrowers). Recent federal legislation and programs have also provided the
FHA with greater flexibility in establishing new products and have increased the FHA’s competitive position against private mortgage insurers.

Competition or changes in our relationships with our customers could reduce our revenues or increase our losses.

In recent years, the level of competition within the private mortgage insurance industry has been intense as many large mortgage lenders reduced the
number of private mortgage insurers with whom they do business. At the same time, consolidation among mortgage lenders has increased the share of the
mortgage lending market held by large lenders. Our private mortgage insurance competitors include:

. PMI Mortgage Insurance Company,

. Genworth Mortgage Insurance Corporation,
. United Guaranty Residential Insurance Company,
o Radian Guaranty Inc.,

. Republic Mortgage Insurance Company, whose parent, based on information filed with the SEC through April 12, 2010, is our largest shareholder,
and

. CMG Mortgage Insurance Company.

Until recently, the mortgage insurance industry had not had new entrants in many years. Recently, Essent Guaranty, Inc. announced that it would begin
writing new mortgage insurance. Essent has publicly reported that one of its investors is JPMorgan Chase which is one of our customers. The perceived
increase in credit quality of loans that are being insured today combined with the deterioration of the financial strength ratings of the existing mortgage
insurance companies could encourage new entrants. We understand that one potential new entrant has advertised for employees. The FHA, which in recent
years was not viewed by us as a significant competitor, substantially increased its market share beginning in 2008.

Our relationships with our customers could be adversely affected by a variety of factors, including tightening of and adherence to our underwriting
guidelines, which have resulted in our declining to insure some of the loans originated by our customers, rescission of loans that affect the customer and our
decision to discontinue ceding new business under excess of loss captive reinsurance programs. In the
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fourth quarter of 2009, Countrywide commenced litigation against us as a result of its dissatisfaction with our rescissions practices shortly after Countrywide
ceased doing business with us. See the risk factor titled “We are subject to the risk of private litigation and regulatory proceedings” for more information
about this litigation and the arbitration case we filed against Countrywide regarding rescissions. Countrywide and its Bank of America affiliates accounted for
12.0% of our flow new insurance written in 2008 and 8.3% of our new insurance written in the first three quarters of 2009. In addition, we continue to have
discussions with other lenders who are significant customers regarding their objections to rescissions. The FHA, which in recent years was not viewed by us
as a significant competitor, substantially increased its market share beginning in 2008.

We believe some lenders assess a mortgage insurer’s financial strength rating as an important element of the process through which they select mortgage
insurers. MGIC’s financial strength rating from Moody’s is Ba3, with a negative outlook; from Standard & Poor’s is B+, with a negative outlook; and from
Fitch Ratings Service is BB-, with a negative outlook. Absent additional capital, it is possible that MGIC’s financial strength ratings could decline from these
levels. As a result of MGIC’s less than investment grade financial strength rating, MGIC may be competitively disadvantaged with these lenders.

Downturns in the domestic economy or declines in the value of borrowers’ homes from their value at the time their loans closed may result in more
homeowners defaulting and our losses increasing.

Losses result from events that reduce a borrower’s ability to continue to make mortgage payments, such as unemployment, and whether the home of a
borrower who defaults on his mortgage can be sold for an amount that will cover unpaid principal and interest and the expenses of the sale. In general,
favorable economic conditions reduce the likelihood that borrowers will lack sufficient income to pay their mortgages and also favorably affect the value of
homes, thereby reducing and in some cases even eliminating a loss from a mortgage default. A deterioration in economic conditions, including an increase in
unemployment, generally increases the likelihood that borrowers will not have sufficient income to pay their mortgages and can also adversely affect housing
values, which in turn can influence the willingness of borrowers with sufficient resources to make mortgage payments to do so when the mortgage balance
exceeds the value of the home. Housing values may decline even absent a deterioration in economic conditions due to declines in demand for homes, which in
turn may result from changes in buyers’ perceptions of the potential for future appreciation, restrictions on and the cost of mortgage credit due to more
stringent underwriting standards, liquidity issues affecting lenders or higher interest rates generally or other factors. The residential mortgage market in the
United States has for some time experienced a variety of poor or worsening economic conditions, including a material nationwide decline in housing values,
with declines continuing in 2010 in a number of geographic areas. Home values may continue to deteriorate and unemployment levels may continue to
increase or remain elevated.

The mix of business we write also affects the likelihood of losses occurring.

Even when housing values are stable or rising, certain types of mortgages have higher probabilities of claims. These types include loans with loan-to-value
ratios over 95% (or in certain markets that have experienced declining housing values, over 90%), FICO credit scores below 620, limited underwriting,
including limited borrower documentation, or total debt-to-income ratios of 38% or higher, as well as loans having combinations of higher risk factors. As of
March 31, 2010, approximately 60% of our primary risk in force consisted of loans with loan-to-value ratios equal to or greater than 95%, 9.10% had FICO
credit scores below 620, and 12.2% had limited underwriting, including limited borrower documentation. A material portion of these loans were written in
2005 — 2007 or the first quarter of 2008. (In accordance with industry practice, loans approved by GSEs and other automated underwriting systems under
“doc waiver” programs that do not require verification of borrower income are classified
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by us as “full documentation.” For additional information about such loans, see footnote (1) to the Additional Information at the end of this press release.)

Beginning in the fourth quarter of 2007 we made a series of changes to our underwriting guidelines in an effort to improve the risk profile of our new
business. Requirements imposed by new guidelines, however, only affect business written under commitments to insure loans that are issued after those
guidelines become effective. Business for which commitments are issued after new guidelines are announced and before they become effective is insured by
us in accordance with the guidelines in effect at time of the commitment even if that business would not meet the new guidelines. For commitments we issue
for loans that close and are insured by us, a period longer than a calendar quarter can elapse between the time we issue a commitment to insure a loan and the
time we report the loan in our risk in force, although this period is generally shorter.

From time to time, in response to market conditions, we increase or decrease the types of loans that we insure. In addition, we make exceptions to our
underwriting guidelines on a loan-by-loan basis and for certain customer programs. Together these exceptions accounted for less than 5% of the loans we
insured in recent quarters. The changes to our underwriting guidelines since the fourth quarter of 2007 include the creation of two tiers of “restricted
markets.” Our underwriting criteria for restricted markets do not allow insurance to be written on certain loans that could be insured if the property were
located in an unrestricted market. Beginning in September 2009, we removed several markets from our restricted markets list and moved several other
markets from our Tier Two restricted market list (for which our underwriting guidelines are most limiting) to our Tier One restricted market list. In addition,
we have made other changes that have relaxed our underwriting guidelines and expect to continue to make changes in appropriate circumstances that will do
so in the future.

As of March 31, 2010, approximately 3.5% of our primary risk in force written through the flow channel, and 41.0% of our primary risk in force written
through the bulk channel, consisted of adjustable rate mortgages in which the initial interest rate may be adjusted during the five years after the mortgage
closing (“ARMs”). We classify as fixed rate loans adjustable rate mortgages in which the initial interest rate is fixed during the five years after the mortgage
closing. We believe that when the reset interest rate significantly exceeds the interest rate at loan origination, claims on ARMs would be substantially higher
than for fixed rate loans. Moreover, even if interest rates remain unchanged, claims on ARMs with a “teaser rate” (an initial interest rate that does not fully
reflect the index which determines subsequent rates) may also be substantially higher because of the increase in the mortgage payment that will occur when
the fully indexed rate becomes effective. In addition, we have insured “interest-only” loans, which may also be ARMs, and loans with negative amortization
features, such as pay option ARMs. We believe claim rates on these loans will be substantially higher than on loans without scheduled payment increases that
are made to borrowers of comparable credit quality.

Although we attempt to incorporate these higher expected claim rates into our underwriting and pricing models, there can be no assurance that the
premiums earned and the associated investment income will be adequate to compensate for actual losses even under our current underwriting guidelines. We
do, however, believe that given the various changes in our underwriting guidelines that were effective beginning in the first quarter of 2008, our insurance
written beginning in the second quarter of 2008 will generate underwriting profits.

Because we establish loss reserves only upon a loan default rather than based on estimates of our ultimate losses, losses may have a disproportionate
adverse effect on our earnings in certain periods.

In accordance with generally accepted accounting principles, commonly referred to as GAAP, we establish loss reserves only for loans in default. Reserves
are established for reported insurance losses and
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loss adjustment expenses based on when notices of default on insured mortgage loans are received. Reserves are also established for estimated losses incurred
on notices of default that have not yet been reported to us by the servicers (this is often referred to as “IBNR”). We establish reserves using estimated claims
rates and claims amounts in estimating the ultimate loss. Because our reserving method does not take account of the impact of future losses that could occur
from loans that are not delinquent, our obligation for ultimate losses that we expect to occur under our policies in force at any period end is not reflected in
our financial statements, except in the case where a premium deficiency exists. As a result, future losses may have a material impact on future results as losses
emerge.

Because loss reserve estimates are subject to uncertainties and are based on assumptions that are currently very volatile, paid claims may be substantially
different than our loss reserves.

We establish reserves using estimated claim rates and claim amounts in estimating the ultimate loss on delinquent loans. The estimated claim rates and
claim amounts represent our best estimates of what we will actually pay on the loans in default as of the reserve date and incorporates anticipated mitigation
from rescissions.

The establishment of loss reserves is subject to inherent uncertainty and requires judgment by management. Current conditions in the housing and
mortgage industries make the assumptions that we use to establish loss reserves more volatile than they would otherwise be. The actual amount of the claim
payments may be substantially different than our loss reserve estimates. Our estimates could be adversely affected by several factors, including a deterioration
of regional or national economic conditions, including unemployment, leading to a reduction in borrowers’ income and thus their ability to make mortgage
payments, a drop in housing values that could materially reduce our ability to mitigate potential loss through property acquisition and resale or expose us to
greater loss on resale of properties obtained through the claim settlement process and mitigation from rescissions being materially less than assumed. Changes
to our estimates could result in material impact to our results of operations, even in a stable economic environment, and there can be no assurance that actual
claims paid by us will not be substantially different than our loss reserves.

The premiums we charge may not be adequate to compensate us for our liabilities for losses and as a result any inadequacy could materially affect our
financial condition and results of operations.

We set premiums at the time a policy is issued based on our expectations regarding likely performance over the long-term. Our premiums are subject to
approval by state regulatory agencies, which can delay or limit our ability to increase our premiums. Generally, we cannot cancel the mortgage insurance
coverage or adjust renewal premiums during the life of a mortgage insurance policy. As a result, higher than anticipated claims generally cannot be offset by
premium increases on policies in force or mitigated by our non-renewal or cancellation of insurance coverage. The premiums we charge, and the associated
investment income, may not be adequate to compensate us for the risks and costs associated with the insurance coverage provided to customers. An increase
in the number or size of claims, compared to what we anticipate, could adversely affect our results of operations or financial condition.

Subject to regulatory approval, effective May 1, 2010, we will price our new insurance written after considering, among other things, the borrower’s credit
score. We made these rate changes to be more competitive with insurance programs offered by the FHA. Had these rate changes been in place with respect to
new insurance written in the second half of 2009 and the first quarter of 2010, they would have resulted in lower premiums being charged for a substantial
majority of our new insurance written. However, during the first quarter of 2010 (continuing a trend that began in the fourth quarter of 2009), the
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average coverage percentage of our new insurance written increased. We believe the increased coverage was due in part to the elimination of Fannie Mae’s
reduced coverage program. See the risk factor titled “Changes in the business practices of the GSEs, federal legislation that changes their charters or a
restructuring of the GSEs could reduce our revenues or increase our losses.” Because we charge higher premiums for higher coverages, had our reduced
premium rates been in effect during the first quarter, the effect of lower premium rates would have been largely offset by the increase in premiums due to
higher coverages. We cannot predict whether our new business written in the future will continue to have higher coverages. For more information about our
rate changes, see our Form 8-K that was filed with the SEC on February 23, 2010.

In January 2008, we announced that we had decided to stop writing the portion of our bulk business that insures loans which are included in Wall Street
securitizations because the performance of loans included in such securitizations deteriorated materially in the fourth quarter of 2007 and this deterioration
was materially worse than we experienced for loans insured through the flow channel or loans insured through the remainder of our bulk channel. As of
December 31, 2007 we established a premium deficiency reserve of approximately $1.2 billion. As of March 31, 2010, the premium deficiency reserve was
$180 million. At each date, the premium deficiency reserve is the present value of expected future losses and expenses that exceeded the present value of
expected future premium and already established loss reserves on these bulk transactions.

The mortgage insurance industry is experiencing material losses, especially on the 2006 and 2007 books. The ultimate amount of these losses will depend
in part on general economic conditions, including unemployment, and the direction of home prices, which in turn will be influenced by general economic
conditions and other factors. Because we cannot predict future home prices or general economic conditions with confidence, there is significant uncertainty
surrounding what our ultimate losses will be on our 2006 and 2007 books. Our current expectation, however, is that these books will continue to generate
material incurred and paid losses for a number of years. There can be no assurance that additional premium deficiency reserves on Wall Street Bulk or on
other portions of our insurance portfolio will not be required.

We may not be able to repay the amounts that we owe under our Senior Notes due in September 2011.

As of April 16, 2010, we had a total of approximately $85 million in short-term investments available at our holding company. These investments are
virtually all of our holding company’s liquid assets. As of April 16, 2010, our holding company had approximately $78.4 million of Senior Notes due in
September 2011 (since the beginning of 2009, our holding company purchased $121.6 million principal amount of these Notes) and $300 million of Senior
Notes due in November 2015 outstanding. On an annual basis as of March 31, 2010, our holding company’s current use of funds for interest payments on its
Senior Notes approximates $21 million.

While under the Fannie Mae Agreement and the Freddie Mac Notification MGIC may not pay dividends to our holding company without the GSEs’
consent, the GSEs have consented to dividends of not more than $100 million in the aggregate to purchase existing debt obligations of our holding company
or to pay such obligations at maturity. Any dividends from MGIC to our holding company would require the approval of the OCI, and may require other
approvals.

See Notes 6 and 7 to our consolidated financial statements in Item 8 of our Annual Report on Form 10-K for the year ended December 31, 2009 for more
information regarding our holding company’s assets and liabilities as of that date.
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Loan modification and other similar programs may not provide material benefits to us and our losses on loans that re-default can be higher than what we
would have paid had the loan not been modified.

Beginning in the fourth quarter of 2008, the federal government, including through the Federal Deposit Insurance Corporation (“FDIC”) and the GSEs,
and several lenders have adopted programs to modify loans to make them more affordable to borrowers with the goal of reducing the number of foreclosures.
For the quarter ending March 31, 2010, we were notified of modifications involving loans with risk in force of approximately $734 million.

One such program is the Home Affordable Modification Program (“HAMP”), which was announced by the US Treasury in early 2009. Some of HAMP’s
eligibility criteria require current information about borrowers, such as his or her current income and non-mortgage debt payments. Because the GSEs and
servicers do not share such information with us, we cannot determine with certainty the number of loans in our delinquent inventory that are eligible to
participate in HAMP. We believe that it could take several months from the time a borrower has made all of the payments during HAMP’s three month “trial
modification” period for the loan to be reported to us as a cured delinquency. We are aware of approximately 43,100 loans in our primary delinquent
inventory at March 31, 2010 for which the HAMP trial period has begun and approximately 11,600 delinquent primary loans have cured their delinquency
after entering HAMP. We rely on information provided to us by the GSEs and servicers. We do not receive all of the information from such sources that is
required to determine with certainty the number of loans that are participating in, or have successfully completed, HAMP.

Under HAMP, a net present value test (the “NPV Test”) is used to determine if loan modifications will be offered. For loans owned or guaranteed by the
GSEs, servicers may, depending on the results of the NPV Test and other factors, be required to offer loan modifications, as defined by HAMP, to borrowers.
As of December 1, 2009, the GSEs changed how the NPV Test is used. These changes made it more difficult for some loans to be modified under HAMP.
While we lack sufficient data to determine the impact of these changes, we believe that they may materially decrease the number of our loans that will
participate in HAMP. In January 2010 the United States Treasury department has further modified the HAMP eligibility requirements. Effective June 1, 2010
a servicer may evaluate and initiate a HAMP trial modification for a borrower only after the servicer receives certain documents that allow the servicer to
verify the borrower’s income and the cause of the borrower’s financial hardship. Previously, these documents were not required to be submitted until after the
successful completion of HAMP’s trial modification period. We believe that this will decrease the number of new HAMP trial modifications.

The effect on us of loan modifications depends on how many modified loans subsequently re-default, which in turn can be affected by changes in housing
values. Re-defaults can result in losses for us that could be greater than we would have paid had the loan not been modified. At this point, we cannot predict
with a high degree of confidence what the ultimate re-default rate will be, and therefore we cannot ascertain with confidence whether these programs will
provide material benefits to us. In addition, because we do not have information in our database for all of the parameters used to determine which loans are
eligible for modification programs, our estimates of the number of loans qualifying for modification programs are inherently uncertain. If legislation is
enacted to permit a mortgage balance to be reduced in bankruptcy, we would still be responsible to pay the original balance if the borrower re-defaulted on
that mortgage after its balance had been reduced. Various government entities and private parties have enacted foreclosure (or equivalent) moratoriums. Such
a moratorium does not affect the accrual of interest and other expenses on a loan. Unless a loan is modified during a moratorium to cure the default, at the
expiration of the moratorium additional interest and expenses would be due which could result in our losses on loans subject to the moratorium being higher
than if there had been no moratorium.
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Eligibility under loan modification programs can also adversely affect us by creating an incentive for borrowers who are able to make their mortgage
payments to become delinquent in an attempt to obtain the benefits of a modification. New notices of delinquency are a factor that increases our incurred
losses.

If interest rates decline, house prices appreciate or mortgage insurance cancellation requirements change, the length of time that our policies remain in
force could decline and result in declines in our revenue.

In each year, most of our premiums are from insurance that has been written in prior years. As a result, the length of time insurance remains in force,
which is also generally referred to as persistency, is a significant determinant of our revenues. The factors affecting the length of time our insurance remains
in force include:

. the level of current mortgage interest rates compared to the mortgage coupon rates on the insurance in force, which affects the vulnerability of the
insurance in force to refinancings, and

. mortgage insurance cancellation policies of mortgage investors along with the current value of the homes underlying the mortgages in the insurance
in force.

During the 1990s, our year-end persistency ranged from a high of 87.4% at December 31, 1990 to a low of 68.1% at December 31, 1998. Since 2000, our
year-end persistency ranged from a high of 84.7% at December 31, 2009 to a low of 47.1% at December 31, 2003. Future premiums on our insurance in force
represent a material portion of our claims paying resources.

Your ownership in our company may be diluted by additional capital that we raise or if the holders of our outstanding convertible debentures convert their
debentures into shares of our common stock.

As noted above in the risk factor titled “Even though our plan to write new insurance in MIC has received approval from the Office of the Commissioner
of Insurance of the State of Wisconsin (“OCI”) and the GSEs, because MGIC is not expected to meet statutory risk-to-capital requirements to write new
business in various states, we cannot guarantee that the implementation of our plan will allow us to continue to write new insurance on an uninterrupted
basis,” we may be required to raised additional equity capital. Any such future sales would dilute your ownership interest in our company. In addition, the
market price of our common stock could decline as a result of sales of a large number of shares or similar securities in the market or the perception that such
sales could occur.

We have approximately $390 million principal amount of 9% Convertible Junior Subordinated Debentures outstanding. The principal amount of the
debentures is currently convertible, at the holder’s option, at an initial conversion rate, which is subject to adjustment, of 74.0741 common shares per $1,000
principal amount of debentures. This represents an initial conversion price of approximately $13.50 per share. We have elected to defer the payment of a total
of approximately $55 million of interest on these debentures. We may also defer additional interest in the future. If a holder elects to convert its debentures,
the interest that has been deferred on the debentures being converted is also converted into shares of our common stock. The conversion rate for such deferred
interest is based on the average price that our shares traded at during a 5-day period immediately prior to the election to convert the associated debentures.
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If the volume of low down payment home mortgage originations declines, the amount of insurance that we write could decline, which would reduce our
revenues.

The factors that affect the volume of low-down-payment mortgage originations include:

. restrictions on mortgage credit due to more stringent underwriting standards and liquidity issues affecting lenders,
. the level of home mortgage interest rates,
. the health of the domestic economy as well as conditions in regional and local economies,

. housing affordability,
. population trends, including the rate of household formation,

. the rate of home price appreciation, which in times of heavy refinancing can affect whether refinance loans have loan-to-value ratios that require
private mortgage insurance, and

. government housing policy encouraging loans to first-time homebuyers.

A decline in the volume of low down payment home mortgage originations could decrease demand for mortgage insurance, decrease our new insurance
written and reduce our revenues.

The Internal Revenue Service has proposed significant adjustments to our taxable income for 2000 through 2007.

The Internal Revenue Service (“IRS”) has completed separate examinations of our federal income tax returns for the years 2000 through 2004 and 2005
through 2007 and has issued assessments for unpaid taxes, interest and penalties. The primary adjustment in both examinations relates to our treatment of the
flow through income and loss from an investment in a portfolio of residual interests of Real Estate Mortgage Investment Conduits (“REMICS”). This
portfolio has been managed and maintained during years prior to, during and subsequent to the examination period. The IRS has indicated that it does not
believe that, for various reasons, we have established sufficient tax basis in the REMIC residual interests to deduct the losses from taxable income. We
disagree with this conclusion and believe that the flow through income and loss from these investments was properly reported on our federal income tax
returns in accordance with applicable tax laws and regulations in effect during the periods involved and have appealed these adjustments. The appeals process
is ongoing and may last for an extended period of time, but at this time it is difficult to predict with any certainty when it may conclude. The assessment for
unpaid taxes related to the REMIC issue for these years is $197.1 million in taxes and accuracy-related penalties, plus applicable interest. Other adjustments
during taxable years 2000 through 2007 are not material, and have been agreed to with the IRS. On July 2, 2007, we made a payment on account of
$65.2 million with the United States Department of the Treasury to eliminate the further accrual of interest. We believe, after discussions with outside counsel
about the issues raised in the examinations and the procedures for resolution of the disputed adjustments, that an adequate provision for income taxes has been
made for potential liabilities that may result from these assessments. If the outcome of this matter differs materially from our estimates, it could have a
material impact on our effective tax rate, results of operations and cash flows.
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We could be adversely affected if personal information on consumers that we maintain is improperly disclosed.

As part of our business, we maintain large amounts of personal information on consumers. While we believe we have appropriate information security
policies and systems to prevent unauthorized disclosure, there can be no assurance that unauthorized disclosure, either through the actions of third parties or
employees, will not occur. Unauthorized disclosure could adversely affect our reputation and expose us to material claims for damages.

The implementation of the Basel II capital accord, or other changes to our customers’ capital requirements, may discourage the use of mortgage
insurance.

In 1988, the Basel Committee on Banking Supervision developed the Basel Capital Accord (Basel I), which set out international benchmarks for assessing
banks’ capital adequacy requirements. In June 2005, the Basel Committee issued an update to Basel I (as revised in November 2005, Basel II). Basel II was
implemented by many banks in the United States and many other countries in 2009 and may be implemented by the remaining banks in the United States and
many other countries in 2010. Basel IT affects the capital treatment provided to mortgage insurance by domestic and international banks in both their
origination and securitization activities.

The Basel II provisions related to residential mortgages and mortgage insurance, or other changes to our customers’ capital requirements, may provide
incentives to certain of our bank customers not to insure mortgages having a lower risk of claim and to insure mortgages having a higher risk of claim. The
Basel II provisions may also alter the competitive positions and financial performance of mortgage insurers in other ways.

We may not be able to recover the capital we invested in our Australian operations for many years and may not recover all of such capital.

We have committed significant resources to begin international operations, primarily in Australia, where we started to write business in June 2007. In view
of our need to dedicate capital to our domestic mortgage insurance operations, we have reduced our Australian headcount and are no longer writing new
business in Australia. In addition to the general economic and insurance business-related factors discussed above, we are subject to a number of other risks
from having deployed capital in Australia, including foreign currency exchange rate fluctuations and interest-rate volatility particular to Australia.

We are susceptible to disruptions in the servicing of mortgage loans that we insure.

We depend on reliable, consistent third-party servicing of the loans that we insure. A recent trend in the mortgage lending and mortgage loan servicing
industry has been towards consolidation of loan servicers. This reduction in the number of servicers could lead to disruptions in the servicing of mortgage
loans covered by our insurance policies. In addition, current housing market trends have led to significant increases in the number of delinquent mortgage
loans requiring servicing. These increases have strained the resources of servicers, reducing their ability to undertake mitigation efforts that could help limit
our losses. Future housing market conditions could lead to additional such increases. Managing a substantially higher volume of non-performing loans could
lead to disruptions in the servicing of mortgage.
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