UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of
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Date of Report (Date of earliest event reported): March 5, 2013

MGIC Investment Corporation

(Exact name of registrant as specified in its charter)

Wisconsin 1-10816 39-1486475
(State or other (Commission File (IRS Employer
jurisdiction of Number) Identification No.)
incorporation)

MGIC Plaza, 250 East Kilbourn Avenue, Milwaukee, WI 53202
(Address of principal executive offices, including zip code)

(414) 347-6480
(Registrant’s telephone number, including area code)

Not Applicable
(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
0 Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

0 Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c)

Item 7.01. Regulation FD Disclosure
The Investor Presentation furnished as Exhibit 99.1 is incorporated by reference herein.
Item 9.01. Financial Statements and Exhibits
(d) Exhibits. The following exhibit is being furnished herewith:

(99.1) Investor Presentation*

* Pursuant to General Instruction B.2 to Form 8-K, the Investor Presentation is furnished and not filed.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.

MGIC INVESTMENT CORPORATION

Date: March 5, 2013 By: /s/ Jeffrey H. Lane

Jeffrey H. Lane
Executive Vice President, General Counsel and Secretary
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Exhibit 99.1

MGIC

Investor Presentation
March 2013

MGIC Investment Corporation (NYSE: MTG)




Forward Looking Statements

+ Forward-Looking Statements and Risk Factors

— Our revenues and losses mar be affected by the risk factors discussed at the end of this presentation, which
should be considered integral to this presentation. These factors may also cause actual results to differ materially
from the results contemplated by forward looking statements that we may make. Forward looking statements
consist of statements which relate to matters other than historical fact, including matters that mherenliy refer to
future events. Among others, statements that include words such as we "believe”, "anticipate”, or "expect”, or
words of similar import, are forward looking statements. We are not undertakmg a Si;nbhgatmn to update any
forward looking statements or other statements we may make even tho tements may be affected by
events or circumstances occurring after the forward looking statements Dl‘ other statements were made. No
reader of this Preseniﬂhon should rely on the fact that such statements are current at any time cther than the
time at which this presentation was given.

See Risk Factors in Appendix

The MGIC Investment Opportunity

+ Levered to improving macroeconomic and housing conditions
+ Strong financial position relative to expected losses
— Pre-crisis vintage losses declining on an absolute basis

— 2005 - 2008 vintages are expected to represent less than 50% of RIF by year end
2013

— Greater certainty with regards to litigation

+ Established market player positioned to take advantage of current environment
— Leading player in high IRR monthly/annual premium market

» Attractive returns on new business, which are expected to be ~20%
— “Golden Age” of credit quality

+ Significant growth opportunities

Growing demand for low down-payment lending

FHA pullback creating opportunity

Expected single premium market decline

New customers




See Risk Factors in Appendix

Improving Macroeconomic and Housing Conditions MG'IC

Improving Home Prices Declining Delinquency Rates?
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See Risk Factors in Appendix

Growth Outlook for Private Mortgage Insurance
is Strong

Private MI NIW (% in billions) Growth Drivers for Private MI

+ Recovery in housing market and
growing arigination volumes

£405
«  Continuing near-term home refinancing
+ Re-emergence of purchase market
where M| penetration is higher
+ Pullback of FHA through higher pricing
and ather changes
+ Entry of new players (e.g., Essent, NMI,
§ 131 Arch) signals continued viability and
role of private mortgage insurance
going forward
$70
« Strengthened underwriting and
scalable, cost-efficient operating
) ) platforms
2003

2005 2006 2008 2009 20113 20! 1 2012

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

93%  TE%  B1%  E4%  124%  126% 43%  45% 56% 8%
Private M! Pensiration (inci, HARP)'




See Risk Factors in Appendix

2005 - 2008 Vintages are Shrinking as a Percentage of MGIC

Total Book

« 2005 - 2008 vintages risk in force is expected to decline to below 50% of total RIF by year end 2013

Risk in Force as of 12/31/2009

Flow

Total RIF: $45.5 billion
Bulk

Risk in Force as of 12/31/2012
Flow

Total RIF; $7.7 billien

Total RIF: $37.2 billion
Bulk

\
)
/

Total RIF: $4.5 billion

B Priorto 2005 = 2005-2008 ®=2009& Later




See Risk Factors in Appendix

Improved Performance of Existing Book

Quarterly New Notices Selected Commentary

50,000 +  Cure rates on notice with “No Prior Delinguencies” lower
than “Prior Delinquencies”
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New Notice Activity by Vintage Improving M@C
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See Risk Factors in Appendix

Cure Rates Have Improved Across the Full Spectrum M €

e

« Lifetime cure rates historically have averaged 91%"

Cure Rate Development by Notice Date (as of 12/3112)*

95% |
85% |
75% |
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55%
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35% |

25% |
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See Risk Factors in Appendix

Combined Insurance Operations of MGIC Investment
Corporation, Estimated Base Case Excess Claims
ing Resources as of December 31, 2012 :

Combined Insurance Entities
Runoff Scenario Results at 12/31/2012"

Annual home price appreciation for years 2013 - 2017 Cash and Investmeants $4.9 billion®
of 3%, 4%, 4%, 3%, and 4%, respectively

. Annual employment growth (in millions) for years
2013-2017 of 1.8, 3.3, 3.6, 2.7, and 1.3, respectively

Future rescission and claim settlement effects of $600
million; settlement with Countrywide is assumed and
reflected Excess Claims Paying Resources $1.4 billion

. MNo provision for any adverse development from any
other contingencies

Captive reinsurance loss recovery offset by future = Under a stress scenario, excess claims paying
ceded premium resources would decline by $0.6bn*

Premiums: $162 billion in force, 52 bps average net
premium yield, 82% average persistency (Actual
12/3112 persistency is 79.8%)

Investment income offsets operating expense

Base Case Scenario Key Assumptions

Net Premiums Collected 3e

Net Claims Paid (7.1

Includes expecied futune cadh fows o Sxisling Vsurawice b e as of




See Risk Factors in Appendix

MGIC is Well Positioned to Take Advantage of the
Current Environment

One of the Leading Market Players'
CMG

= Strong relationships with key customers

— Standardized rescission guidelines based on
feedback from clients

— Updated underwriting guidelines to simplify
customer interface with MGIC

uGl
8% + lLeading presence among customers outside of top 10

lenders which are harder to access by new entrants

2012 NI, F131hn (. HARP) —  75% of NIWin 2012 from non-top 10 lenders

Highly Efficient and Low Cost Platform’
U T e A O v + Established sales force with long term relationships
2% 27% with key customers

= Focused on higher return monthly premium business,
in which MGIC estimates its market share is 22%

15%

MGIC RON GHWW
FY 2012 GAAP Expense Ratios




See Risk Factors in Appendix

Diversified Customer Base with Substantial Future @IC
Growth Opportunities

+ Strong franchise with leading presence with non-top 10 lenders, which has not eroded due to
increased focus from competitors

NIW by Customer Size New Customer Opportunities ($mm)
Annualized
MGIC Opportunity for
2012 NIW MGIC?

Customer A 51 $1,1292

Customer B 0 1,005%

Customer C 167 395

Customer D 0 1384

Customer E 30 120°

Customer F 24 1122

Customer G 5 67

2010 2011 2012 Total $227 $2,966

=Top5Lenders = Top6 - 10 Lenders = Other

= 18% markel share.

See Risk Factors in Appendix

Tighter Underwriting Standards Drive Highly Profitable
New Business

Current Underwriting Guidelines Incurred Loss Ratio by Vintage
+  Min FICO =860 §

+  Max LTV = 97% (min 700 FICO); 95% all other
FICOs

1724 %

+ Max DTl = 45%

« Cash-out Refinance (Max LTV = 85%, Min FICO =
720, Max DTI = 41%)

1133%

+ Restrictions: Attached housing, condominiums and
cooperatives ineligible in West Palm Beach, FL, Ft.
Lauderdale, FL, Miami, FL and Las Vegas, NV

18.7%
B =%

15.3%

+  Lender could comply with MGIC, or GSE
documentation and other secondary guidelines in
addition to the above requirements




See Risk Factors in Appendix

2009 - 2012 Vintages are Extremely High Quality M i
NIW by FICO Score Performance Statistics'
620-679 Vintage
2% 2009 2010 2011 2012 |2009-2012
Avg.
Premium 61 bps 62 bps 60 bps 57 bps| 60 bps
Rate
880-739

27%
Default
Rate 17% 06% 03% 00% 05%
Incurred
Loss Ratioc 126 54 29 10 8.3
::L'_’ Loss 67 18 02 o0 | 39

Total 2009 - 2012 NIW: $70.6 bn =

surred foss ratic and paid (oSS raho |

See Risk Factors in Appendix

Potential for Attractive Returns on New Business M@IC

Profitability to Date Of Newer

lllustrative Returns on New Business Books through 12/31/12 ($mm)?
Premium Rate as a % of Insurance in-force &0bps Earmned Losses Loss
_— . ) Year NIW Premium_Incurred  Ratio
Lifetime Claims Incidence 2%
) 2009 $ 19,400 $339 243 13%
Persistency 80 %
Risk to Capital 17.5x 2010 12,700 162 9 6
Investment Income (After-Tax) 3%
Loss Ratio 20 20M 14,300 109 a 3
Expense Ratio 20
2012 24,100 55 <1 1
Combined Ratio 40
After-tax IRR (unlevered)' 20% Total $665 $55 8%

* [IRR does not reflect benefit of NOLs




See Risk Factors in Appendix

MGIC Primary NIW Re-emerging from Historic Lows MG‘IC

= Several drivers should support continued growth

i G — Demand for low down-payment lending
(% in bilions) FHA retrenchment ¥ 39

Expected decline in single premium market

$6.4
§5.9
Mew customers
46 468
. 4.
539 542 342
$35
$30 s3p 31
2.7
1513

1Q09 2Q09 3Q09 4Q09 1Q10 2Q10 3010 4Q10 1Q11 2011 3Q11 411 1Q12 2Q12 3Q12 4Q12
* $71 billion of new insurance written from 2008 - 2012

* Strong trajectory of NIVW since 2010, with earnings ramp to expected future profitability




See Risk Factors in Appendix

Demand Pipeline Strong For Low Down Payment MG'IG
Sl B

Lending

+ Household Formations Are Projected to Increase
— 30% of home purchasers are 1st time home buyers who typically lack a 20% down payment
+  B4% of ALL home purchasers (excluding refinancings) have a down payment of less than 20%

Annual Household Growth (millions)

1995- 2000- 2008 2007 2008 2009 2010 2011 JCHS
2000 2005 Low
Projection,
2010-20

See Risk Factors in Appendix

Private Ml Gaining Share from FHA

* FHA anncunced its third premium increase within a year, effective April 2013
+ Remaoval of ability to cancel FHA coverage beginning June 2013
= Capital reserves at FHA continued to fall through 2012 and are below minimum required levels

Pricing by FICO Score for 95% LTV Policies’ Low Down Payment Ml Market Share ($bn)?
[
FHA After . Difference EE 1
FICO Score Price ',‘r"i‘:r'::dcpﬁ‘:: in Monthly i
Change Payment i
1
]
A i
760 and = 51,180 £1,071 $109 Less m H !
15 % [ 16 % | :
1
740 — 759 $1,180 $1,085 $95 Less 2007 2008 2009_ 2010 2011 2012 | ﬁi- o7
sPrivale Ml = FHA! VA vg.
720-T739 $1,180 $1,009 581 Less Private MI NIW ($bn)*
§ 357
700-719 $1,180 $1.147 $33 Less
$193
680 - 699 $1,180 $1.162 $18 Less

660 - 679 $1,180 $1,222 542 More




See Risk Factors in Appendix

Financial Highlights

Key Observations Tax Benefits Highlights

. Sufficient cash to service Holding Company liquidity = MGIC has total deferred tax assets of $997 million

offset by a $866 million valuation allowance
needs for the next 4 years

» Met operating losses of $2.5 billion to be used against
+ Excess claims paying resources of §1.4 billion future taxable income

. IRR on new business of ~20% = Ability to realize tax benefits ultimately depends on
existence of sufficient taxable income and no change

+ Expense ratio of 15% among lowest in industry of control

See Risk Factors in Appendix

The MGIC Investment Opportunity

* Levered to improving macroeconomic and housing conditions
« Strong financial position relative to expected losses
— Pre-crisis vintage losses declining on an absolute basis

— 2005 - 2008 vintages are expected to represent less than 50% of RIF by year end
2013

— Greater certainty with regards to litigation
+ Established market player positioned to take advantage of current environment
— Leading player in high IRR monthly/annual premium market
« Attractive returns on new business, which are expected to be ~20%
- “Golden Age” of credit quality
+ Significant growth opportunities
— Growing demand for low down-payment lending
— FHA pullback creating opportunity
- Expected single premium market decline
— New customers
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MGIC Risk Factors
Risk Related to Our Business
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Risk Related to Our Business
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Linser am agreament in place with Fannis Mae, i amended Novembsr 30, 2002, MG will be sligitie 1o wile Shreigh D A1, 2013, in thede ielhed Bhan i whith
MGIC canncl verte e insunsnce dus o MGIC s failume 1o mesl Capiial Requiremsnts and bo oblain o wakver of Them . MEC is alne approved b wiils morgage insurance for 60 dayy in jurisdiclions that do nod heve
Caplal Reguinrsments If @ juris:s cion nolifes MGIC thal, du 12 RS inancial condiion, i May i 16007 wiils i Deairess. m.lrtmﬂl provaBey onal Fannie Mss may, in ks Screion, sxiend Juch sppneal s o

liader than December 31, 3013 The agreement with Fannle Mae. inciuding cerlain conditions and resiriclions be ils oo N moce fully In, and Included e an el 10, our Fom B-K fed
wilh the Securtisg s Exchings Comm|zaion ihe “SECT on B bad 30, 2013 Such corditisna includs the continusd &/ ol the OC! Ceder and Bw conlinusd spplicability of the Keapwell Provision of the
OCi Croer,

Uncier @ letier from Frecdie Mec Thal wes amended and resialed a3 of Nevember 30, 2012, Freddie Mac approved MIC o webe business oy in ese jurisdicions (olfr San Wisoonsin) where sithes (a) MGEIC &
unable 1o wiite Business bacaiae it does nol mesl ihe Capial Requinsmanty and Sses nol sblain wahwers of them or () MGIC receied nelics Bl i may sl wils business Becauts of Iha! jurissSclian's view of MGIC'E
Enancial condtion. Ths aperoval of BIC, which may be withdravwn ol &7y time, expires December 31, 2003, or earies if o Snancial examination by ihe C:0I gebermines that thene 15 & ressonaiés probabty that MGIC wil
|be unabls Bo honee clsim chligations ol amy lime in e M years after the scamination. o F MGIC falls o Boror clsim paymaents. The sppeowal froes Freddis Mac, including cedsin condiiiera and reairiciions bs Bz
contrund effeciiveness. I8 summirinid more fuly in. and inciuded a3 an extita (o, ouf Form -5 fled 'wilh The SEC on Movembed 30, 2012 Such condiiiors intiude requiremints Thal MIC nol eacesd & fisk-do-capdal
radizof 18:1 (8l Decomber 31, 2012, MIC's rzk-lo-capdal ratks was 1.3 bs 1) MGIC and uﬂimwhﬂﬂﬂlﬂﬂlﬂcﬂﬂﬂlﬂlhﬂ‘ﬁ&w ne OC1 Order reeain sffactive. we conlritate $100 milion lo MOIC on
of Bafors Decamber 3. 20127 twiich we didy: MOIC anlsf inbo and comply with Ihe paymanl barms of (e telllamen agreamant with Freddis Mac and the Fedival Houting Finance Agancy {THFA") Saled Decealer 1.
2012, the OCI ssue ihe order described inihe nexi paragraph iwhich it did); and MIC provide MGIC access io Bw capial of RIC Inn.ﬂmﬂnﬁlnlqlrnﬂlﬁlcmniimnmmlmloﬂﬁhﬂlm
undar irgurance polciat [siusd by MGIC,
OnMovember 29, 2012, the 01 issusd an onder, afactive unill December 31, 201]. establishing a procedurs for W 1o pay & dividend to MGIC If sither of the ol swing Bwo svents accurs: (1) an OC! wxamination
dedermines ihai There & @ reasonable probabilty Bl MGIC will be unabde To homor is policy obligafions al amy ime during the free years afer e sxaminafion, or (2} MGIC Tl 1o honoe &3 policy obligations Tl i In
ool Talth balbevet are vald, B ore of Sade svenie occurs, The OC 1o eanducl @ review (o B cospluled within §0 diys #fer the K ggesing evenl) bo dal Lo d Enghy dhidind MIC could prusenlly piry
10 MGHT fiof 2 benil of NGIC'S poBCyroloess, laking account of e inberests of MIC S poiCyNoSers and e ganeral pulic and chlmen SnSarss fof dhidends Impaid by WISCResinlew. Lpan the compesan of the
v, Bae O vl Sulhorins, aed MIC will pay, Sisth @ dhvigend wishin 30 days
W cannol atsure yeu ihal the GEEs wil appeine of corlinue to approve MIC fowrite new business in ofl justsdiclions in which MGIC |8 unstis 19 do 15 If sne GSE doss net apgeowe MIC in sl jurisdicions in which
WHGIC s urabie 10 wWeile R Basiness, MIC may be “II‘IH‘III&I’M On s Il will De 306 I3 (he other GTE £ nlained Dy prreale elors. HOwver, BSCuEs Mrdars may nol now which GESE will purchass
Ehir laars il hai bean Mmqhmwmmmmwlmmuc Furthermen, Fwe 09 unable 1o wets business on b ralienwide basls ulllizing a cembination
operations.

of MGLC and MIC, lenders milry be urswiling to procure inmurancs Trom us amywhers. &7 sddion. new insurance wiithen can be infusnced by & lender's assesz=and of the Enancial sirength of our inswrance
i It regard, 2ee "— Compeliticn of Changes in our relaionaiigs with of CLASSMent could feduce OUF NVRNUEE of INCPAEEE or IoB2ea.”
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Thm#hmﬂ WAhe coikd B advarsely Hected if the defirddion of Cuiisd Residentiaol Monghes fedolis in b redueton of the mvber of v douts paystand loand svallabis 1o Be induned or i

fardars and do privals g

* mnmmwﬂmmﬂm passed in Juy 2010 M Dood-Frank ACl” or De-00-Frank’) PeguEnes 8 Secuntizer by relain o Bast 3% of the fsk susocisted with mongags loans Ine ane Securtized, and in
S e caed he relaived ik sy be sllocsisd batwesn e seouriizer and the lendes That srginated (he loan. Thiz rik relestion requiremanl doss sol appdy 1o mongags loane thal sre Dusiified Resiseniisl Maripages
("ORMs T or thal are Insuned By e Fecaral qulmlmdrmim‘purmmdw hHlthi‘ﬂH Pederal reguiators requested public © ona sk nde Ehat includes a
definBon of JRM. The propeded definflion of ORI conlsin many wrdeneTitl Ipan-io-walue sl (LTV) ol 6% on & Roms p ap o Bl
earkribulions baward 8 Borowel' down pEymen of cloging foete. ndnmmnmawtdthlt—wmtm Tr LTV i bs ba Mmmwﬁm B of Hur ruw ek wiillin
iim 2012 vy on loans Thal would quailfy e OFtkls under ihe Rarch 2011 propesed rules.

+ Ther also putlic g an afleenalive JRM definion, ihe undenwriling requiresents of which woud aliow ioans with & maximum LTV of 0% and higher debi-te-income ratios than
mmmwmmmmmmqmmmmmmnqmmnwwmmum We wstimnbe thal approximatedy 27% of cur rers risk wiitlen im 2002 was on
lzans Fai would Feve sl the CHREM alug fihad the public comeenis include infoemalion Thal mary be wsed o essess whedher morigage insurence reduces the risk of
defpal], W submiBed @ commen letter, MM’FIEIMM“ mmwmmmwnndm
Under the propossd rus, becsuss of Bw capilal support provided by the U.S. govermmanl, ihe GEEs satisly the Dodd-Frank rigk-rebeniion requiremenls whils Bwy are in o shig. Th , urder B prop:
fube, lendars ihat Sriginale keand Bl ane 2od |0 e GEE 2 while Ihey and in Somenatorihip woibd nel be fequired bs rebain fisk atdocialed wilh thade loard, The putlic comment pediod for e preposed Fule Rapinkd N
Angust J0T1, AL NS ime we oo nol kngw when 8 finsl ne will be issesd. altheugh i wad nod sxpeciad Ihal e Anal QR rule vwesld b lssed unsl the Bnal fuls delining Quabflied Morgages (00" (disasined belew)
il iasued. Te Congumar Financisl Proleciion Bursss (T "CFPET) ssued the fsal OM nds on Janoary 10, 2013

+  Depeading &n, amang oiher Mingl. (i) 1he Ninal Sefindion of ORM and B3 neguirements f2¢ LTV, 3alir contridulions and detd-lo-incoema falio, (8] 10 whal sxdenl, If &y, e predance of mongage ndurance would allow

for @ highes LTV i tha definitien of GRM, mgmmm:m"mwmnwmmm hlmﬂﬂmﬂm“mﬂlmqhmmmwmm [For athe factors ha
could Secreass e demand for monigage surance. See "= If he velume of low doen Nt Fema Mo pnalices deciines, ine amount of insurerce Tnal we wiite could decline, which would reduce our
reverwes” o "= The implesertation of ihe Based I capilal sccend, or ather changes 1o aur 3 caplal feg , may gt T usw of gage orae.”

Az risted above, on January 10, 2013, the CFPE msusd the Snal ruls defining OM, in order Bo Implsment s requinng lenders 1o consider & Bamower's abilty b regay @ homs losn bafors silending credll. The OM ruls
prohiBiti o wil carain fealured, fuch & megalive amorizalion, points and feed In axtest of 3% of IN |oan asbaun!, B5d teemE sxteldng 10 years, from bilng conmidensd Ot The nde aieo edlabighed genensl
undnrwring ot Tor Qi inchading Bl & bomewsr have a totel dedi-lo-income ralie of lss Fan or equal (o 43%. The sule wovides a lemposany calegory of CAks thal hirve more Aesible undenwrling riquirements so
leng as [hery 2alialy ihe genersl praduct fealure requinements of Dlla and o long ae iney masl ihe undenvting requiressenls of P GSES & hote of ™ L 3. Dapartmanl of Housing and Ueban Developmant,
Dopartment of Veberars Afairs o Rural Housing Sardice (colacivedy, “Oiher Federal Agancies”). Tre temporary category of Qs thal meet the undersiing reguinements of ihe GSES or the Giner Federal Agencies
welll phiszs ol when the GEEx or the Oiher Federal Agencies issus Bwir ovwn qualifed morigags rulss, F ihe GEEY comasraslorship snds, and in amy cess after seven yean. We sipect thal mos] lenders will bs
ieluctant 16 makoe laam That 35 nol qualify as OME Becaui they will not Be enillied 10 B présumpbons sboul complante with (he abilty-be-pay nequiremsents. Ghan he crecHl charactentlicn praserted 10 uT. we
extisabe That 5% of our maver rizic wiillen in 204 2 sy Tor mongages that would have mael the OM definiion and 91% of our new ek withen in 2042 was for moripeges Bl would Furve sl he Ol delinilisn evan
iUl B e porary cabegory allowed fof margases Ml meel the G3Es underwriling regquiremants. In making ihese sl e el dan [he BimiBalion on points and feed because the infsrsabion i3 nel
awaiable o us. Ve do nol believe such Rmisiion would matecalfy a®ecl (he percentage of our nere risicwritien mesding the QM defindion. The O nie 5 scheduled B become eMeciive in January 2074
Alsmatives b privebe morigags insurancs inciuds:

= lenders aing g il ol 51 Inciuding P of Ihe Fedesal Housing Adminislration, or FHA, and the Velsrarg Adminisiralion.

~ innders and cthar irvesiors haiding marigages In porfilis and seitinsuring.

- imeettors uting risk miligalion lechmigues ofher than privale Modgage Insurance, Laing ofher izt sillg ot I con with reducad |avels of petvale medigags inturance coverage. of
ORI CRAOR Pk WU CredR erRantem N, ans

= Iendeey crginaling merigaces using plggyseck sruclunes 1o svoid peivate merigage imsurance. such a2 a firsl merigage with an S0 inan-ig-vaiue ralio and a second mcrigage with a 109, 15% e
0% lpanbe-valus falls prefermend 16 &8 B0-10-10, B0-15-3 or B0-30 loard. respeciivaly) ralfesr Ian 8 firal seorigags wilh & 0%, D5% or 100 loan-lo-walus falio Thal Fud privals mongage induresss,
+ The FHA subsiantialy increated B marke! shers Baginning in 2000, and beginning in 2011, Mal mafcel thate begen 1o gradually decios. W Baliews that Be FiA's markel tham increated. in parl_ bicauts privats
insurers heir -] (which led e [’ of e FHA'S ) and beceuse of increases im ihe amound of loam level delivery Tees [hai e GSE3 asiey on loam
which resul in higher costs lo bomowers). In addSion. federal legiaialion and programs peovided The FHA wilh greater Bexitity in sstablishing rew products and increassd Fe FHA'S compatithve position agains! privals
mCrigags INSUTErS. W believe that the FHA'S CURBN! Brem um pricing, when compansd 10 cor curment crect-1Hred presium [eicing (and considerng e effects of GSE pricing changes), has ol oeed US 10 be maore
eampetifve with B FHA than s Ihe recenl pasl for beans wilh ligh FICO creddl Scomes. 'We cannal predicl. hovwewer. (he FHA'S share of new irgurence wilten in he fuune dus 10, aseng alher facters. different koan
aligindity lerms bebvwssn ths FHA and iw GEES; fdlure increstss in guaraniss fees changed by the GSEL changes bo ihe FHA'S srnusl peesiumy; and the fstal profisbdiy thal may be realeed by morigags isnders
ram seciaiizing loans. Prough Ginmie Mas when compansd 1o IscuriEzing loans ihrough Famis Mae of Frecade Mac
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Changad in the busiteas praciices of the GSES, feders T Fhhaair ora of fhe GHES could reduce U Mevenud of increase our lossel.
+ utiptantialty @ of cur insurerce wiitlen I8 for iana soad io Fannie Miae and Freadie Mec, The usiness praclices of the GEEs affect ihe entire relalicnship Bebween thes, lenders and morigage imurens and incluce.
= e bvwl of privale morigage infurence coverage. Rubijed o the lislalions of e GSEY charters (wfich ey be changed by fedecal legislalion. when privale saigage inssance & used ai Ihe
Fguined eredl snancesient oo low oo panmnen moripagen,
= e ameuni of lsan el deitvery feed (which resull in highar cotls b Bargwers) That i GSES S12e81 on low 1hal requine modgags insurance,

-  whethet the GSEx Ihe lander's of e e p % CoVrBge And I 10, &Ny ITANSBCHons (hat are relted 1o TNat Sebiction

= Ihe unSerweiing standands ihal delermine whal ioans ane siigible for purchase bry the GSES. which can affec] Bw qually of the risk insuted by the marigage imures and P avallablily of morigage
loans.

= fha berres gn which morigage insuranos Coverags can be canosled before macking the oy v,

= fhs programs ssisblished by the GEES intended 1o sveld or mifigats lods on inswsd merdgsges and the circumelancss in which mofpegs sendcers must implamsnt SUcH propresy

= i Beerwy. thaal i GiSE3 nequire b2 be nchuded in molpegs inunencs policies for loana thal they purchaze, and
= Ihe Exinn 1o which e GSER in Irsuners’ orF 1 ‘with lendars. For addtional IMormation e "— Ouf 153083 Could ingramis if we o0
nol pewvall in procesdings ging whethar our r WY proper, we enier into material resolulion srangements or rescixsion rales decresse fasier than e amne projecling ™
Tha FHFA |3 the conservaior of the G5Es and has he suthority 1o controd and dinsct ihsir sperstions. The increased role thal tha Tedesal g il s dl i maricel (heough e GSE
conseralontip miry iIncrease the Bioplihood that P business priclices of S GSEE change i ways thal have @ mabenial sdverse efecl on s, In sddilion, Imufﬂw:mtynmulhmmlh charbers of
e GSEx are changed by new Tederal legisiafion. The Desd-Frank Acl required Bw ULS. Deparment of the Treasary to report As recommandations regarding oplions fr snding The conservabership of he GSEs. This
Fapaf wir ralaated in Fabraty 2011 and whih i| 3263 sl provide &y definihe Bmaelns for GIE refeim, || dost ricosmand Liing & combinaion of federsl houting polcy changed 1o wind down the GEEL theink e
govemment s fooipeini in housing Ninance, and help Bring privade capital back b The mordgage marked, In 2002, Members of Congress inineduced Several bils infended o scale back (he GEES, hovwswer, no legisiaSon
‘wal enatied, A3 8 reull of S matiens refemedio s2ave, I i3 uncarain what role the GSEs. FHA srd privale capdal, including prvate martgegs insurance, will play in the domestic residential Rauaing finance sytem in
the future or Ihe Impact of amy Such changes on oo busiress. in addtion, B lising of e IMpBcl on GUT BUSINGSS I LNoNTaIn. Most meaningful changes weold require Congressional action be impiement and if i
MUl o eRtimale whan Congrestionsl sction would be Anal and how keng amy astockebed phade-in penied may ledl,
The GEEs have SFeren loan parchate geograns (hef sllow diferent levels of midgags inturancs tovidage. Linser B “charler coverage” program, £ codain loans lenders may chadtes & madgage insurants
‘coverage perceriage Sal i5 853 Shan the GSES Sandand coverage” and oty (he minisam requined by Ihe GSES charers, with ihe GEES paring @ lowss prics for sach leens. in 2011 and 2002, nearly ail of our
wilusé wid on laans with GSE slandird covarnge, We changs highes premium rales e hegher coverags peicintigss, To the sdenl lendins feling boans 1o Ihe GSEs in D fidue choces chafler covenige for loan
final wa insure, mm;wﬁhm“mmﬂnm-wﬂmm
W midy hol eonlinue I el e GEEF ingiimir sdgihiliry
+  Substantiafy sl of cur infurance wiillen it for lwans soid 1o Fannis Mae and Freddie Mac, sach of which fas morigags intoned shgitdlty requirestents 10 maintain the highet! level of eligibiity. including a Nnancial
sirengih raling of AsJEA._ Becauss MGIC doas nol maesl such Sinancial strength raling reguirements of Fannis Mas and Freddis Mac (s inancisl sirength rafing from Moody's s B2 with a negalive oullesk and from
Standard & Poor's B B with a négalive sulloon). MOIC i curanlly speraling with sach GSE a3 an sligibls ingurer under & resbedlalion plan, W balive thal the GSET view remsdiaion pling 83 & ceriinuing prooies of

inberaction with a morigage imurer and MGIC will conlinue b2 operale under a plan for e fulure. There Can be no assuance Tl MGIC will be able o corlinue B operale a3 an eligibie
merigags insuner under & remadiatian plen npedicule, the GEE are cumsaily in discusaion wilh meorigags injurery repeeding hedr siandsnd mongags insuner slgisiiy requiremaenty. We alss undersiand ihe FHFA
and ihe GSEs ame separately developing mocigege insurer caphal standards thal vwould replace The use of exiemal credil ratirgs, The GSES may include any ey sigii ity reguirements a3 pan of sur curment
ramedislien plan, WIC's Anancial strength rating frem Mosdy's is Bal wilh & negathve sullssk and irem Slandard & Poer's i3 B- wih a negative sullosk Therafors, MIC alio 202 rol mesl he Minereisl siresglh raling
requiresterts of Ihe GSEs and it currenty cparaling with &ach GSE &1 an sligible inures under the spprovals distusied above. Ses "— Capilal reguinem ents miry preven us frem conlifuing 1o welle fire' iNgurance on
an unindsrupled Basiy " IF MGIC or MIC ceaze 10 be sligihle lo irmun loers purchased by one o bolis of the GSES, B would significenily reducs ihe volume of our nes Business weilings,
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Wi Nave feported ped 10a 768 For [T (ST S0 Jaars, o Bect 13 couilings b Fapodt Janiial ael dsad, sred cannal 35U polr wha i we will refur 1o proditesiy,

+  Forihe ywars ensed December 11, 2012, 2011, 2040, 2009, 2008 and 2007, we had @ rel lott of $005 bidien, $0.5 bilson, $0.8 sifion, $1.3 bilien. $0.5 bitien and $1.7 billen. rezpeclivaly. We cumenily sxpec! (o
CONBrue [0 repor annusd nel s, Ine Sizs of which vwill Sepand primardy on the smount of DU IRCLTEd and paid 05385 from our BUSINESS whithen peio! b 20049, Cur incared and paid W358 &re Depsndent on faion
hal maks prediclion of (nel amiens dificull snd arvy farecasts ang suject o significan wolatilly, ABRUG we Cueslly supect b reburn 1o proflabiity on & anviasl bagis, vwe cannct sssure you when, o i, This wil
oo, Corsfitions Thal could delery our returm e ¥ includs high . rates, byw cure rales. low housing values, changes B cur curment nescission praclices and unfevorable ressiution of ongoing legsl
procesdings. You should read ihe feat ofBhese nnmmmMWMMMWW1mwtwmmmhmm The eel l03883 we Rave xparanced e eroded, and army fdure nel
estat will erode. our shamshoiders’ squifly and could meaull iR squity being nagative.

Qur fosses coukd increase If we go nof prevall in proceedings chalfengeing whelher ur rescissions wane proper, #e anter inda Lr or rates Taxter fhan wo are

Prriae 1o 2008, resciations of coverage on kand wids nod @ malenal podion of ouF Clsime redobad during @ yesr, Hovwever, beginning In 2000, our rescissions of covidage o loans have malerialy mBigated o pald
Gomawa. In sach of 2009 amd 2000, rescissicna miligaled our pald losses by sppeodimatsly 51 7 bilior in 701 1, rescissions mligalsd oor paid losses by approsimately 50,6 billon; and in 3012, rescizsions miligated cur
[P brsses by approsimaedy 30,3 Bitfon {in sach caze, he figore incudes amounts thal wisdd have sEmer meaulled in o claim payment or Bean charged b2 & deductithe undes o bull o pocd policy, and mary hare been
charged fo & capve reirsurer). I recenl quarters, lsis fran 10% of chaims received in o quarter hive besn reschwed by resclssions, down from the peai of appresimately 2%, in the first half of 2009,

+  Dur loss resandng i our esiimates of fubure rescissiors and reversals of mscissions Historical®y, (Ps numBar of rescissions (hal we heve revsnsed has bean immaterial. A variance Sebwesn
wlimpee actual mcinmmnmdrm:m ouf eitimates. a3 & resul of e Guicome of claims. hl . Imigation, of ciher facsors. could mmterialty afiect owr ioanes. See "— Decwmne koot resenm
‘wslimates are subject o uncerisiriles and are bated on assumplions el are curmently very volalils, plddlh’lmlrhubh'lﬂfﬁwrum oAr foss resares " We sslimale resciszions miSgeled our incurred
leagad by approdmitely §2.5 bilian in 2009 g §0.2 B J00, 10 00, e ealimate hal reacissieed Pl g tigrificant impact on ouf 3363 INCumed. AR of ede Boured indude (he benefl| of clama nol paid in
hpﬂﬂmumﬂnhmpndurmmgn mwmmﬂnmmmm our loss resenes in Bhe pariod. In B fourth quarter of 2012, vwe sslimate thal our rescission benafil in loss ressnes was
reduzed dus 1o probable mscission ity and that sifes siong haid no skprifican ispaecd on our loases incurred in 2012, For mons inforsaalion sbool [he resciasion banel in loss rsen, see
nale 9, lmnlmﬂnmmﬂmm“-mm!ﬂwmmman 20-K, for the year ended December 31, 2012, Fos aore il abaid The B Il ves Ealidwn ane
probatis. a3 defined in ASC 450-20, s “— Wi are irohad bn lagal precesdings and are sutject |3 the rigk of ssdsonal lagal procsadings in B fubure " Tra complation of thass seith * ing Wy pocur,
FEFOUTge OTHT SLSMErs 10 Sk femeSe againgl us
i ihe Fdured disputes our ighl 1o rescind coverage, the eulcosie of (he dipute wlimalely would be delermined by legal proceedings. Unded our pobcles_ legal protesd mwmnmmnn
Ibe bracghl up bo Ihres years afer e lerder s oblsned 1le 82 the preperty (fypically eough 8 feeaclosuns) or s properly was 5o in a sale Tl we approved ichov iscatle, athough in 8 few prisdolioe
fihare I3 & longer Bme 10 bring such an action. For the majority of our rescissions since the beginning of 2009 thal are nol subject loa  this m-mn miry b brought Fas nol ended.
Uiniil & Nabillty sysocisied with a sslllsmant agresment o [Rigalion becomes probabls and can be reasonably sxtimaled, we consider ar foad for Ainancial rep g parposen e Fsough legsl
procesdings i been milabed and are ongaing. Althtugh I i Matonably possible Ihal, when [Fe procesSng s are , ihedn Wil be & That e wers fot el ad 10 rescind in a8 Cases, we ane
smslimes unabls # make 8 reazonabls sximats o rangs of sslimalex of the poleniisl lsbiity. Under ASC 45020, an extisalied b from such pracesdings iy scorosd for onty if we delerming Thal Bw loga i probable
and can Ba sl etlimated Thatelom, when BUF |681 Pidenved, we &3 nol gineraly include sdstional loas reserves Inal would refles! an advirss oultoma from angeing legel precessings.

+ i April 2001, Freddie Mac advited Rt senioers thal thiy must obtain s priof appeoval for mescittion sefements and Fannis Mas odvioed 1 senvicers hal they an prohiited rom erbering mbs tuch selllements. in
o, in Apeil 2011, quumuuuumnmmmmu apperval fo anber info cersin settlemants. Since those snnoundsments, the GSES have approved o satiismant i wilh one
o harve rejiciod 3 il il ware u.mmﬂmmmm‘mmmmmmmmww|mmmm—mmmw
Az nohed In = We are involved in legal proceedings and are subject 1o the risk of addSonal legal pracesdings in B fulune”, we have been in medistion with Counirgside Home Losms ("Couringwide ) conceming our
dispuis reperding rezcissions and have made subsianiial progress in reaching an agresment B2 sefils 8. In addilion b he procesdings irvebving Counfrywids, we ans irvobed in legal procesdings wif respect by
repciasions Mal we Cﬂlﬂ conkider 10 be colectividy malenal in amcunl. Wa cortinus 1o dicuss wiih olfsr cuttomars thelr stiscions Lo malenal rescissions 853 Rave reacted palllamin lame wilh pevenal of our

‘wilhy 3ome of thess form, we harew redied b2 loang ihal we bafieve coud be included in polentisl seifiements. Az of Decomter 31, 7012,

Mﬂumm meprasenling tetal potential claim paymants of appraxisptely 316 million, ware sMected By our decizion fo suspand rescizsions for cuslossers siher han The hwo cuslomers for which we
‘CONSider 3 SNt AQMEMEnt PIODALHE. 03 S80ined In ASC 450-20. ARMUDN 13 FEASONALY PETDIE Nl when ihe STCUSIINS OF Hepal Proce-eSngs wilh CUISeMers ganding resciusions ae comphited. (e wil
be  conchapion of debermination thal wi wite ol ectithed 19 rescind in ol cacen. wa are unable o make @ fasinable exlimate o range of astimale of the polenilal labity
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Wi e fosvatsied in legal procsecings and are Subfes 1o i sk of sdditional legal procesdings in M fifue.

Cofgustars Comirue 10 biing lrwiuitt sgaind hose morngise lendert and ballamenl terdcs prodiders. Mol ge indurers. Inchuding MGIC_ hive bien invslved in Rigaton alegng vialatiens of the ant-refrial fes
provizions of the Fesl Exlsle Sefement Procedures Act, which iy commanty known as RESPA. and e nofice provisions of the Fair Creddl Reporing Act, which |3 comssendy kntven s FCRA. MIGEC's astiismant of
claay selicn IHgalion sgaingl § under RESPA becama final in Oclober 2003, MGIC seitied Bw naswed plainifly’ claims in gsiion agasir nmrm i Decembar 7004, folswing Senial of clasy cerificalion in juna

2004 . Sinoe December 2006, class action |Mgalion has been broughl against @ number of large lendecs alieging thal ther captive wioialed RESPA. Beginning in December 2071,
MAGIC, warious modgage Mndert @nd vanous sl Mmorlgage iFmuress Pave Bien ramed 81 delendanis in el lswiuls, alaged lo “ELIIQHHW mll‘"mﬂ . Digtein| Courts. Thies of thats caies Rive
Eemn The in il nine of the remakeng cazes alege varicus causet of aclion relaled o e captve i1 of the ey, dhat the

defsrdants vislaled RESPA by paying secezsive promiums (o the nders” capiive reraurer in relafion by the riak sssumed by Ehat caplie, WE“I..!_,IWF‘ and intends b3 vigorsualy defend flasil speinad
fthe allegalions in the lmwvsults. Thens can Be no assurance thal we i nol be subjed bo Turther iigation undes RESPA [or FCRA) or thal The sulcome of amy such |Bgation. including The lirssulls mentioned sbove,
would not have o matenal adverss #ffecl onus

Eince June T008, varicua slots e fedenal regulators hive also conductsd imvssSigations or st brofosrmm it ganding caplive L] iy, inciudieg (1) & reguas! recesad by MGIC in
June 20064 from the Mew Yok Depariment of Firancial Sendices for inforsiation reg g EapEvE .mmw:dwm;hmnmnm:mmh
s ta Ceparimant of C e W Deparisct”), which regulabes irgurand Hﬂlﬂ MMMMFMM ging caplive and ceiain olhed matieds in relponis
S wihich MM R ool dad infarmalion om seversl oecasions, Inckusing ot Feeertiy a3 May 2011 (1) useisus subp by KACHE Bagineing in March 2008 foem e LS. Depasiment of Housing snd Lithan
Dewelopmant (HUDT), seeiing informalion aboul caplive oe similar o Bhal nequ Iry trow RN Dy Bt not lml-dlmmpnhlhl siaie of Minnesola; and () corespordence recehmed by
MGICn Joranry 2013 o B CFPD g That HLID had f autherity to the CFPE 15 Higate capiive I g6 ndunins Indutiry acd regeling, asing siher iings,

mlmmmmmmud.ulwﬂmml Iransactions in which we pariicipated. In June 2012 ummamlmmmmm“mmmmm-mm
tglgd MeinILrEce. W have mel wih, and spect B0 conlinue 1o communicate with, e CFPE 5 dissust e CI0 and how lo fedohe B8 invesligalion. MOIC Fas afeo Aled & pellion

mmnﬂyhmmmmumwmq Whiis MGIC balleves B would havss sirony deferses o amy claims Bw CFPE might bring agained § ax & resull of the imsestigation, § cenlinues Lo work wil the CFPB
o iry 1o rezshve the iveesligation and sssress ey (oncerny Bl the CFPE muy o sboul MGIC'S past and cument cplive refraurance prsctices. IF MGEC cemnol salisfy the CFPE. i b poasibls ihal the CFPE would
sszer varous RESPA and possibly olfwer chaims agains] & Offer insursnce depariments or other oficials, including altomeys genersl, may aiso seek informalion aboul or ligals Capive gagH .
Various regulsions, inclinding the CFPB, stale » and stabe stimeys gerersl may bring aclions sesking varous forms of relief, including crvil penaliss and injunclions agains volstions af
RESPA, The insurance L pronisions of many states prohitd paying for B refecral of insurance tanirmes and provide vanious Iy erefere [his p . \iTile we Deligve Sur capiie melaunance

b e N Cond y wilh App lswa and regulations. B 1t nol possitis lo predic! the sveniual soops, duration or oultoma of By pech meviews of invesligations ror |8 A posible fo predat Bair affect on
1 o I sserigags nturanes industry
W are st 1o comp v, Selalied reg by slate inzurance depariments. Thets regulntions e fat the o of our insuned pebicybeiders, ratter Shan for the becefl of imaston:,
Alhough el stops vanss, slss insurance lews geneeally grant broad Supsraizory powars o sgenciss o officials o axaming ieurance :,nuunln snifcere nales or sxsrciss discrelion afecing almosl ey
SGNNCANT a3pact of ING MELBNDS BURInEs, GRmr I Necent SIgrifian Baes INCUrred [y Many iNUTSrS N I mOngags and Irancal Quarsnly iNGUIteT, oUF INSUTENCe SURISianss Fuve D SUBSCY 10 Reightened
scrulsny by insurance regulators. Stale marance regulsiony suthoriiies could teke actions. including changes in caplial requirements or ferminalion of wahvers of caplal requireserts, Bl could have a matesisl adverse
#8ect on 12, A3 neled above. in Janusry 2071, ihe CFPE i31ued ndes [0 mplament (e requining meripags linders (o maks abiily-lo-pay deleminslions pror lo exlandieg credl. Wi am untariain whalher B CFPE
wil iE5ue 8y olher ndes of regulaliens Thal affect our Business apar frem any action I may take &5 8 resd] of B3 Invesligalion of Caplie mofigage rensrence, Such nades and reguiations ceuld have o malerial
Bdvarss sffect on ua.
i Oclabar 2010, @ purpanied clana sction Iswaull wa filsd againat KIGIC in ihe LLS, Divirizl Coun for ihe Walam Dizinel of Perssyivania by @ loen apploan sn whose befall  now-seilied sclion we peavicutly
desclosed had been Med bry the LS Diepariment of JsSce. in Fis ke, the loan appiican aleged thal MGIC dacriminaied againsi her and cesdain proposed dass members on e basis of sex and femilisd stelus
whan MGIC underawrols Buin loars for moedgegs irmrencs. in My 2011, the Distriol Coart granbsd MGICs muslion io dismiss with respect 10 all chaime sxcapd cerisin Fair Housing Act clsims On Kovember 29, 2012,
e Dkl Coort granted Ainad approvad for @ et action petiement of the lrseud. The setilement created & sefiement <las of 264 bormowsrs. Under Bw 1emt of (he peiliement. MGIC deposied $500.000 rto an
v pegsuni bafund peasible paymienis o afecied borrevses. Im addiisn, KAGIC paid Ihe named plaintll an ncentive fes” of 37.500 and paid class coummels’ fees of $337.500. Ary funds remaining in B sscnow
acciant afler paymaent of &l claims WA i by thaa Wil B ratiared o MGHC
Wounderstang peveral e irms hive. amteng olher hings. Bsued press releates bo the effect Bt they are investigating us, inchuding whethes the fduzinries of our £01(k) p8an breactss thek Siduciery dulies mganding
e plan's imsesaiment in or halding of sar common sloc of whither we breached olher lpel o Roeslery sbipalier 1o sur sharshalders. We inlend o defsnd vigonoualy sy procesdings. el sy resull from thsss
resligahany
Wihlimited exceplions. our Dylews provide That our ofoers and 4017k plan ducianes &re antilied bo indamniication rom us for Clems Sgains! Thes
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W hiree made substantisl progress in reaching an ageeestent with Couminpside bs 3ethe the depute we have regieding rescizsions, Sinse December 2009, we have Been invebeed in lagal procesdings with

in which Counirgwide alisged that MGIC denied valid mortgage insurance claims. dn our SEC reports, we refer fo rescissions of insurance and deniais of clsims collectively a5 “rescissions” and varkations
of tharl e} bn ssdftion 1o ihe claim amoonts B alleged MGEC had mpeopedty denied, Counlrysids conlsnded i was enlBed o other damsges of aimost 5700 millon a5 well &3 susmplary damages. We souphl &
deterrnalion in hots procesdings That we wers e=filled |o rezcind coverags on [he appiicabin kang. From Jrusty 1, 2008 thiough Decembar 31, 2012, retcizmions of cowerage on Counirgwide-related loans
imiligeted our paid iozses on (he order of $445 million, This amound is ine amouni we eslisude we would Fawe paid had e coverage ol been rescinded. in adgition, in coeneciion wilh mediation we vwee hoiding win
Conmirgeide. we wolurianly suspended racinens related 1o ans (Rl we belevid fould Be toveind by & salfiement A% of Decembar 11, 2012, covedage & app hy 21540 heana. rag i lalal pelartial
‘Clim paymants of appeomimately 5160 million, (hal we had Sslermined was rescindable was afecisd by OUr 08CISion o SUSpend SUCh rescisskeng. mmmﬂnﬂlﬂmlrﬂﬂﬂl mmnuu
saltimant sgresment with Courtrywide. i hind delermingd that 8 seflisment w5 Courttpwide Is prabable.

Weare al g a with arglfes We have alga il A |5 probabls we wil reach a selllement of cur dispule with s cuslosser. As of December 31, 2012 coverage on

Bpor 260 loens, rep g botel potential olam paymEnts of approaimatesy 17 miBon was aSeced by our deciston 10 Suspend resCESsions for that costomar,

W are now EDEF D3 neasonably eXlimale the dan il EEh B andl, &S requiFed bry ASC 45020, we N Iecieded I sa8maled impact of I bwa probatle Detlesenls refermad 1o
st In our financial stalamants for the quarter snding Decembar 31, 2042, ﬁ-wmﬂ!lu leas reserves for the probable seSement sgreements was on incredss of approsimately $100 misien. This impact

g pomewhal offuel iy Impacts (5 our reburn pressium scorual and premium deficiency Peaenms, Al of thete impacts vere nifieclad in the fuﬂiw 2012 financisl regull. If we are nol able (o reach setlisman with
Countrywide, we mlend 1o Sefend MGIC agains! any relatid legal procesdngs. vigodousty

The Row polised of issue with Couninfwias &6 in the same faim ad Ihe Aow pollcls Bal we use wilh ol of sur cuslomens, and e bulk pobcied ol iaue vy o ane ansiher, bul are genenaly similarks Pese uisd in
e msjory of sir Wl Stresl bull ranzacions, A peliement with Counlryside may sncourage: oiher cusioewers B2 purtus restedies apsnst us, From Jenusry 1, 7008 through December 31, 2012, we saSimals that
Total rescissions miligated ow Incurned losses by approximebely 329 bilion which included app y 529 bl bon of milig on paid losses. suchading 356 billon Ihat would heve Been appied lo @ deduditde. Al
Decambar 31, 2. we extimais that our folsl loss reserses wees bensflled from snticipaied rescissions hrup!mﬂniﬂyﬁ}bllm

‘Befure paying o claim. we revies the |oan and servicing fies 1o dulerming the apeemprisienees of B claim ameunt A8 of sur insurance palicles provida INal iwe can Teduce or Seny |u-nruum1mddrummq,
wilh ifs obigaliens under our indarance policy. including the requinement 1o miligate o loss by per Ioss mEgation effons or, for sxampls, by P g I uplcy redlel in 8
Urnahy maerr W ool sugh reducsian of laisg submimed hg 12 “curlaiy "l 2002, curtsilmant immwmﬂﬂﬂplﬂwmhmﬂ in addiicn, hmmmmasmm“m
cots and expenzes nol covened By our imurande polcies, Such 89 morigece INTurance premium. harerd Emurante presium for perods afler the daim dale and leies resuling from property damisge thal hat rel
betri repained. These athes sdusiments resuced claim ssssunis by lesx than the amsunl of corlslisers.

Aferwa pay & claim, :muﬂlw ti ot o o corialments and offer sdjusiments. We nindew thage sbjsciiona F ihey ae 5ot 1o U= vwihin 90 deys after Bhe clals v pasd. I-Id.odul,- wa harve
int had o DEer Asmwmmmdnm Courirysioe informed us thal they cbied 1o B0 million of ¢
sduimants. In m-dlmmly mﬂmmwmcm wi sapact we would enter inlo o Separals agresmend wilh (hem that weuld provide for @ process o resobae Bhis dispuls I-huwormuml
el A kot s L 1] ditpbe and have nol scorued any neerves Thal would refect an asverte culcomae 1o this dispute. Wie inbend 1o defersd vigorously our potition neganting the

cinaas of eze curtalimans undes our policy. Alhough we P nol had oiher material objscions by our curlaiimenl and efjusiment practicss, nene con be ne ssuarances That vwe will nol face ssdlonal
ehalianget s Jueh prachost
A nan-ingurance Subsidiany of Gur holding company i B sharshaolder of the 3 Elsctranic System (MERS ). Our subaidiary. &3 8 sharsholder of MERS, hid besn
ramed a5 o defendani (slong with MERS and s olher sharshol dery) in nine bswsulls asseding various ceusses of action artsing from allegedy and fereciosue by MERS. Threw of lhose

pwzult remain pendng and B olher s Wewiuls heve besn Semnied withoud an appesl. mmmhhmmwmn"mmﬂ w-mqmmmmmum;
aganst [(he allegalons n The ewsuls, vigomousthy,

lin addiion |o B maflers described abeee, we are ivolved in sther legal procesdings in the erdinary course of busimess:. In our epinion, based on e facls known o this lisse, ihe ullimate resoluion of these erdimary
colres legal procasdings wil nol Fave & mabsrial verss alfect on our firancial posflion of resulls of operaions.

Rasclulion of cur dlspute wilh the intarnal Revenues Senvice could sdversely affec us.

The Intermal Revenus Sendce (RS complsied sxaminations of our Tederal imcom e tax refurns for the years 2000 threwgh 2007 and issusd assssmmssns for unpaid imes, inlerest and penatiss relaled o our ireatmant
o the ficw-theough income and lass fras an investmen in a porfolis of residual inlerests of Feal Eatabe Morgags Invesiment Cosdulty (REMICE),. This porfilis has Been managed and santained during yeart prias
10, during e subdequen lo the sxaminalion panod. The IRS indicated thal I did not alews Bl for various reanors, wi hisd aslabiished cuMcient lax basis inihe FEMIC resiaual iferests 1o dedoc The iogtes from
lmentie income, The IR sssessment related 1o (he REMIC is3ue & $150 7 milion in lares acd penalties. Trene weould aigo 2 agpiicable inferest which, wien compuled on She amount of e asseszment iy
substardisl. Depending on the cobcoms of this mafies, sdditional stals incoms Lxves slong with any applcabls inferest may becoms dus when a final resciulion is reached and could siso ke subslantial,

We appealad thess axsessmenls wilhin the IRS and. in 2007, we meds & paymanl of 652 milion bs the Unled Sisbes Depariment of B Treswury relsied io Bhis ssssssmant. in Augusl 7090, we reached & leniaise
saiilement agresssent with Bhe IRS which was nol finalized. Wi cumenily sxpecl lo recebee & sisfulory nofice of deficiency (commonly relered B2 a3 @ “B0-dary leBer) Tor Ihe dispuied amounts after ihe frsi quarier of
2013 Wa would then be required 1o Bigate ihek validly in coder 1o avold payment 1o ihe IS of the sntine amount assessed. Ay such Igation could be lenglhy and cosily in lems of legal fees and related sxpenses.
W tanlinue 10 balkvn Ihal SuF présiocaly Mcofded IR proviassns and liatitied ans appropliate. Hawenir. we would feed 15 make appieprisle sualmenty, which Sould Be matenial, 10 cur s Pprondaiem and abilties f
ﬁl"ﬂhﬂ‘lﬂl mﬂmiﬂ hﬁtww el Ihe wmﬁtwwum mmmomlmummuﬂmmﬁ-ﬁhr& resulls of operalions. cash News and slahdory
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Bacairss we sStsblish lods rderves afy o 8 loar dedaull rarsss thin based Qi aFmates of Sur UItIES loased on rigk in fores, lodsed iy s & disproporTicnals Sdvarss affecl 0 OUY aarmingd in

wartain perkeds.

+ N @CCOrdance with SCCOURENG Principles Qererally Sccepled in the UnBed Simes. Ccommonty refemed o 83 GAAP, we #35abiEh AT ressndes onfy fof I8N i Sefoull. FeSene ane ssiabisned fof repornied nsuwance
lag3a3 ard loss afusimant eapengss bazed onwhen natices of defeil on ingores mertgegs loars ans recedved, Resenes ars alis sxtaslished foe astimabed loa3es incumed on nolices of defaull thal have nel yel Been
reported b us by Ihe servicers fhis is oflen referred o s TBNRT. We establish reserves using sxmalad claim rabes and claim amoonis in #stimating the ulimabe loss. Because our rezening meihod does nol Take
accourd of the impact of fuune Kaged Bral could ocewr rom loans thal ane nal delinguent. our abligalion for uilisiabe losses 1Nl we sxpect 19 occur under our palicied Infarce &l anmy padod end i ned reflected in our
Erancial flatesenis, axcapl in Tha cate whate & premius deficlency sxisle. A% o reult, Alure logzed may have & maledal ispect on Bbure fefulle 82 Juch I0EE8E amege.

Becaizse loss ressne oxfinates are subject ba uncerfainties sod are based on asmapphons el se civrently very volsdile, pavd cleims ey be Ehar our koss
‘Ww watablish reserves using estimaled claim rates and claim amounis in sstimating the ultimate loss on delinquent loans. The esmaled clsm rates and claim amourts represant our Bas! esimates of whal we will
achually pay on B loans i Gafaull &3 of Be redenve dale and iIncerpoeate anllopaled mligaticn from meaciizons. W ressind coverage o loand and dirry clalms in caies whie we DiSeve our palcy alkews us 1o do
53 Thsrslone, whin eslablishing our loss mesraes, m-ummmm.muumn mmuwcm et 0o ol include soional boas rexenses 1hal veold reflect an sdwrs

develepment from orgoing dapute ¢ ¥ g3, Formscee 1Teg g our legal p e | b “— Wi are invoheed in legal procesdings and are susject fo the risk of ssational legal procesdings
ini tha Aalure.”

+  The ssiabiishemant of lsas reserves is subject bo inhenent uncertsinty and reguines By Curvem cor i [ha hoassing &nd morigage indisiries mais ths sssumplions thal we wse jo esiabish
loss nperves sore volsile Than they' wosdd ciherwise be maﬂmmmdmmm mI'I'M subislantialty ciffereni than our ios reserve estimales, Cur eslimiales sould be adversely aected by seversl
nclors, including & deleriomation of reglonal or nafional sconomic condiions. Induding L lmading o & reduction in bomovwers Income aned thus their abiity o scake morigege paymenis. 8 drp in Rousng
ki 1hal could Feaul in, mmm FEabIT berd e o |oans (hat e poolinsurance, afd My BTec] Borrowed willngneds i5 contlinue 1o saks SOrgage paymarts wie (e valus of Bm Pose B Beiow he

) balance, and brwirey maler aly bess S Chsnges loour estimates could resul] in mstenal impac §o our resulls of opeations, sven in 8 Sable stonomic srvronmenl. and
nare can B n assurance hal mumuawunmnmuﬁqmmmumm
i ey O CAUT ITTGSmENT B B ot Beifined s Souky B harmed i e are Uiates B0 redaln Qe pardonmsl
+ O indosiy i a shift e enin; ong-rlandng compalfions Pave gone oul of business and fwo newsy caplaized. privately-held sar-upt (hat ate net encumbened with a
|peetindo of pre-crisis moripepes, heve been formad. Formar susculives from offer morigags insuners harae joined Ihese teo new compaltBions. In agdition, in Febraary 2013, & worfdwide insurer and reinsursr wih
morighpe insutance operatons in Ewrape sencunced Mol wat gerthasing CMG Morgege Inturance Company. Our suttest Sepends. in part. on the 5008 warking relalionships and conlinued senaces of our
maragement lsam and oifer key parsonnel. The depariurs of ey persanned could adversely affect Bhe conduct of our business. Inmmﬂ wn would be required o cblain ctfer personrel (0 manages and operals

o Bk 3. and [hade L8N ba 19 SRIUrEnce (hel we would be abls 10 esiplay & Fullabls repd A far iha dag ol . of [hal @ Fapl i cenied b Fired & barma el are favernbis 1o o, 'We eerenlly
harew ot eniened inle ary smployment agressments with cur oTIoes O key persoonel. 'ﬁ'nlnlpntll(kol'plrrnrmmlnm stock price may affecl our abiflfy 10 relain our key persornsl o afiract replacemenis should
oy parsonnel Sspart

Loty rdlification and olher similes progrnd msy Bof conflingss 10 provide mstans! Bamefils is uf snd oo ased oo Ioard Bhal fe-defsull can be fighar ianm whal we woold heve paid fud e loanm Bol een
ATl

+  Beginning i he Tourih quarter of 17004, the federal govermmen. inclugsing threugh the Federal Deposil Insurance Corporation and (e GSEs, and several lsnders heve adopled programss 1o modify loams o make Swem

moe affordable bo Barowedt with the goal of mduting [Fs numbed of forscloiunet. During 2010, 2011 and 3012 we wers retified of # thal cursd L hat e Iy bacoma pald claims would have
resalied in approximtety $3 2 biion, 518 akon and §1.2 bElon, respeciyedy, of estimated clam payments. AS noled below. we cannal predct wath @ high degres of conficence what [he utimate re-defsut rate on
e madificalitnd wil B, ARRSUgh (e fecenl ri-Selaull fale i been bt fof IFEnal regsring pufpoied, we SEtume appisdmalely 50% of thets il il il iy Fi-dalaul. and hede re-Sefaulty may

resull imfulure claim payments. Becsrse modficalions cure B defaulls wih respect 1 he previousty defaulbed loars, o loss reserdes 80 nof scoount Tor polential re-defauls unisxs al the Bma e resens is
‘atablizhed, ihe re-Sefaut haa airesdy orcured. Beyed &n information Thal is provided o s, secor of fhe modif caions rezulled in reduced payments from inferest rete andior asorizaton poaniod a8 umimsnts; leay P
5% rasufled in principal fonghanass

+  DOne koan modficalion grogram i B Home Affordatée Modficaion Program (HAMPT). Sema of HAMF's sligibitty crtera relate 1o the bomowsr's curent incoms and non-modigage debt payments. Because ihe GSEx
o pervicens do nod shate duch information with W, we cansel deleming with Cerlanty e ruser of loand in oo delinguen] Isvidlony thal e slighie o parcipabs in HAMP, Wie belleve (hal I oould lake pévenal
nonihs from (ha lime & bormowe: has made 8l of (he payments during HAMS s thres manh sl modiicalion” perkod for he loan 1o b reportsd 16 US 85 & cured delinquency.
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Wty on infarmation peovided fo us iy the GSEs and sendcers. We do nof recelve ol of the informisn frem such seunces el |2 reguined fo debemmire vwith cerainty B number of lsans Bl are
mm-mmmm We are e of spproxiseabely 9 300 loss in our primary delinquent iveniory ol Decesbar 31, 2002 for which the HAMP irial period has bagun e mmdmmd
been leporied |o us a3 Theough D . Hiamwuiwwmqmmcmhnmmmwwmmmthw In 3011 and 2012
approcimately 190 and 1T, MW of ur prisiary cures wens ihe retull of & modicalion, with HAMP g it Yy TE of difizal Ineach year, By companssn, in 2010,
BppeTcmately 27% of Dur PAMANY CUTES werk IS reSUR of 8 MO Cation, with HAMP sccounsng m-mmmmmmmwnwmm el PRIl T8 28 e ER B0y oF e BEnaTis Tram HAME
becaise Ihe rumbar of loans insuted by us thal we ars swane e anlining HAMP iral medificaBion perieds has decreasad sigrificantly since 2010, Recend anrsuncemarts by the LS. Treasury have axterded the end
date of the HAMP program through 2013, evpanded the sligisiity critera of FAMP and increased lenders” inceniives lo modify loans through principal forghvenaess. Appeodmately S5% of the loans in owr primary
delinguint irventony &ee guaranised by the GSEs. The G568 heve infarmed us thal they slrsady ue sxpanded crileila ayand the HAMP gusiilines) for delesmining eligiity for lan modfication sod curently do nol
ifer principal forgreeness. Therefors, ve cumently sapec] rav losn modiicatisns will confinue 1o enly modesily miligais our nsses in 2013
+ lin 3009, T G50 began offering e Home Afordatis Fefinance Program (TARF ), HARP aliows bormowen who re nol delinquent bul whe suay ol sifensite e abie i refinance their igans under (he carenl GSE
undarwriing standards, fo refinance Ihelr keans. We allow the HARP refrances on loans thef we insure, regardiess of whsiher the loan mests our curmenl underwrling sianderds. and we scceunt for the refinance a3 a
[bxan madficalon (iven whats Ihefs [ 8 ey BROKN FAEHE TNAR New ETTUPANCE Witlen. To IRCRN lndirs 10 all e Mom Cument DOrmwers 10 mfinance [Pl I, It Oclober 2011, fe GSEs and (heif regulator, FHFA.
U ad & e of HARP. The i 1 inchude s, among olher changes. misasing cerlsin repressntalions in certain circumsiances benefiting the GSEs. We have agresd bo allow ihese sddSonal HARP
rafinances, Erciuding msleasing e irswed in certsin chcomaiances frem cerain rescl vaion rights vwe vl d haws unde our policy, Whils an spangien of HARF may reaull in fesse delinguent |oar and claims in the
fulure, gur ability 1o rescind covecage will be Esied in cerisin circusisiances. 'We ane unadde 1o predicl whal ned impacl ihess changes may herve 9n our iIncumed of paid lesses. Approciaately 11% of our primany
inurEee in forg Nad Benefitied fram HARP aed i3 9l intores
+ The effect o us of ioan meoaficalions depends on how many mogtied leans subbeque sy re-defmll, which in lum can Be effected by changes In Pousing vabaes, Fe-defaulls can resdl n lorses Tor us iRal cocid be
graatsr B wa would have pakd hiad his loan nod Besn modfled. Al his ponl, we canncd pradic] wiif & high Ssgres of confidencs whasl the ullisssis re-defsl rals Wil be. In addiion, becauss we do nol hasve
Informalion in our fioe' i of tha uned b witich lcans are aligible for . o of Iha numbar of loans quaiifying for are
uncerain Hh’mhmhpﬂmllmmdnmmmelhhmﬂmhmqmIhmmmﬂwmrmhﬂ anmmmﬂmww
o waidd be calculated Mflar adding Back the reduction, Unkes & lender has oblained ow priar approval, # 8 bamawer's morigags loan balancs i reduced pultide ihe b phly Soffed, ing i
llmmmmmrhmmm‘umm Then wnder e lerms of eur policy the amount we would be respensible Bo cover weuld be calculaied red of e reduciion.
Elgeilly unded carimn laan medfoaton prag can aso s MNHWHHHWWMWmﬂﬂlﬂlhmdﬂﬂﬁMhﬂww*lewwwhlﬂﬂﬂﬂlﬂmm
‘banmfits of a Mo cation mmusﬂmmummm
+  The faciorn thal affect the wolume of iow down paymint morgage ariginatiens include:
= resirictions on morgage oredd dus 1o more Sinngert wndeneiting slandards, (lquisity szues and risk-retention requremaents essocialed win non-OF igans afeciing lenders,
= e el of o morigege inferes rales and ihe sedscibilty of mongage inerest S incoms b pUPOSEs
= (e healih of e domestic economy as well s condiions in regienal and ocall sconomies,
hhu.lng-wdﬂy
- pop Inchaging Erw rate of housshoid formation,
= u‘lﬂl“mwlmmMH'IMM"MMGHMMWMQMMHMWFMWOM!WHM"
il houting pelity sncouraging Iun:hﬂtmh:mmmn
c ummmmmu I TFPE Bausd ndes 1o low leniders b3 make abilly-1o-pay deleemminaliond prof b axlending crecl, \We ie URCerlain whithar i3 Bureau will izsue
wﬂmmumﬁmwwlm:wmmeﬂmmmﬂ homs marigege onginations. Such rues and reguistions could furve & malenial sdverss sffect on our Bnancial position or resulls
of nparalioes

A daicling in the volkume of key Sown paysiend home Sorigegs crginalions could decreaie demend for medgage MWancs. deomale ouf firw INBUNANGC witllen dnd neduce our rvenueds. For other facions thal oould
dacraass the desusrd for morigage murance, 366 "— Th smeund of FEurancs we wits could be adverzsly afecied ¥ the defindon of Oualflsd Rezidential Mafasge resuls in & reducion of B russaer of lew Ssan
paymen idans evalatie (o be ingured or F lenders and inverlons select allemaiives jo privale morigege inturance” and “— The implemertation of the Bacel 11 capial accord, of ciher changes b2 cur cuslomery’ cagilal
requirsments, may dscounage The vse of moripsgs nsunance.”

Compabitian of sy wTh could fechircd Our FEVRIME OF icTeate O laRses.

= Asrebed above. the FHA mbstentiafly inoreassd its marked share beginning in 2008 and baginring in 2971, that marke! share bagan 1o gradually decline. I is $¥cul (o predicl the FHA's fubure markel shars dus 1o,
aseng alhe faciors, difarent ioan aligibily ierma betwaen (he FHA and e GSEL. fbure increazes in guaranios fees changsd by ihe GSE3. changea 1o ihi FHA'S annusl premiuss. and e belal profilabiily ihat my
be realized bry morigage lenders from securiizing leans Bivough Ginnie Mae when compered bo securilizing loans throeugh Fannis Mas or Fredds Mac.
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lin recend yoars, e evel of compeSition within the privets mongage rswancs indusiry has besn iInfenss a3 ey lrgs morgage lenders reduced e numbsr of privals modpages irsuners with wham they do business
ARthe same time. cormslidaSion among suorigags lenders hat increated the share of e morigage lending markal heid By langs Isnders. During 2011 and 2012, appeovimately ¥ and 10%. respeciively. of our new
insurance wrillen was for loams forwhich one lender was Bw original imsured, alough revenus from such loens was signifcantly less than 0% of ow revesuss during sach of those periods. Cur privale modigage
Inturanle compaliion include:

- [ i [ .

= Lrfled Guacanty Resdentlal Infursnce Compary,

= Radian Guararty Inc
= (CMG Morigage insurance Company (shoe Swrers have agresd 10 5l [ 1o & workdwids nsares and reinsuren, and
= Ezsen Guaranty, inc

+  Unill 2010 the morgages insurance ndusiny husdl nol had rew snirants in many yeers. In 2010, Exzenl Guarsrty. bn. Bagan wiiling rew maorigegs nsurance. Exsant has pubicly reporied thal one of sur cusiomars,
JPMiorgan Crase, 5 one of A Investors. During 2012, another new company, R Haoldings Inc., raised $550 miElen in order o enter ihe moripage inSurance Lusness. mmmmmnmumm
Eaigags Insunsr By the GIES and we balieve That NS Hoeldings sxpacts 1o launch RS business inlhe second quarter of 2011, Inaddtion, in Febnaary 2013, 8 b and wi
‘opseations in Eursps snnounced thal §was parchasing CMG Mordgags insurance Company, The parcsbs incressas in credi gually of nans Bl ans baing insursd loday, mumwhnmmm
aliengs of the enigting sioeigege insurance companied and B possiilly of & dwcremse (n it FHA'S shaes of B morgage inaurancs markel miry ancoursge addiienal nimy snlrests
PRl Morigage Insurance Company and Repubdic Margegs nsurance Compsny ceased wiiting business in 2011, Based on public declosures, thess compatfion spprocimated siighity mors than 20% of ®he private
merigags insutance indusiny velame i the first hatf of 2011, Most of the marke! share of iheze bwe farmar compesions fus gane B sther mongage rurers and fet 19 US because, assorg oEher raaaend. some
‘competiors e malecially lowes premium s Bun we do on singie pramium policies, one ofiheds coripetiion: Sl uies sk welghted pricing mode That typlcaly resuls in iower premiust [han we charge on oertain

AN e eversl of N ae CoMmpetions Neve Ieaamiingd INek UNdereiing 16 be Clasly slignad wir inal of Ine GSES. We mankar N make b3 DUF pHCng and
dalings ax
. md;mmm:mumwmww-wuudmmwrgumm-uwmmmwpmmmnmm:n.:munmmunu
by by onr and b of caverage on loars that 8fed B cuslomes, We hive engolng dicusisons with lendeis who are signifh g Iheir cljecl 1o our fescisslond,
hmﬂhqu.lﬂtrﬂ?m Counirpsids commenced Migalion spaina v s 8 el of iy & wilh aur i 2t Mwmcmewmmummw '— W'e are imcoked
Iniegel pracessings and ane subjec o The ek of addlicnal lgal proceedings in the Bt for mcre aboul the of iha lijigation

w-bmnnmm,--m-mummm:nmwwmmmmeuruunmn-umwhmmmmmmm morgags insurers. A resull of BGICS and

W R leds Ihan investevend grade Anancial tirength ratings &nd MGIC ¢ rick-lo-Copital ralia beved being asve e masimum slowed by tosse juritaiclions. MGIC and MC may Be congelliively disadvanisged with Ihets
lenders. MGEC's Brancial strensgih raling from Moody's is B2 with & regative oulisok and Irem Slandard & Poor's s B- wilh a negative oullssk. WBC's Anancial strength rating ram Moody's |5 Bad wih a negaiive sutlook
and frem Sandard £ Posr's [9B- with & negatve oulcck. 18 |3 pazsitls et WMOIC's insecisl sirengih rafings. eould dicling from s Wvels, MOS0 risk-lo-capdtal rase sncesds 251 and the applcabls minimum
capiial requiremen of ceriain siales, Wie cumenily sxpect b conlinue fo repor a risk-l0-capital ralio in eocess of 2501, Cur riskle-capiial ratio will depend primarily on Bw level of incumed losses, any seSemend with (he
RS, and B volume of new sk weillen. Our incurmed laaaes are depessent upon Teciors sl maks preiclion of Beir amounts difioull and any forecesls are Tubjsct to sipnificant wolsliliey. AEhsugh we svpsc] S rsi
fto-Capital ratio be everbually deciing, wrl:lrnl mmﬂmﬂwi this will pocur. CondiBions thal could deisy ihe decine in the risk-te-caplal ralko include High uremployment reles. iow cure rates. kew housing

wﬂmw&wmd e p Lt dution of angemng legal proceangs and the vakms of Riw ISUEncs wWillen in WIS

o ﬂl“mﬂm Froum dvair vilei 3¢ Eha Bimse Ehadr kukna Slades may ol in mane amaownars defauiting and our lenes ncreasing.
mmmm:mw--munummmm rigags paymisnts, usch &y I nt, and whatbar the homs of & Borrovwe who defsulla on his morgags can be sold for & amount
Thal will oover unpald principal and inlerest and the sxpenset of the sale_in gansral, £ [- i rlﬂl:ilf. Ihat wil kack £ufl Income to pay Seir morgages and atto
Twreorably a%ecl the walue of homes. Iherelry redacing and in some cases even sliminaSng a lss frem a morgege defaul A i economic C Indlﬂrqmllnllnlnunmph)mn‘l.pn‘lrdlr
ncraabid Ihe Ielfood Bel borroweds will fol haww suficlnl iIncome b pay Tell morigages and can alis advaresly alfect housing valued. wiich if fuf can i HH afb 1wk
EIOUICES (D Msios MOMgage PEYMENLS 10 00 30 when Me MOoMgage balance &:Ceeds M valus of The Pome. Housing values may decline sven aboen & € due Bo SHCENAS In demand

ot Bamas, which Im furn miry resull frem changes in buyers’ percaplions of Me polential for fture apeeeciation, estriclions on and B mﬂnmummwmdm underariling slandirds. liguidity
s ad mmnmmmmmmﬂﬂulmmmllmm’mwr\dl;mw:hnpu hml mbpu’muw Inbaresl for income Lax purposes, o offer faciors. The

Fegaderdial ssprigage marcd in ihe Uriled S3ated has Tor Rome lime apersnced @ varely of posr of b g & miaden al ruli i i Houting vakiedl, wEh SIcined conlinung
il gty 2012 in & nombar of geographic aness. Allhough hausing valuss Fave mmummmmm-nmm uwgu“ymmmu’ﬁ.qmu-turpm:m- (Changas ini housing valusy
and unempicyment levels are inherently dificul bo ferecast ghven the uncerininty in ihe curent markel environment, inciuding unceriainty aboul Pw eMect of actions ihe Sederal governmant hax Laken and mary Lake wilh
raspact bo lax policles. morigage Anance programs and poliches, and Rousing firance reform
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= Even whan Fouting valuse are Slabls of feing. gages with catain lice P Righie probabilllies of clame. Theds charactaiatica inchuds loant with loan-lo-valul Falos over B9 (of In clrtain sarkels el
have sxparienced declining housing values, over 307%), FICD credll scoees below §10, Emiled o higher olal Seb-fo-income rafics, a3 vwell a8 loam having
eambinations of hghes ik fackers. As of Dy b 31, 2013 siely 38, 2% of sir peismary Nz i ferce eonsiised of |ans with kanlevalus rlios grester aan 5%, T.6% hadl FICO creol soms below E20,
and B.5% had bmEed undersTiiing. mhlmmrmmmmmm-nwmﬂlnumuwmwmmnmmﬂmwmu g v WTITIRN Im 2005 = 2007 of e Test
quartar of 2000, In peotedance wiR Indusiny praci<e, loans approved by GSES and olher sulsmaled underseiling Eyifems under “dog wihver programe IRl do fol requine ver of Ingame are #
Iy us a3 Tull documentation " For asditional information aboul tuch lesnt, sew foolrobe & 1o the labie Hiled Telsull Siatishics for the WGIC Book™ in Businers — Gur Products and Sendces — Exposure o Catastmphic
Leas; Dwlauls; Claima; Leas Msgalion — Dwlauts” of Hem 1 of our anmual reporf on Form 1045 for ihe year ended December 31, 2012,
[From i lo me, in response [0 maroet condiiions, we changs B types of leans Bhal we insure and The gaidelines under which we insure Bhem. In addlion. we make excephions 1o gur enderveiing guidslines on &
lsan-By-losm Badis and for ceflain Sustemer programd. Togeier, (s numbed of lant for which sxcaplicrrs wns made accountid for Rewer Ban 5% of Ihe [oarnd we ingured in 2011 and fevsd than &% of P loafd we
mnmlz.amp perariage of T #CCRILNE WEE MA0e F7 MANT wWih 0e240-iNCoMme falios SHPlY abes uF Quideines of Bnancial reseres Shghtly Beiow oF QUISEINeS. VW (ne debl benooes rasg
conned in s guidelines sxtesds e genseal requiremants of (he Cualfied Meeigage (O defindion, | 2 wihin the usssreiling guissiings of ine GEZEs. The rule conisiring e OU Sefialion provides a lesparary

calegory of Cils Thal Parve more Naxibie undensTiling requirsmants 5o long & Thery salisy (he general proguc festure requirements of Obis and 30 kng s Shey mes he underwiling reguinements of certan agencies,
linchating (b GSES, For mone nformation, 3ee "— mmhﬂﬂmﬂl“mmd‘“ o y @facied I Ihe ded of Qualfied Resideclial Mofgags resuls in 8 feduclion of the number of ki down
paymenl IGans @valatis 10 be insured or f lehdscs and salact " Begirning in Seplenter 2000 we have made changes 16 ouf unSerweiling guidelines thal have

ailgwed corlain loans (2 be elgités for insurance Pl were nol w-mum-wmuummmhn--wmWumwhhnlm Az nebed abeve in "= Compeiiion
‘o changes In our relaionships with o cusiomars could reduce our revenuss of incresss our lssss”. in B first quarer of 2092, we mads changes 1o sirsamine our undsrwiting guidalines and loweisd tar premium
rales on Kans wilh credil scores of 760 or higher, Our are o OUF weliite 81 NP Sevay MgIc ComARSsrwtingindas kiml.
Cwring Ihe second quarber of 2012, we began wiling a Portion of ur NewW INSUTANCE LUNde: o endersement to our master policy that Imis our ablity 10 rescind coverage on (oans that mest the condSons in that
wrdorssesent, which bs filed s Exhibdl 987 by our guansmy repoe on Form 10-0 far the quarisr snded March 31, 2017 (filed with ihe SEC on May 10, 70127 Avallablity of B endorssmeni 3 subjsct ba approsal in
spacified jurisdiclions. Wa sslicabe thal sgeoodsisiely 1% of our nere isurande writhen in tha fourh quarer of 7012 and 4% of our new Ingunance wiilten in DecemBer 2012, was wiitlen undes this endorsament, W
apict thal eveniuslly & Sgrifican poomon of our nEw INSUencs witlen will Puvve Feicizsion lemae eqdvalend o hods in ihis endsrsement,
Agof Dacembar 31, 2012, approsimately 2.2% of our primary risk in Torcs verifen through The fow chamned, and 27.5% of cur primany risk in ferce wiitien Bvough the bulk channed. consisled of adustable rale modigages
inwhich the inflisl inlerest rale sy be sdushed during S fve years aflerihe sorigags clomng CARKMET). Inlhe currenl nlsnes! mls serironmuend, inberest rabes ressiing in the rear fulurs ans unlloedy B axcasd ths
inleres] rided ol onginalion. We claiaify & Rued it bosns adjuslable rale modgages inwhich the inflal ke fale IS Mokd durkng e e years afler B modgage cosing, @ inleredd rated should fise betwien the lime
of grigination of such loans and whisn Sselr infeeast raliss mary be resel. ol aiss on A RLE snd odjiaiables rale morgages wihooe interel rales may saly be sdjusied afie Ave yean weld be subvtaniislly Rgher Then fe
Hixed rate loar. In addtion. we have inguned “eterect-onfy” loans, which mary alzg be AR, and loans wiih negathes smortizalion features, such as pary option ARMI. VWe believe claim rales on thete losn wil B
subsiantisly highasr than en losms wiihoul schedulsd paymeent incresses thal ane mads b borewers of comparable credi quality.
Although we alldmpl 13 incorperate the s highit sapedad clem fales o o widerwiling and prcig modeli. hire Can be Hd BiRrece (il I prestiumi sarmed and e Eiscialed Frarilmen Beosis will be
BOvgae 10 COMPITEalE BoF BCIUA] OS50S SN LNOST Cur CLment UndenwTiling guidelnes. VWe oo, Rowsyved, belleve INat given The varous changes i our LndersTiing guideines thal wers sSective begianing in the firsl
parber of 2000, owr nErance willen beginning i he Second quarber of T008 wil gecerale underwriling profits.

mmummqwnmmmmhmwmm wnd &3 & resil vy insdequesy could mstenally sfec! cur financial condifion snd resulls of sparsiions.

W sal premiusia unm--mhmmmmmummﬂwﬁmrm-wnw anm“nqﬂthw bry siate regulslory sgencies, which can delary or Bmi
AR By 10 InCradae ouF premiumd, Gansdally. wi canncl cancel 1he BOMpEDE INTUNENDE COVIFBE of BRLAL rerWal pIamIUME dufing (M e of & Srgad inTurencs palicy. A1 & reaull, Mghed Than sslicipaled claims

germrally camol be ol by premium Increddet on poliches in fonce of mitigaled by oo non-nenewal o i uf Th wi chaige. and the afdediabed inveitmen NCome, may nol be
eteyuis 1o comperans ul for the fisks and cosiy svsocialed wilh ths irswancs Covraps provided lo cusiomers ummlnlumnbunr!hl-nlﬂlfu f B whial wa anticipals, ceuld sy iy et
aF results of aperations o financial conddon

+ inJanary 2008, we announced al we had decided 12 o wiling e poriion of cur Bulk Business hal ingures loans incladed in Wail Sreed securilzalions because ihe of quch loang
mhmmmdm‘f and Bhis dslarionation was materiahy worss then we sxparienced for koans insured thaough s Row charmsl or loans insured (hrough ihe resainder of our bulk chanmel. As of
D .07 we deflciency retRre of approsimately 51.2 billon At of Dadembed 31, 3017, Ihe premium deficienty tetara wat 374 million. which mflecls (he phadert value of sxpected
Sdyre loszes and expenses |n-u“um1hmuﬂm&twumwlmmﬂmm-ﬂmm: regarens on g bulk Fariaclion.
We conlinue o daperience maberial IGdied, eipeciay on the 2000 and 3007 books, The ullimabe ampus of thde laided wil depend i par on gesrcal ecoramic 3 g e , i Ihe direction
of home prices. which In turn wil be inflosnced by gerseal ecomomic conditions and offer Esclons. Because we cannol predicl fulurs homa prices or genesl with & . Bwre b5 sigrificant

uncidlanly Jurrounding wht ouf Wlifete o3aes will B8 on o 2008 and 200T Book, Cur (Ut dapiclalion, Nawindd, i a1 S ie ook will Continue 10 gans sy m-lﬂd e and paid lakaed for @ nusted of
RS “Thaee can be no essurance thal an additional premium deficisncy resens on Wall Sirest Bull or on olhes portions of our ineurance: porficlic will not be reguired
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uummmn chid Bt it Tiae Bareck i 1o ri bk O ipad aifsdng from the invesigation of * ek durid, Wil have on us,

hmpmnmmu;ﬂmmthmunmnmdhmmmmmm Mgmmmnmmpﬂmmmmnnununmn {or aqui i) and
(which wm o 'y refar b0 oz amy), in Oglober 2010, a rumber of modgage sendcers lemporanty hated some o ol of Bw forecicques they wede processing afber dizcoverng deficiencies in

Ahair forechosure processes and Fowe of ihel serdos providers. in responss (o the deficiencies, some ﬂuﬂmmmmwmﬂmlmmmﬁmﬂhxmmdmm
Blings, Some stabes alno dded requissents 1o P FOMChASUNe PrOCess, induding BrOCO3IT B0 P 1 Bbe s BEAEES. TSN Sabe courts have BsUSd FUBNGS CAMng info guéstion (he validty of
seme sxifling foreciaiune praclices. Thete aciins haled of sgni iy detayed f L ® e of B NaBon's [arges! marigege penvioers dgnted to implement new Becvicng and fereciobune prastices
&3 pal of & saffleman snounced in Fabroary 2012, mhuﬂrﬂwm and s atiomays gansral of 43 stales,
Pyl moralonumi of Selays wede dedigned fo afford lime o delermins whelher loans could be sccified and dad nol siop the accrual of irtecesl or afMect olhed eepenses on @ koan, and we ammcl predic] whalhe! &y
Hulure moratorium o lngthensd Bmsframss would 8 50, Therefore. unlezs a loan |3 cured during @ monslonum or delay, ol the completion of a feesclosurs, addSanal inferest and sxpsnies may be dus b the lender

from [he bomower, B0 some coumstances. oul pald clem amort may include some inferest and Fuat of calays fram irfo gerdcers and ciher paries” astions in
foraciosune procesdngs. our gress 1o pay Intaresi and sxp mary be fgrerd, subject (o the berms of sur mortgegs insurance policles. The varous morstorums and ectended Hmeframes may
Sempararity diliry ouf receipl of ¢laimd and may nchiade e eegth of tme s 1o lean

r Wedo nol know vehal eTect improprsties thal may heve ocowred in e partiodar foreclosurs have on Bw vall dify of el Torechosune. once | was compleied and lhe property ransiesred fo The lender. Lindes our policy, in
gersral . complstion of o feesclosuns B o condilien precsdent [ ths fling of a claim . Beginning in 2011 end from lise (o fime, vesious cowrs have noled Tral serdcees did nol provids soficien swidence tha They vees The
helders of the modgages and Sherefors By laciosd authenty 1o foreciose. Soeee cowrls in olfer jurisdcions harve considered sioller issues and resched similar conclusions, bul other oourts hive resched diferecl
eonelimion. Thess decislon Pave rul Rad & dees] Mpact o ouF Caime Droceasel of Fiacation

mmMNMhﬁmotmmmnm
W depered oo rellatle. mmmmmdhmﬂﬂmmm Orwvar B last seannal years, The morgags buen sendicing indusiry hus sxperienced comolidalion. The resulling reduction in the numbasr

of tenvicers could |ead B g of Inant covered by cur inswrance pollcies. In addiSon. curment Bsusing markel Bends hive led bo Signific ot incraase s in the rumber of dedinguent
morigage loars nequinng SEnAsng. ﬁuﬂ-lru-nl:hrw sirsinad the resowoes of servicers. meducing Bwir abilty be undertake miligation efocls that could help Bmi our lesses, and hares resulied inan inoeasing
assgan] of dalinguant loan g baing L 1o spaciaity senvicers, The irsrafer of fanicing can cause & disnplion in [he pervicing of Selinguent loane. Future houging marsl cordilions could lsad by

addiieal increazes in delinguencies. Managing a subsianfially higher volume of non-pesfoming loans could leed by increased Ssuplions inlhe servicing of morigages. invesTigalions info whwiher sendcess have aced
imprapary in forecioaoes peoceadings sy Furihey ghiain the rescrces of sendesrs,
¥ (riderast rates caciirs, POUSE DTG 3000 O IO ] ohangs, the length of Bme (Hat oUr PeNCHES FIMA N foroe Coukd Secine Snd FOSLIT T cechnes in our
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Decamber 31, 1930 Lo a borw of 6B, 1% o Decomber 31, 1536, Since 2000, our year-erd persislency rangsd o @ high of B4 T% al December 31, 2009 1o @ bow of 47,1% @ December 31, 2003
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iy substaniialy Siube sur heldery’ cwrssrahis inlenisl in our company, IA addBon. The marked peice of sie common Slock could decline 83 & resull of 2ake3 of 8latge rumber of ihares of ssile securtiss in e
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Al Decembaer 39, 2012, vew haad ippmunult, $318 milkon ini cash and invesiments al our holding company and our holding company’s debl obiigations wees S535 millon in aggregate principal amaun, consisting of
$100 millon of Sentor Moles sk 2015, 3343 miNon of ComvertBle Senlor Nolet due 2017, and $190 milllen of Corveditis Jurior Dibantunes dus in 2061, Anfual Sebl pervice on the debl sulztanding a2 of Desambed
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our cash inflow, i resincted by insurance hegulaiion. MGIC is the principsl tounce of dhidend-parning capacty. Since 2008,  has riol pald sy dividends bo us. Through 201). MGIC cannol pay any dividends bo us
willaud approial fram the O01, In comecion with B approsl of MIC a3 an slgites imqurer, Freddis Mac and Famis Mas have ispoaed deddend resiriclions on MGIC and MIC Ihrcugh December 34, 2013
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in 1988, Bw Bazel Committes o Banking Superdsion (the ‘Basel Committes”) developed the Bazed Caplal Asceed (Basel [ which sef cul internationsl banchmarks for sasetsing barks’ cagilal aSequacy
requireeserta. In Jurw 2005, the Batel ComeiSes Hausd a0 update 1o Bassl | (8 reviged 0 Movember 2000, Dasel V). Bass! Il wat implemanted by many Banks in e UnBed Slates ard sarry ofhie courtried in 2000
and 2010
in Dwcembar 2010, the Basel Commties relazed (he nearty fingl version of Basel 1. 0 Jurs 2012, Tederal eguisiors repusied public comments on proposed nies 1o implemenl Bassd 1. The proposed Batel 11 nées
woildl incresse Fw caplal reguinemants of mamy banidng crganizations. Among other provizions, the proposed nules conlain a range of sk weighlings for residentlsl mordgages hald for imvesiment by cerlsin banitng
erganizations. with the specific weighling deperdent upon. emeng olhed Things. d loar's LTV, Unlke previgus Based rdes. he propoted Bacel |1l rubes do nal oonskisr morlgage intarance when cakulaling @ koen's g
wmighling, The rulss, I implesssnded 03 propaded, may reducs the incenie of banking onganizalions io purchase moripsgs surance Torkssra hald forivasiment, The peopiasd Baas! B ndey confinus 8o affard FHA-
inmred kant and Gannie Rae modgage-backed securtie (MBS & lower ik weighting ihan Fannie Mas ana Freddie Mac K53, Therefore, with reapect (o capdal requirements, FHA-nsured loar will cominue 1o
have & compelitive sdvarisge ower loans insured by peivale maorigegs iInsurance &rsd Fwn 50/d 1o end securiized by the GEEs. Public comsents S0 the proposed nules wees dus by ODclober 27, 2002 B s unceriain whal
ety (R il rubics will ko W e ace comtinuing 1o evikaats Ihe potertial eMects of the propoded Badel B rubes of cur Buginet

Cur Ausiralan opsrations may Fiffsr significant lsres.

W bagen infenatonsl operationg W Ausinella, whare we Slamed 1o weils busines in June 2007, Siece 2003, we 818 NG 120087 wiTling N Dutineds s Ausirele, O saieling riak s force i Ausinelis is Subjct 1o
aisks described in The gerenal ecsnomic and erance business-related Taclors decussed abowe. In ion fo these risks, vwe ane subject (o e rumber of oihes risks from harving depioyed coplal in Ausiralia, inciuding
Fearmign currsncy sxchangs rate Nuciuatons and inlsrsai-rale volatlity pardiculesr o Ausiralla,
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